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INDEPENDENT AUDITOR’S REPORT
DABUR NEPAL PRIVATE LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Dabur Nepal Private Limited (the “Company”), which comprise the
statement of financial position as at 31 March 2022, the statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended and notes to the

financial statements, including a summary of significant accounting policies. These financial statements have
been prepared to enable its holding company to prepare consolidated financial statements of the group.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 31 March 2022, and its financial performance and its cash flows for the year then
ended in accordance with Nepal Financial Reporting Standards (NFRSs).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with The Institute of Chartered
Accountant of Nepal's code of ethics for Professional Accountants (ICAN Code) together with the ethical
requirements that are relevant to our audit of financial statements in Nepal, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAN Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on financial
statements.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the financial year ended on 31 March 2022. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We have determined the matters
described below to be the key audit matters to be communicated in our report.

Key audit matters | How our audit addressed the key audit matter
Revenue recognition

Refer Note 2.4.8 “Revenue” and Note 15 of the financial statements)

Revenue from sale of goods (hereinafter referred
to as “Revenue”) is recognized when the
significant risks and rewards of ownership of the
goods have been transferred to the buyer, the
Company retains no effective control of the goods
transferred to a degree usually associated with
ownership and no significant uncertainty exists
regarding the amount of the consideration that will
be derived from the sale of goods.

The timing of revenue recognition is relevant to
the reported performance of the Company. The
management considers revenue as key measure
of evaluation of performance.

There is a risk of revenue being recorded before
significant risk and reward of ownership is
transferred.

Our audit procedures included the following:

= Assessed the appropriateness of the
Company’s revenue recognition accounting
policies in line with NAS 18 (Revenue) and
tested thereof.

= Evaluated the integrity of the Company's
general information and technology control
environment and tested the operating
effectiveness of IT application controls over
revenue recognition, the detailed process flow
of sales, segregation of duties for the process
followed, automated steps and manually
intervened processes.

=  Performed detailed analysis of revenue,
analytical testing with monthly sales
information filed with tax authorities, testing
the timing of its recognition and accuracy of
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the amounts recognized and verification of the
supporting information of the revenue
transactions.

= Tested the supporting documentation for
selected sample of sales transactions
recorded during the period.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

M.anagement is responsible for the preparation and fair presentation of the financial statements in accordance
vylth N‘FRSs and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liguidate the Company or to cease operation,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

®  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal circumstances control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

= Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

® Evaluate the overall presentation, structure and content of the financial statements, including _the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.




We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Lol LT,

et

Shashi Satyal
Partner

PKF T R Upadhya & Co.
Chartered Accountants
Kathmandu, Nepal

Date: 14.04.2022
UDIN: 220419CA00008pzuGr



Dabur Nepal Private Limited
Statement of Financial Position as at 31 March, 2022
(All amounts in lakhs, unless otherwise stated)
NPR INR
Note Asat Asat Asat As at
31 March 2022 31 March 2021 31 March 2022 31 March 2021
ASSETS
Non-current assets
Property, plant and equipment 3 27,663.16 26,622.41 17,289.48 16,639.01
Capital work-in-progress 3 888.24 793.77 555.15 496.11
Total non-current assets 28,551.40 27,416.18 17,844.63 17,135.11
Current assets -
Inventories 4 33,591.27 25,370.65 20,994.54 15,856,65
Financial assets
Trade receivables 5 17,965.14 23,703.65 11,228.21 14,814.78
Cash and cash equivalents 6 594,28 1,182.17 371.42 738.85
Other financial assets 7 15,583.88 6,243.22 9,739.92 3,902.01
Current tax assets 12,348.13 10,622.37 7.717.58 6,638.98
Other current assets 8 15,423.51 15,091.07 9 639.69 9,431.91
Total current assets 95,506.21 82,213.13 59,691.36 51,383.20
TOTAL ASSETS 124,057.61 109!629.31 77,535.99 68,518.31
EQUITY AND LIABILITIES
Equity
Equity Share capital 9 798.52 798.52 499.08 499.08
Other equity 77,386.11 64,543.45 48,366.31 40,339.66
Total Equity 78,184.63 65,341.97 48,865.39 40,838.73
Non-current liabilities
Long term provisions 14 286.35 276.63 178.97 172.89
Deferred tax liabilities (net) 23 510.94 539.50 319.33 337.19
Total non-current liabilities 797.29 816.13 498.30 510.08
Current liabilities
Financial liabilities
Short term borrowing 10 10,699.29 14,458.31 6,5687.05 9,036.44
Trade payables 11 15,567.79 13,849.72 9,729.87 8,656.07
Other financial liabilities 12 35.49 33.12 22.18 20.70
Other current liabilities 13 5,564.,47 3,473.73 3,477.79 2,171.08
Provisions 14 60.82 516.19 38.01 32262
Current tax liabilities 13,147.83 11,140.14 8,217.40 6,962.59
Total current liabilities 45,075.69 43,471.21 28,172.30 27,169.50
TOTAL EQUITY AND LIABILITIES 124,0=5;‘i§_1= 109,JG=?£.3=1 “_‘:@é%_ __ggé_g_s_.g_
Summary of significant accounting policies 182
The accompanying notes are an integral part of these financial statements
As per our report of even date
ALY A.,a./é '
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Ishori Rana Harkirat Singh Bedi Shashi Satyal ‘
Chairperson [y Director Partner ~
PKF T R Upadhya & Co.
Chartered Accountants
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Shashi Ranjan Mislira
Finance Head
Place: Kathmandu
Date: 14.04.2022




Dabur Nepal Private Limited

Statement of Profit or Loss and Other Comprehensive Income for the year ended 31 March, 2022

(All amounts in lakhs, unless otherwise stated)

NPR INR
Note Year ended Year ended Year ended Year ended
31 March 2022 31 March 2021 31 March 2022 31 March 2021
Revenue from operations 15 120,883.30 89,389.04 75,552.06 55,868.15
Other income 16 1,112.98 423.44 695.62 264.65
TOTAL INCOME 121,996.28 89,812.48 76,247.68 56,132.80
Cost of materials consumed 17 (78,750.89) (59,299.25) (49,219.31) (37,062.03)
Changes in inventories of finished goods and work-in-progress 18 (233.27) 467.75 (145.79) 292.34
Employee benefits expenses 19 (10,406.96) (8,701.72) (6,504.35) (5,438.58)
Finance costs 20 (297.04) (368.76) (185.65) (230.48)
Depreciation and amortisation expenses 21 (3,595.87) (3,933.09) (2,247.42) (2,458.18)
Other expenses 22 (13,890.46) (10,136.05) (8,681.,53) (6,335.03)
TOTAL EXPENSES {107,174.49) {81,971.13) (66,984.05) {51,231.95)
Profit/ (Loss) before tax 14,821.79 7,841.36 9,263.63 4,900.85
Tax expenses
Current tax 23 (2,007.69) (1,063.43) (1,254.81) (664.64)
Deferred tax credit/(charge) 23 28.56 (79.62) 17.85 (49.76)
PROFIT FOR THE YEAR (A) 12,842.66 6,698.31 8,026.67 4,186.45
OTHER COMPREHENSIVE INCOME
Items that will not be reclassified to profit or loss
Remeasurements of the net defined benefit plans 24 - - - -
Inceme tax on above 24 - - - -
OTHER COMPREHENSIVE INCOME FOR THE YEAR (B) - - - -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR (A+B) 12,842.66 6,698.31 8,026.67 4,186.45
Earnings per equity share
Basic (Face value of Rs. 100 each) 25 1,608.31 838.84 1,005.19 524.28
Diluted (Face value of Rs. 100 each) 25 1,608.31 838.84 1,005.19 524.28
Summary of significant accounting policies 182

The accompanying notes are an integral part of these financial statements
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Chairperson
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Place: Kathmandu
Date: 14.04.2022
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Dabur Nepal Private Limited
Statement of Cash Flows for the year ended 31 March, 2022
(All amounts in lakhs, unless otherwise stated)
NPR INR

Year ended Year ended Year ended Year ended

31st March, 2022 31st March, 2021 31st March, 2022 31st March, 2021

A. CASH FLOW FROM OPERATING ACTIVITIES:

Profit before tax 14,821.79 7.841.36 9,263.62 4,900.85
Adjustments for;
Depreciation on property, plant and equipment 3,595.87 3,933.09 2,247.42 2,458.18
Provision for Leave encashment & sick leave 21.21 17.49 13.25 10,93
Provision for Gratuity (466.85) (21.74) (291.78) (13.59)
Provision for Bonus 1,646.87 871.26 1,029.29 544.54
Interest expenses 297.04 368.76 185.65 230.48
Interest income (577.80) (93.86) (361.12) (58.66)
Loss/ (gain) on sale of Property, plant and equipment 74.00 - 46.25 -
Working capital adjustments: - -
(Increase)/decrease in trade receivables 5,738.51 (5,859.73) 3,586.57 (3,662.33)
(Increase)/decrease in other financial assets (9,430.26) (4,080.92) (5,893.91) (2,550.58)
(Increase)/decrease in other current assets (332.44) (5,272.086) (207.77) (3,295.04)
(Increase)/decrease in inventories (8,220.62) (4,009.38) (5,137.89) (2,505.86)
Increasef{decrease) in trade payables 1,718.07 5,414.09 1,073.79 3,383.81
Increase/(decrease) in other financial liabilities (0.14) 2.98 (0.09) 1.86
Increase/{decrease) in other current liabilities 533.47 (88.60) 333.42 (55.37)
Cash generated from operations 9,418.72 977.24) 5,886.70 (610.78)
Taxes paid (1,725.75) 977.29) (1,078.60) (610.81)
Net cash generated from operating activities - [A] 7,692.97 (1,954.54) 4,808.10 (1,221.59)
B. CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of property, plant and equipment/ intangible (4,894.26) (936.15) {3,058.91) (585.09)
assets
Sale proceeds of property, plant and equipment 89.17 - 55.73 -
Interest Received 577.80 93.86 361.12 58.66
Net cash used in investing activities - [B] (4,227.31) (842.29) (2,642.06) (526.43)
C. CASH FLOW FROM FINANCING ACTIVITIES:
Interest paid (294.53) (381.39) (184.08) (238.37)
Repayment of secured borrowings (4,049.86) 6,975.75 (2,531.16) 4,359.84
Net cash used in financing activities - [C] (4,344.39) 6,594.36 (2,715.24) 4,121.47
Net increase/(decrease) in cash and cash equivalents -
[A+B+C] (878.72) 3,797.53 (549.20) 2,373.46
Add: Cash and cash equivalents at the beginning of 1,157.04 (2,640.49) 723.15 (1,650.31)
the vear (Refer Note 6}
Cash and cash equivalents at the end of the year 278.32 1,157.04 173.95 723.15

(Refer Note 6)

The accompanying notes are an integral part of these financial statements

As per our report of even d‘gte
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Dabur Nepal Private Limited
Statement of Changes in Equity for the year ended 31 March, 2022
(Al amounts in lakhs, unless otherwise stated)

NPR
- Employees’
5 Issued Share  Securities r y General Retained
Particulars % : Housing 2 Total
Capital Premium Reserve Earnings
Reserve
As at 1 April, 2021 798.52 600.00 2,876.19 859.30 60,207.96 65,341.97
Profit for the year - - - 12,842 66 12,842.66
Other comprehensive income for the year - - F & %
Total comprehensive income for the year - - - - 12,842.66 12,842.66
Transfer to Employees' Housing Reserve - - - - - -
As at 31 March, 2022 798.52 600.00 2,876.19 859.30 73,050.62 78=184.63
INR
Employees’ .
; Issued Share  Securities B V General Retained
Particulars " 2 Housing : Total
Capital Premium Reserve Earnings
Reserve
As at 1 April, 2021 499.08 375.00 1,797.62 537.06  37,629.98 40,838.73
Profit for the year - - - 8,026.66 8,026.66
Other comprehensive income for the year - - - - -
Total comprehensive income for the year - - - - 8,026.66 8,026.66
Transfer to Employees' Housing Reserve - - = - = -
As at 31 March, 2022 499.08 375.00 1,797.62 537.06 45,656.64 48,865.39

The accompanying notes are an integral part of these financial statements

As per our report of even date
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Dabur Nepal Private Limited
Notes to the Financial Statements for the year ended 31 March, 2022
(All amounts in lakhs, unless otherwise stated)

COMPANY INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES

1. COMPANY INFORMATION

Dabur Nepal Private Limited (“Company”) is a private limited Company, incorporated under the Companies Act, 2063 of Nepal. The
registered office of the Company and the principal place of business are located at Rampur, Tokani, Bara, Nepal.

The Company, one of the largest FMCG companies in Nepal, manufactures & markets wide range of Consumer goods under segments
like Food, Consumer Care, Home Care, Personal Care etc. with products like Fruit Juices/Beverages, Chyawanprash, Glucose, Tooth
Paste, Hair Oil, Digestive Tablets, Honey, etc.

2. BASIS OF PREPARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTING POLICIES

2.1

(a)

(b)

22

23

2.4
241

Basis of preparation and measurement

Basis of preparation
The financial statements have been prepared in accordance with applicable Nepal Financial Reporting Standards (NFRS) as issued by
the Institute of Chartered Accountants of Nepal (ICAN).

The financial statements have been prepared on accrual and going concern basis, The accounting pelicies are applied consistently to all
the periods presented in the financial statements. All assets and liabilities have been classified as current or non current as per the
Company’s normal operating cycle. Based on the nature of products and the time between acquisition of assets for processing and
their realisation in cash and cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current
or non-current classification of assets and liabilities.

Transactions and balances with values below the rounding off norm adopted by the Company have been reflected as “-” in the
relevant notes in these financial statements,

Basis of measurement
These financial statements are prepared under the historical cost convention unless otherwise indicated.

Use of estimates

The preparation of financial statements requires management to make judgments, estimates and assumptions in the application of
accounting policies that affect the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates. Any revision in accounting estimates is recognized prospectively in the period of change and material revision, including its
impact on financial statements, is reported in the notes to accounts in the year of incorporation of revision. Estimates and judgments
are continuously evaluated and are based on historical experience and other factors, including expectations of future events that are
believed to be reasonable.

RECENT ACCOUNTING DEVELOPMENTS
There is no recent accounting developments which has impact on the financial statements of the company.

SIGNIFICANT ACCOUNTING POLICIES

Current versus non-current classification

The Company presents assets and liabilities in statement of financial position based on current/non-current classification. Based on
the nature of products and the time between acquisition of assets for processing and their realization in cash and cash equivalents, the
Company has ascertained its operating cycle as 12 months for the purpose of current/non-current classification of assets and liabilities.
The Company classifies an asset as current when it is:

i) Expected to be realized or intended to sold or consumed in normal operating cycle

ii) Held primarily for the purpose of trading

iii) Expected to be realized within twelve months after the reporting period or

iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period.

All other assets are classified as non-current.

The Company classifies a liability as current when:

i) Expected to be settled in normal operating cycle

ii) Held primarily for the purpose of trading

iil) Settled within twelve months after the reporting period or

iv) No unconditional right to defer the settlement of the liability for at least twelve months after the reporting period .
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.




Dabur Nepal Private Limited I
Notes to the Financial Statements for the year ended 31 March, 2022
(All amounts in lakhs, unless otherwise stated)

2.4.2 Property, Plant and Equipment (PPE)
This includes tangible assets held for use in production, supply of goods or services or for administrative purposes. These are
recognized and carried under cost model i.e. cost less accumulated depreciation and impairment loss. Cost includes freight, duties,
taxes and other expenses directly incidental to acquisition, bringing the asset to the location and installation including site restoration
up to the time when the asset is ready for intended use. Such costs also include borrowing cost if the recognition criteria are met.
When a major inspection/repair oceurs, its cost is recognized in the carrying amount of the plant and equipment as a replacement if
the recognition criteria are satisfied. Any remaining carrying amount of the cost of previous inspection/repair is derecognized. All other
repair and maintenance costs are recognized in profit or loss as incurred.
Subsequently property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses, if
any.
Tangible assets not ready for the intended use on the date of Statement of Financial Position are disclosed as “Capital work-in-
progress”.
During sales of PPE any profit earned / loss sustained towards excess / shortfall of sale value vis-a-vis carrying cost of assets is
accounted for in Statement of Profit or Loss.

Depreciation & Amortisation

Depreciation is provided on the written down method based on the estimated useful lives of the assets determined by the
management, The depreciable amount is calculated as cost less estimated residual value. The residual value of PPE is estimated as 5%
of acquisition cost. The residual value and useful life of PPE are reviewed at each reporting date and changes, if any are treated as
changes in accounting estimates. Freehold land is not depreciated. Depreciation on assets under construction does not commence
until they are complete and available for use. Depreciation on additions to PPE is charged on pro-rata basis in the year of purchase.
The useful life of the assets and the corresponding rates at which the assets are depreciated are as follows:

Particulars Useful life (Years) Depreciation Rate (%)
Buildings 58-59 5
Plant and equipment 18-19 15
Furniture and Fixtures 10-11 25
Vehicles 13-14 20
Office equipment 10-11 25
Software 10-11 25

Companents relevant to PPE, where significant, are separately depreciated on written down basis in terms of their life span assessed
by technical evaluation in item specific context.

2.4.3 Impairment of non- financial assets
- An asset is deemed impairable when recoverable value is less than its carrying cost and the cifference between the two represents
provisioning exigency. Recoverable value is the higher of the ‘Value in Use’ and fair value as reduced by cost of dispesal. Test of
impairment of PPE and other non-financial assets are undertaken under Cash Generating Unit (CGU) concept.
- Test of impairment of assets are generally undertaken based on indication of impairment, if zny, from external and internal sources
of information outlined in para 12 of NAS-36. Non-financial assets other than goodwill that suffered an impairment are reviewed for
possible reversal of the impairment at the end of each reporting period.

2.4.

»

Financial insturment

(a) Financial Assets

Initial Recognition and Measurement: All financial assets are recognized initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Financial
assets are classified, at initial recognition, as financial assets measured at fair value or as financial assets measured at amortized cost.
subsequent Measurement: For purpose of subsequent measurement financial assets are classified in two broad categories:-

« Financial Assets at fair value

* Financial assets at amertized cost

Where assets are measured at fair value, gains and losses are either recognized entirely in the statement of profit or loss, or
recognized in other comprehensive income. A financial asset that meets the following two cond tions is measured at amortized cost.

- Business Model Test: The objective of the Company’s business model is to hold the financial asset to collect the contractual cash
flows.

- Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payment of principal and interest on the principal amount outstanding.

A financial asset except investment in equity instruments that meets the following two conditions is measured at fair value through
ocCl:-

- Business Model Test: The financial asset is held within a business model whose objective Is achieved by both collecting contractual
cash flows and selling financial assets.

- Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payment of principal and interest on the principal amount outstanding.

In case of investment in equity instruments, at initial recognition, an entity may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value of an Investment in an equity instrument that is not held for trading.
Equity instrument held for trading is measured at fair value through profit or loss.

All other financial assets are measured at fair value through profit or loss.

Impairment of financial assets

The company assesses impairment based on expected credit losses (ECL) model at an amount equal to:-

* 12 months expected credit losses, or

« Lifetime expected credit losses

depending upon whether there has been a significant increase in credit risk since initial recognition. However, for trade receivables,
the company does not track the changes in credit risk. Rather, it recognizes impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition.




Dabur Nepal Private Limited
Notes to the Financial Statements for the year ended 31 March, 2022
(All amounts in lakhs, unless otherwise stated)

245

24.6

2.4.7

2.4.8

2.4.9

(b) Financial Liabilities

All financial liabilities are initially recognized at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs. Financial liabilities are classified as measured at amortized cost or fair value through profit or loss
[FVTPL). A financial liability is classified as FVTPL if it is classified as held for trading, or it is a derivative or is designated as such on
initial recognition. Financial liabilities at FVTPL are measured at fair value and net gain or losses, including any interest expense, are
recognised in the Statement of Profit or Loss. Other financial liabilities are subsequently measured at amortized cost using the
effective interest method. Interest expense and foreign exchange gains anc losses are recognised in the Statement of Profit or Loss.
Any gain or loss on de-recognition is also recognized in the Statement of Profit or Loss.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash in hand, cash credit loan,
deposits held at call with financial institutions, other short-term, highly liquid investments with original maturities of three months or
less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value,

Inventories
Inventories are valued at the lower of cost or net realizable value. Cost includes purchase price, duties, transport & handling costs and
other costs directly attributable to the acquisition and bringing the inventories to their present location and condition.

The basis of determination of cost remains as follows:

Raw Material - At Actual cost on weighted average basis
Packing Material - At Actual cost on weighted average basis
Finished Goods - At the cost of raw materials, a proportionate share of “ixed and variable production overheads incurred

in bringing the inventories to their present location and condition.

Work in Progress - At the cost of raw materials, a proportionate share of fixed and variable production overheads incurred
in bringing the inventories to their present location and condition.

Spare Parts - At Actual cost on weighted average basis
Goods in Transit - Atactual cost

Management determines that all stores and spare parts are of consumable nature and are held for consumption in the production of
goods to be sold. These are either expected to be used within one year cr the economic values will be obtained when consumed.
Therefore, these store, spare parts and loose tools have been considered as inventory and presented accordingly.

Share capital
Financial instruments issued by the Company which evidences a residual interest in the assets of the Company after deducting all of its

liabilities are classified as equity instruments. Such equity instruments is presented as share capital in the Statement of Financial

Position.

Revenue Recognition
- sales have been recognized with the transfer of significant risk and rewards of ownership of the goods, with the Company losing

effective control or the right to managerial involvement thereon and the revenue (representing future economic benefit associated
with the transaction) including cost incurred or to be incurred in respect of the transaction are measured reliably and the recovery of
the consideration is probable.

- Revenue from services are recognized in proportion to the stage of completion of transaction at the end of reparting period, and cost
incurred in the transaction including same to complete the transaction and revenue (representing economic benefit associated with
the transaction) can be measured reliably.

_ sales are measured at the fair value of consideration received or receivable. Sales recognized is net of VAT, rebates and discount but
gross of excise duty. Export Sales attract zero rated Value Added Taxes.

- Other incomes have been recognized on accrual basis in financial statements except for cash flow information.

- Interest income is recognized on the time proportion basis.

Employment benefits
Liabilities in respect of employee benefits to employees are provided for as follows:

Short-term employee benefits

i) Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the
end of the period in which the employees render the related service are recognised in respect of employees’ services up ta the end of
the reporting period and are measured at the amounts expected to be incurred when the liabilities are settled. The liabilities are
presented as current employee benefit obligations in the Statement of Financial Position.

Long term employee benefit plan

The Company has a policy on compensated absences which are both accumulating and non-accumulating in nature. The expected cost
of accumulating compensated absences is determined by actuarial valuaticn performed by an independent actuary at each reporting
date using projected unit credit method on the additional amount expected to be paid / availed as a result of the unused entitlement
that has accumulated at the reporting date. Expense on non-accumulating compensated absences Is recognized in the period in which
the absences occur.
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Defined contribution plan
Defined contribution plans are post-employment benefit

Plans under which the Company pays fixed contributions into approved

retl:e_r:e:t funld and will have no legal or constructive obligatien to pay further contributions. The Company’s contributions to defined
contribution plans are recognized as an employee benefit i i i i i i
e ploys nefit expense in the Statement of Profit or Loss in the financial year to which they

The Company operates a provident fund s

cheme by paying contributions to the approved retirement fund. The contributi
£ . ons t
provident fund are recognized in the State| .

ment of Profit or Loss in the financial Year to which they relate.

The Company operates a gratuity scheme for employees. Refer Note 24 for further details on gratuity scheme.

2.4.10 Fore_ign currency transactions
Foreign currency transactions are accounted at exchange rates prevailing on the date of

R cUTRn the transactions. All foreign currency assets
and liabilities, if any, as at the reporting date are restated at the applicable exchange

exchange rates and the exchange rate at the date of transactions are recognized as inc

Ome ar expense over the life of the contracts.
Profit /Loss arising on cancellation or renewal of forward contracts are recognized as income/expense for the period. Gains/losses on

account of foreign exchange rate fluctuations relating to monetary items are accounted for in the Statement of Profit or Loss at the
period end.

2.4.11 Taxation

Income Tax

Income tax on the profit or loss for the year comprises current taxes and deferred taxes. Income tax is recognized in the Statement of
Profitor Loss excent to the extent that it relates to items recognized directlv to eauity.

Current tax

Current tax is the expected tax payable on the taxable income for the Yyear using tax rates at the balance sheet date and any
adjustment to tax payable in respect of previous years,

Income tax rates applicable to company:

Income from local sale of goods: 15% (FY 2020/21: 15%)

Income from export sale of goods: 10.4% (FY 2020/21; 12%)

Deferred tax

Deferred tax is provided on temporary differences at the reporting date as difference between the tax base and the carrying amount
of assets and liabilities. Deferred tax is recognized subject to the probability that taxable profit will be available against which the
temporary differences can be reversed. Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive
income or in equity). Deferred tax assets and deferred tax liabilities are set off if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Deferred tax liabilities are not recognised for temporary differences between the carrying amount and tax bases of investments in
subsidiaries and interest in joint arrangements where the Company is able to control the timing of the reversal of the temporary
differences and it is probable that the differences will not reverse in the foreseeable future,

Deferred tax assets are not recognised for temporary differences between the carrying amount and tax bases of investments in
subsidiaries, and interest in joint arrangements where it is not probable that the differences will reverse in the foreseeable future and
taxable profit will not be available against which the temporary difference can be utilised.

-
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2.4.12  Provisions and Contingencies
Provisions are recognized when there is a present obligation (legal or constructive) as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and there is a reliable estimate of the
amount of the obligation. Provisions are measured at the best estimate of the expenditure required to settle the present obligation
at the reporting date and discounted at a pre-tax rate reflecting current market assessments of the time value of money and risks
specific to the liability, These are reviewed at each year end date and adjusted to reflect the best current estimate.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
Company or a present obligation that arises from past events where it is either not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount cannot be made.

No contingent asset is recognized but disclosed by way of notes.

2.4.13  Earnings Per Share
Basic Earnings per share is calculated by dividing the net profit for the period attributable to equity shareholders by the weighted
average number of equity shares outstanding during the period. For the purpose of calculating diluted earnings per share, the net
profit for the period attributed to equity shareholders and the weighted average number of shares outstanding during the period is
adjusted for the effects of all dilutive potential equity shares.

2,414  Borrowing Cost
Borrowing cost that are directly attributable to the acquisition, construction, or production of a qualifying asset are capitalized as a
part of the cost of such asset till such time the asset is ready for its intended use or sale. Borrowing cost consist of interest and other
costs that an entity incurs in connection with the borrowing of funds. Borrowing costs also includes exchange differences to the
extent regarded as an adjustment to the borrowing costs. A qualifying asset is an asset that necessarily requires a substantial period
of time to get ready for its intended use or sale. All other borrowing cost are recognized as expense in the period in which they are
incurred.

2.4,15  Cash Flow Statement
Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of transactions of a non-
cash nature and any deferrals of accruals of past or future cash receipts or payments. The cash flows from regular operating,
financing and investing activities of the Company are segregated.

2.4.16 Lease
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and
rewards incidental to ownership to the Company is classified as a finance lease.
When all the risks and rewards incidental to ownership are not transferred to the Company (an “operating lease"), the total rentals
payable under the lease are taken to the Statement of Profit or Loss over the |ease term.
Expenses/Income under operating lease are more or less same as that of rental income/payment accounted for on accrual basis
unless an escalation clause forms integral part of lease agreement in which case income booking is appropriately averaged.
Depreciation on leasehold assets is provided on straight line method over the period of lease.




Dabur Nepal Private Limited
Notes to the Financial Statements for the year ended 31 March, 2022

(All amounts in lakhs, unless otherwise stated)

Note 3 TR
PROPERTY, PLANT AND EQUIPMENT
Freehold Land Buildings e::?;:ﬂ:’:: an;l::t.::: Vehicles equ p?:'e':et Software Capital WIP Total
Gross Block
Balance as at 31 March, 2021 521.08 9,223.10 48,850.13 653.95 1,802.73 1,281.63 5.50 793.77 63,131.88
Additions s 285.13 4,248.71 20.00 108.58 13735 - 4,894.26 9,694.05
Disposals - - (656.48) (5.08) (223.27) (76.22) - (4,799.79) (5,760.82)
Balance as at 31 March, 2022 521.08 9,508.23 52,442 .36 668.87 1,688.05 1,342.76 5.50 888.24 67,065.11
Accumulated Depreciation and Impairment
Balance as at 31 March, 2021 - 3,601.30 29,620.03 533.06 1,093.09 866.33 1.89 - 35,715.70
Additions = 282.36 3,016.17 27.20 151.06 218.17 0.90 = 3,595.87
Disposals - - (534.71) (4.64) (189.21) (69.30) - - (797.87)
Balance as at 31 March, 2022 - 3,883.66 32,101.49 555.61 1,054.94 915.20 2.79 - 38,513.70
Net Block
Balance as at 31 March, 2021 521,08 5,621.80 19,230.10 120.89 709.64 415,30 3.61 793.77 27,416.18
Balance as at 31 March, 2022 521.08 5,624.57 20,340.87 113.26 633.11 427.56 271 888.24 28,551.41
INR
Freehold Land  Buildings e:::tmae:‘: an:”f::::"[: Vehicles equlfmf::i Software Capital WP Total
Gross Block
Balance as at 31 March, 2021 325.68 5,764.43 30,531.33 408.72 1,126.71 801.02 3.44 496.11 39,457.43
Additians 178.21 2,655.45 12,50 67.87 85.85 - 3,058.91 6,058.78
Disposals - (410.30) (3.17) (139.54) (47.64) - (2,999.87)  (3,600.52)
Balance as at 31 March, 2022 325.68 5942.64  32,776.48 418.05 1,055.03 839.23 3.44 555.15  41,915.69
Accumulated Depreciation and Impairment
Balance as at 31 March, 2021 - 2,250.81 18,512.52 333.16 683.18 541.46 118 - 22,322.31
Additions - 176.48 1,885.11 17.00 94.41 73.86 0.56 - 2,247.42
Disposals - - (334.20) (2.90) (118.26) (43.31) - - (498.67)
Balance as at 31 March, 2022 = 2,427.29 20,063.43 347.26 659.33 572,00 1.78 - 24,071.06
Net Block
Balance as at 31 March, 2021 325.68 3,513.62 12,018.81 75.56 443,52 259.56 2.26 496,11 17,135.11
Balance as at 31 March, 2022 325.68 3,515.36 12,713.05 70.79 395,70 267.22 1.69 555.15 17,844.63

Note: All the fixed assets are pledged against short term borrowings. Refer Note 10 for detail of such loan and charge on assets.
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NPR INR
Note 4
INVENTORIES As at As at As at As at
i 31 March 2022 31 March 2021 31 March 2022 31 March 2021
Rawlmaterla\sr 18,697.08 10,726.82 11,685.68 6,704.27
Pa::klnrg materlals. 5,196.80 5,183.46 3,248.00 3,239.66
Mater!als in transit 4,998.33 4,554.56 3,123.96 2,846.60
Vycfrk-m-prugress 535.71 1,184.86 334.82 740.54
Finished goods 3,886.07 3,470.20 2,428.79 2,168.87
Stores and spares 277.27 250.76 173.28 156.71
Total 33!591.27 25,370.65 20,994.54 15,856.65
Note: All the Inventories are pledged against short term borrowings. Refer Note 10 for detail of such loan and charge on assets.
Note 5 NPR INR
TRADE RECEIVABLES Asat Asat As at Asat
{Unsecured unless otherwise stated) 31 March 2022 31 March 2021 31 March 2022 31 March 2021
Considered good 17,965.14 23,703.65 11,228.21 14,814.78
Considered doubtful 263.63 263.63 164.77 164.77
Less: Allowance for bad and doubtful debts (Refer (a) below) (263.63) (263.63) (164.77) (164.77)
Total 17,965J._14 23,703.65 11,228.21 14,814.78
Note: All the Trade Receivables are pledged against short term borrowings. Refer Note 10 for detail of such loan and charge on assets.
(a) The movement in allowance for bad and doubtful debts is as follows:
Balance as at beginning of the year 263.63 263.63 164.77 164.77
Allowance for bad and doubtful debts during the year - - i =
Trade receivables recovered during the year - - - =
Balance as at the end of the year 263.63 263.63 164.77 164.77
Note 6 NPR INR
CASH AND CASH EQUIVALENTS As at As at As at As at
31 March 2022 31 March 2021 31 March 2022 31 March 2021
Cash in hand 2.02 3.89 1.26 243
Cheques / draft in hand
Balances with Banks
In current accounts 592.26 1,178.28 370.16 736.42
Total 594.28 1,1%17 371.43 738.85
Note: All the Cash & Cash equivalents are pledged against short term borrowings. Refer Note 10 for detail of such loan and charge on assets.
For the purpose of the statement of cash flows, cash and cash equivalents comprise the following NPR INR
As at As at Asat As at
31 March 2022 31 March 2021 31 March 2022 31 March 2021
Cash at banks and on hand 594.28 1,182,17 37143 738.85
Cash Credit Loan (315.97) (25.13) (197.48) (15.71)
Cash and cash equivalent presented in cash flow statement 278,32 1,157.04 173.95 723.15
Note 7 NPR INR
OTHER FINANCIAL CURRENT ASSETS As at As at As at As at
{Unsecured unless otherwise stated) 31 March 2022 31 March 2021 31 March 2022 31 March 2021
Considered good
Advances to employees 312.19 221.51 195,12 138.45
Net Value of Plan Asset (Gratuity) - = * =
Deposit with others 16.22 11.41 10.14
Fixed Deposit 12,000.00 4,000.00 7,500.00
Others 3,255.46 2,010.30 2,034.66
Total 15,583.88 6,243.22 9,739.92
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NPR INR
Note 8§
OTHER CURRENT ASSETS As at As at As at As at

s a
31 Marcn 2022 31 March 2021 1

Balance with government authorities 8,812.53 8,277.10 2 MaSN:S}(‘):?Sz = Masnll;‘:(;.:sl
Advance to suppliers 6,479.75 6,712.43 4,049.85 4:195:27
Prepaid expenses 267.12 237.43 166,95 148.40
Less: Allowance for bad and doubtful receivables (Refer (a) below) (135.89) (135.89) (84.93) (84.93)
Total 15,423.51 15,091.07 9,639.69 9,431.92

Note: All other current assets are pledged against short term borrowings. Refer Note 10 for detail of such loan and charge on assets. Above balance wil

includes deposits for the demand order raised by Nepal Electricity Authority as further disclosed in note 30 -Contingent liabilities.

(a) The movement in allowance for bad and doubtful receivables is as follows:
Balance as at beginning of the year

th government authorities

135.89 135.89 84.93 84.93
Allowance for bad and doubtful receivables during the year - - . i
Receivables written off during the year = £ =
Balance as at the end of the year 135.89 135.89 84,93 84.93
Note 9
EQUITY SHARE CAPITAL NPR INR
As at As at Asat As at
31 March 2022 31 March 2021 31 March 2022 31 March 2021
Authorized
1,400,000 equity shares of Rs. 100 each 1,420.00 1,400.00 875.00 875.00
Issued Capital
800,000 Equity Shares of Rs 100 each 800.00 800.00 500.00 500,00
Subscribed and fully paid up
798,520 Equity Shares of Rs 100 each 798,52 798.52 499.08 499.08
798.52 798.52 499.08 499.08
a) Reconciliation of the number of shares
NPR INR
Equity Shares: As at 31 March 2022 As at 31 March 2021 As at 31 March 2022 As at 31 March 2021
No. of shares Amount No. of shares Amount No. of shares Amount _ No. of shares _Amount
Balance as at the beginning of the year 798,520  798.52 798,520 798.52 798,520 499.08 798,520 499.08
Balance as at the end of the year 798,520 798.52 798,520 798.52 798,520  499.08 798,520 499.08

b) Rights, preferences and restrictions attached to shares

Equity shares: The Company has one class of equity shares having a par value of Rs. 100 per share. Each shareholder is eligible for one vote per share held. The dividend proposed
by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the event of liquidation, the
equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in proportion to their shareholding.

c) Shares held by holding company and subsidiaries of holding company in aggregate NPR INR
Asat As at As at As at
31 March 2022 31 March 2021 31 March 2022 31 March 2021
Equity Shares of Rs, 100 each:
778,520 shares (31 March, 2021: 778,520 and 01 April, 2020: 778,520) held by Dabur 778.52 778.52 486.58 486.58
International
d) Details of equity shares held by shareholders holding more than 5% of the aggregate shares in the Company
Asat As at As at Asat
31 March 2022 31 March 2021 31 March 2022 31 March 2021
Number of shares 778.52 778.52 778.52
§7.50% 97.50% 97.50%

Dabur International, the holding company
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NPR

B o s ey

INR

Note 10

SHORT-TERM BORROWINGS As at
31 March 2022

Asat
31 March 2021

As at
31 March 2022

As at
31 March 2021

Working Capital Demand Loan

Secured 10,383.32 14,433.18 6,489,58 9,020.74
Cash Credit Loan

Secured 315.97 2513 197.48 1571
Total 10,699.29 14,458.31 6,687.05 9,036.44

Note: The company has entered into consortium arrangement for short-term borrowings with Nabil Bank Limited, Standard Chartered Bank Limited,
Everest Bank Limited and Nepal SBI Limited. These loans are secured as first charge by way of hypothecation on all current assets and second charge

on fixed assets ranking paripassu amoung bankers.

Note 11 NPR INR
TRADE PAYABLES As at Asat As at As at
31 March 2022 31 March 2021 31 March 2022 31 March 2021
Creditors for goods and services 15,567.79 13,849.72 9,729.87 8,656.07
Total 15,567.79 13,849.72 9,729.87 8,656.07
Note 12 NPR INR
OTHER FINANCIAL CURRENT LIABILITIES As at Asat Asat As at
31 March 2022 31 March 2021 31 March 2022 31 March 2021
Security deposits 6.47 6.61 4.05 4,13
Interest accrued but not due on loans 29.02 26.51 18.14 16.57
Total 35.49 33.12 22.18 20.70
Note 13 NPR INR
OTHER CURRENT LIABILITIES As at As at As at As at
31 March 2022 31 March 2021 31 March 2022 31 March 2021
Salaries, wages and bonus payable 4,758.78 2,922.83 2,974.24 1,826.77
Statutory dues (including provident fund, tax deducted at
source and others) 772.96 514.53 483.10 321.58
Advance from customers 32.73 36.37 20.46 22,73
Total 5,564.47 3,473.73 3,477.79 2,171.08
.
Note 14 NPR INR
PROVISIONS As at As at Asat As at
31 March 2022 31 March 2021 31 March 2022 31 March 2021
NON-CURRENT
Provision for employee benefits:
Provision for Gratuity Payable - - - -
Provision for leave encashment 236,99 234.27 148.12 146.42
Provision for Sick leave encashment 49.36 42.37 30.85 2648
Total (A} 286.35 276.63 178.97 172.89
CURRENT
Provision for employee benefits:
Provision for Gratuity Payable 17.07 483.91 10.67 302.45
Provision for leave encashment 40.81 29.22 25.50 18.26
Provision for Sick leave encashment 2.95 3.05 1.84 1.51
Total (B} 60.82 516.19 38.01 322.62
Total (A+B) 347.17 792.82 216.98
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Note 15 L INR
REVE
NUE FROM OPERATIONS Year ended Year ended Year ended Year ended
Sale of products 31 March 2022 31 March 2021 31 March 2022 31 March 2021
Domestic
. . - ,855. 48,224,75 34,909.75
‘R oy
t::: E:chi:;eoa:d Discount (4,951.80) (4,091.42) (3,094.88) (2,557.14)
: uty (3,229.59) (2,408,99) (2,018.49) (1,505.62)
120,304.05 88,992.79 7 H
Other operating revenue " ~A30.03 55,6209
Sale of scrap 579.25 396.26 362,03 247.66
Total 120,883.30 89,389.04 75,552.06 55,868.15
NnLeElﬁ NPR INR
OTHER INCOME Year ended Year ended Year ended Year ended
_ 31 March 2022 31 March 2021 31 March 2022 31 March 2021
Interest income 577.80 93.86 361.12 58.66
Ba‘lance written bagk 051 0.03 032 0.02
Miscellaneous Receipts 534.67 329.55 334.17 205.97
Total 1,112,98 423.44 695.60 264.65
Note 17 NPR INR
COST OF MATERIALS CONSUMED Year ended Year ended Year ended Year ended
31 March 2022 31 March 2021 31 March 2022 31 March 2021
Raw materials consumed 53,736,39 42,883.48 33,585.25 26,802.17
Packing materials consumed 25,014.50 16,415.77 15,634.06 10,259.86
Total 78,750.89 59,299.25 49,219,31 37,062.03
Cost of materials consumed is based on derived values.
Note 18 NPR INR
CHANGES IN INVENTORIES OF FINISHED GOODS AND WORK-IN-PROGRESS Year ended Year ended Year ended Year ended
31 March 2022 31 March 2021 31 March 2022 31 March 2021
Opening inventories
Finished goods 3,470.20 3,519.23 2,168.87 2,199.52
Work-in-progress 1,184.86 668.08 740.54 417.55
Closing inventories - i
Finished goods 3,886.07 3,470.20 2,428.79 2,168.87
Work-in-progress 535,71 1,184.86 334,82 740.54
Total 233.27 (467.75) 145.79 (292.34)
Note 19 NPR INR
EMPLOYEE BENEFITS EXPENSES Year ended Year ended Year ended Year ended
31 March 2022 31 March 2021 31 March 2022 31 March 2021
Salaries and wages 7,237.21 6,326,64 4,523.26 3,954.15
Staff bonus 1,646.87 871,26 1,029.29 544,54
Contribution to provident funds and other funds 213.90 187.89 133.69 117.43
Gratuity Expenses 191.07 356.60 119.42 222.87
Workmen and staff welfare expenses 628.16 514.49 392.60 321.56
Director's Remuneration 489.76 444,83 306.10 278.02
Total 10,406.96 8,701.72 6,504.35 5,438.58
Note: Salaries and wages/Director's Remuneration includes expenses incurred during the year for leave encashment & sick leave as referred in Note-24,
_Note 20 NPR INR
Finance cost Year ended Year ended Year ended Year ended
31 March 2022 31 March 2021 31 March 2022 31 March 2021
Interest expenses 24273 263.60 151.71 164.75
Bank charges 54,31 105.16 33.95 65.73
Total 297.04 368.76 185.65
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NPR INR

Note 21
DEPRECIATION AND AMORTISATION EXPENSES Year ended Year ended Year ended Year ended

31 March 2022 31 March 2021 31 March 2022 31 March 2021
Depreciation on tangible assets 3,595.87 3,933.09 2,247.42 2,458.18
Total 3,595.87 3,933.09 2,247.42 2,458.18
Note 22

NPR INR

OTHER EXPENSES Year ended Year ended Year ended Year ended

31 March 2022 31 March 2021 31 March 2022 31 March 2021
Stores and Spares Consumed 162.07 143.28 101.29 89.55
Power and Fuel 3,230.59 2,224.12 2,019.12 1,390.08
Processing charges 30.27 25.97 18.92 16.23
Rent 306.36 288.04 191.48 180.03
Repair to Building 100.93 94.74 63.08 59.21
Repairs to plant and equipment 1,389.02 849.85 868.14 531.15
Repair to Others 767.27 642,93 479.54 401.83
(Gain)/ Loss on sale of fixed assets 74.00 “ 46.25 -
(Net gain) / loss on foreign currency transaction & translation 162.04 (138.38) 101.27 (86.49)
Rates & taxes (excluding income tax) 86.43 17.61 54.02 11.01
Insurance 266.45 240.25 166.53 150.16
Advertisement and Publicity 4,251.77 3,119.76 2,657.36 1,949.85
Freight and Forwarding Charges 1,809.78 1,482.34 1,131.11 926.46
General charges 6.33 6.31 3.96 394
Balance written off 0.00 (0.00) 0.00 (0.00)
Travel and Conveyance 398.65 351.29 249,16 219.55
Legal and Professional 208.30 233.16 130.19 145.73
Telephone and Communication Expenses 62.96 37.16 39.35 23.23
Priniting and Stationery 66.07 55.87 41,29 34.92
Security Expenses 175.64 189.86 109.78 118.66
Research and Development expenses - “ = #
Auditor's Remuneration 11.16 7.94 6.98 4,96
Provision/(Reversal) for Doubtful Debts - - - =
Corporate Social Responsibility 111.97 971,77 69.98 61.10
Other expenses 212.39 166.17 132.74 103.85
Total 13,890.46 10,136.05 8,681.54 6,335.03
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NPR INR
Note 23
INCOME TAXES
Tax expense recognised in the Statement of Profit and Loss Year ended Year ended Year ended Year ended
31March 2022 31 March 2021 31 March 2022 31 March 2021
Current tax
Current income tax charge 2,007.69 1,063.43 1,254.81 664.64
Deferred tax credit/(charge)
Origination and reversal of temporary differences (28.56) 79.62 (17.85) 49,76
Adjustments/{credits) related to previous years - {net) - -
Income tax expense reported in statement of Profit or Loss 1,979.13 1,143.05 1,236.96 714.41
NPR INR
Tax expense recognised in Other comprehensive income Year ended Year ended Year ended Year ended
31 March 2022 31 March 2021 31 March 2022 31 March 2021
Current tax
Net loss/(gain) on remeasurement of defined benefit plans - - & 2
Deferred tax
Origination and reversal of temperary differences - - - %
Change in tax rates = 5 . ¥
Income tax charged to OCI - - - B
NPR INR
Reconciliation of tax liability on book profit Year ended Year ended Year ended Year ended
Vis-3-vi x liability 31 March 2022 31 March 2021 31 March 2022 31 March 2021
Accounting Profit/ (Loss) before income tax 14,821.79 7,841.36 9,263.62 4,900.85
Add: [tems of Other Comprehensive Income (OCl) - - - -
Profit before tax including OCl items 14,821.79 7,841.36 9,263.62 4,900.85
Effected tax rate 12,52% 13.56% 12.52% 13.56%
Computed tax expense 1,855.36 1,063.43 1,159.60 664.64
Differences due to:
Additional allowance for tax purpose 40.12 -82.25 25.07 -51.40
Expenses not allowed for tax purpose 79.21 64.75 49.51 40.47
Other temporary differences 33.00 17.49 20.63 10.93
Income tax expense char hi nt of Profit or nd OC| 2,007.69 1,063.43 1,254.81 664.64
The movement in deferred tax assets and liabilities during the year ended 31 March, 2022 and 31 Marcn, 2021: NPR
Movement during the year ended 31 March, Asat Credit/{charge) in Credit/{charge) in As at
2022 1 April, 2021 the Statement of Other 31 March, 2022
Profit and Loss Comprehensive
Income
Deferred tax assets/(liabilities)
Provision for post retirement benefits and 46.34 (5.01) - 41.32
other emplovee benefits
Provision for doubtful debts and advances 39.54 (6.54) - 33.00
Expenses allowable for tax purposes when - - - -
paid
Depreciation (625.38) 40,12 - (585.26)
Other temporary differences - - - =
__ (539.51) 28.56 - (510.94)
INR
Movement during the year ended 31 March, As at Credit/(charge) in Credit/(charge] in As at
2022 1 April, 2021 the Statement of Other 31 March, 2022
Profit and Loss Comprehensive
Income
Deferred tax assets/(liabilities)
Provision for post retirement benefits and 28.96 (3.13) - 25.83
other emolovee benefits
Provision for doubtful debts and advances 2471 (4.09) - 20.63
Expenses allowable for tax purposes when - - - =
paid
Depreciation (390.86) 25.07 - (365.79)
Other temporary differences - - - -
(337.19) 17.85 - (319.34)
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Note 24
Post employment benefit plans

The Company provides for gratuity, a defined benefit retirement plan covering eligible employees. The Grazuity Plan provides a lump sum payment to vested
employees at retirement, death or termination of employement, of an amount equivalent as per old labor law of Nepal for each completed year of service,
Vesting occurs on completion of 3 continuous years of service as per old labor law of Nepal. However, from 4th September 2017, New labor law (NLL) was
enacted. As per the new labor law, the Company should make contribution @ 8.33% of the basic pay per month towards staff gratuity. Hence, till 3rd September
2017, the Company makes contributions to Dabur Employees Gratuity Trust, a funded defined benefit plan for qualifying employees. Accordingly, liabilities for
gratuity calculated as per previous labor law is crystalized. The gratuity liability net of funding as at 31 March 2022 amounts to Rs 17.07 lakh. Acturial valuation of
gratuity is no longer required due to change in the provisions of labor law from defined benefit liablity to contribution based liability.

The Company operates number of defined benefit plans for its employees. The defined benefit plan of the Company includes sick leave and leave encashment
which are non funded.

The following tables summarise the components of net benefit expense recognised in the Statement of Profit or Loss and amounts recognised in the Statement of
Financial Position for the plan:

2021-22 changes in the defined benefit obligation
Benefit cost charged to the Closing Obligation

Statement of Profit or Loss presented in Statement of
Financial Position

Sub-total

Balance at . Balance at
Net Net Acturial  included in "
i Benefits paid 31 March Current Non Current
ARGAUEL: Seciceien Interest  Loss / (Gain) profit or loss P
2021 2022
Sick Leave 45.42 5.24 341 14.93 23.57 (16.68) 52.31 2.95 49.36
feumpied 263.48 19.76 26.23 2422 70.22 (55.80)  277.80 4081 23699

Leave
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Note 25

EARNINGS PER SHARE Year ended Year ended
31 March 2022 31 March 20:

Earnings Per Share has been computed as under: G =

Profit for the year 12,842.66 6,698.31

Weighted average number of equity shares outstanding 798,520 798,520

Earnings Per Share (Rs.) - Basic (Face value of Rs, 100 per share) 1,608.31 838.84

Add: Weighted average number of potential equity shares on account of employee

stock options/performance share schemes

Weighted average number of Equity shares (including dilutive shares) outstanding 798,520 798,520

Earnings Per Share (Rs.) - Diluted {Face value of Rs, 100 per share) 1,608.31 838,84

Note 26

FINANCIAL INSTRUMENTS

ACCOUNTING CLASSIFICATIONS AND FAIR VALUES

The fair value of the assets and liabilities are included at the amount at which the instrument could be exchanged in a current transaction between willing parties,
other than in forced or liquidation sale. The following methods and assumptions were used to estimate the fair values:

1. Fair Value of cash and short-term deposits, trade and other short term receivables, trade payables, other current liabilities, short term loans from banks and other
financial instruments approximate their carrying amounts largely due to the short term maturities of these instruments.

2. Financial instruments with fixed and variable interest rates are evaluated by the company based on parameters such as interest rates and individual credit
worthiness of the counterparty. Based on this evaluation, allowances are taken to the account for the expected losses of these receivables.

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2; other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or indirectly

Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based on observable market data

The carrying amounts and fair values of financial instruments by class are as follows:

Carrying value Fair value
As at As at Asat As at
Note 31 March 2022 31 March 2021 31 March 2022 31 March 2021
FINANCIAL ASSETS
Financial assets measured at amortised cost
Trade receivables 5 17,965.14 23,703.65 17,965.14 23,703.65
Cash and cash equivalents 6 594.28 1,182.17 594,28 1,182.17
Other financial assets 7 15,583.88 6,243.22 15,583.88 6,243.22
34,143.30 31,129.04 34,143.30 31,129.04
FINANCIAL LIABILITIES
Financial liabilities measured at amortised cost
Short term borrowing 10 10,699.29 14,458.31 10,699.29 14,458.31
Trade payables 11 15,567.79 13,849.72 15,567.79 13,849.72
Other financial liabilities 12 35.49 33.12 35.49 33.12
26,302.57 28,341.15 26,302.57 28,341.15

INCOME, EXPENSES, GAINS OR LOSSES ON FINANCIAL INSTRUMENTS

Interest income and expenses, gains or losses recognised on financial assets and liabilities in the Statement of Profit and Loss are as follows:

Year ended Year ended

31 March, 2022 31 March, 2021
Financial assets measured at amortised cost

Interest income 577.80 93.86
Financial liabilities measured at amortised cost 5
Interest expense 242,73 263.6
A
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Note 27
FINANCIAL RISK MANAGEMENT

The Company's financial risk management is an integral part of how to plan and execute its business strategies.
Market risk

Market risk is the risk of loss of future earnings, fair value or future cash flows arising out of change in the price of a financial
instrument. These include change as a result of changes in the interest rates, foreign currency exchange rates, equity prices and other
market changes that affect market risk sensitive instruments. Market risk is attributable to all market risk sensitive financial
instruments including investments and deposits, foreign currency receivables, payables and loans and borrowings.

The Company manages market risk through a Risk Management Committee engaged in, inter alia, evaluation and identification of risk
factors with the object of governing/mitigating them according to Company's objectives and declared policies in specific context of
impact thereof on various segments of financial instruments. The Board provides oversight and reviews the Risk management policy on
a quarterly basis.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. In order to balance the Company's position with regards to interest income and interest expense and to manage the
interest rate risk, treasury performs a comprehensive interest rate risk management. The Company is not exposed to significant
interest rate risk as at the respective reporting dates.

Foreign currency risk

The Company is subject to the risk that changes in foreign currency values impact the Company’s imports of raw material and
property, plant and equipment. The Company Is exposed to foreign exchange risk arising from various currency exposures, primarily
with respect to US Dollar and Euro.

The aim of the Group’s approach to management of currency risk is to leave the Company with no material residual risk. This aim has
been achieved in all years presented. The Company manages currency exposures within prescribed limits, through use of forward
exchange contracts. Foreign exchange transactions are fully covered with strict limits placed on the amount of uncovered exposure, if
any, at any point in time.

Credit risk

Credit risk arises from the possibility that counter party may not be able to settle their obligations as agreed. To manage this, the
Company periodically assesses the financial reliability of customers, taking into account the financial condition, current economic
trends, and analysis of historical bad debts and ageing of account receivables. Individual risk limits are set accordingly. The Company
considers the probability of default upon initial recognition of asset and whether there has been a significant increase in credit risk on
an ongoing basis throughout each reporting period. To assess whether there is a significant increase in credit risk the Company
compares the risk of default occuring on the asset as at the reporting date with the risk of default as at the date of initial recognition.
The Company considers reasonable and supportive forward-looking information. Financial assets are written off when there is no
reasonable expectation of recovery, such as debtor failing to engage in a repayment plan with the Company. The Company provides for
overdue outstanding for more than 90 days other than institutional customers which are evaluated on a case to case basis.

Liquidity Risk

Liquidity risk is defined as the risk that the Group will not be able to settle or meet its obligations on time or at a reasonable price. The
Group's treasury department is responsible for maintenance of liquidity (including quasi liquidity), continuity of funding as well as
timely settlement of debts. In addition, policies related to mitigation of risks are overseen by senior management. Management
monitors the Group's net liquidity position on the basis of expected cash flows vis a vis debt service fulfillment obligation,

Note 28

CAPITAL MANAGEMENT

For the purpose of the Company’s capital management, capital includes issued capital and all other equity reserves attributable to the
equity holders of the company. The Company manages its capital so as to safeguard its ability to continue as a going concern and to
optimise returns to the shareholders. The capital structure of the Company is based on management's judgement of the appropriate
balance of key elements in order to meet its strategic and day-to-day needs. We consider the amount of capital in proportion to risk
and manage the capital structure in light of changes in economic conditions and the risk characteristics of the underlying assets.

The Company’s aim to translate profitable growth to superior cash generation through efficient capital management. The Company's
policy is to maintain a stable and strong capital structure with a focus on total equity so as to maintain investor, creditor, and market
confidence and to sustain future development and growth of its business. The Company's focus is on keeping strong total equity base
to ensure independence, security, as well as a high financial flexibility for potential future borrowings, if required, without impacting
the risk profile of the Company. The Company will take appropriate steps in order to maintain, or if necessary adjust, its capital
structure.

The management monitors the return on capital as well as the level of dividends to shareholders. The Company’s goal is to continue to
be able to return excess liquidity to shareholders by continuing to distribute dividends in future periods.
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Note 29
RELATED PARTY DISCLOSURES

(a) Relationship
The company is controlled by Dabur International Limited which owns 97.5% of the company's shares.

Relationship Related Parties

Holding Company Dabur International Limited

Ultimate Holding Company Dabur India Limited

Group / Fellow Susidiaries Asian Consumer Care Private Limited
Dabur Lanka Private Limited

(b) Transactions with key management personnel
Key Management Personnel compensation :

Particulars Current year Previous Year
Short-term employee benefits 502.64 456.41

Note: - The amounts disclosed in the table are the amounts recognised as an expense during the reporting period related to key management personnel.

(c) Other related party transactions

Name of the related party Nature of transaction Transaction Ou ding balance
Current Year Previous Year Current Year Previous Year
Dabur International Limited Purchase of Materials 0.59 - 0.39 -
Dabur India Limited Sale of goods 76,757.37 55,516.73 7,971.32 14,730,51
Dabur Lanka Private Limited Debited against expenses - - - -
Dabur India Limited Purchase of Materials 2,697.82 1,878.99 (145.92) 8.57
Dabur Pakistan Pvt Ltd Sale of goods 0.80 - - -
Aslan Consumer Care Private Limited Sale of goods/Other Receivables 203.21 154.03 28.77 48.05

Terms and conditions of transactions with related parties

Outstanding balances at the year-end are unsecured and interest free and settlement occurs in cash. There have been no guarantees provided or received for
any related party receivables or payables. For the year ended 31 March 2022, the Company nas not recorded any impairment of receivables relating to amounts
owed by related parties. This assessment is undertaken each financial year through examining the financial position of the related party and the market in which

the related party operates.

Note 30

CONTINGENT LIABILITIES AND CAPITAL COMMITMENTS

A) Contingent liablities As at As at
31 March 2022 31 March, 2021

Claims against the Company not acknowledged as debts

Open and Unexpired Letters of Credit 9,921.22 7,382.67

Unexpired Bank Guarantees 6,845.52 7,394.09

Demand order raised by Nepal Electricity Authority In Appeal 962.76 962.76

Income Tax in Appeal/review (FY 67-68 to FY 73-74) 1,710.14 1,394.23

19,439.65 17,133.75

(i} It is not practicable for the Company to estimate the timings and amount of cash outflows, if any, in respect of the above pending resolution of the respective
proceedings as it is determinable only on receipt of judgements/decisions pending with various forums/authorities.
(ii) The Company does not expect any reimbursements in respect of the above contingent lizbilities.

b) Capital commitments As at As at
31 March 2022 31 March, 2021
Estimated value of contracts in capital account remaining to be executed and not provided 1,156.78 1,009.98
for
1,156.78 1,009.98
Note 31

COMPARATIVE INFORMATION

The accounting policies have been consistently applied by the company and are are consistent with those used in the previous year. Previous year's figures have
been regrouped and/or rearranged whereever necessary to facilitate comparision.




