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Independent Auditor’s Report

To the Members of H&B Stores Limited
Report on the Audit of the Financial Statements
Opinion

1. We have aundited the accompanying financial statements of H&B Stores Limited {‘the Company’), which
comprise the Balance Sheet as at 31 March 2021, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Staternent and the Statement of Changes in Equity for the year then
ended, and a summary of the significant accounting policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (Act’) in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India including
Indian Aceounting Standards (Ind AS”) specified under section 133 of the Act, of the state of affairs of the
Company as at 31 Masch 2021, and its loss {including other comprehensive income), its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section 143{10) of the
Act. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (TCAY) together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide & basis for our opinion.
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Independent Auditor’s Repozt to the members of H&B Stotes Limited, on the financial statements for
the year ended 31 March 2021 (Cont’d)

Information other than the Financial Statements and Auditor’s Report thereon

4. 'The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Director’s Report, but does not include the financial statements and our auditor’s
report thereon,

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, considet whether the other information is matetially inconsistent with the financial statements or out
knowledge obtained in the audit ot otherwise appears to be materially misstated.

The Director’s Report is not made avzilable to us at the date of this suditot’s report. We have nothing to report
in this regard,

Responsibilities of Management and Those Charged with Governance for the Financial Statements

5. The accompanying financial statements have been approved by the Company’s Board of Directors. The
Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these financial statements that give 2 true and fair view of the financial position, financial
petformance including other comprehensive income, changes in equity and cash flows of the Company in
accordance with the accounting principles geneLally accepted in India, including the Ind AS speczﬂed under
section 133 of the Act. This responsibility also includes maintenance of adequate accouating records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, Jmplementation and maintenance of
adequate internal financial controls, that were operatmg effectively for ensuring the accuracy and completeness
of the accouang recotds, relevant to the preparation and presentation of the financial staternents that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

6. In prepating the financial statements, management is responsible for assessing the Company s ablhty to continue
as a going concern, disclosing, as applicable, matrers related to going concern and using the gomg concern basis
of accounting unless management cither intends to liquidate the Company or to cease operations, or hzs no
realistic aiternative but to do so.

7. Those Board of Directors is also responsible for overseeing the Company’s financial teporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

8. Qur abjectives are to obtzin reasonable assurance about whether the financial statements 4s a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s repott that includes our opinion,
Reasonable assurance is 2 high level of assurance, but is not a guarantee that an audir conducted in accordance
with Standards on Audiring will always detect a material misstatement when it exists. Misstaternents can atise
from fraud or etror and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

9. - As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the tisks of material misstazement of the financial staternents, whether due to fraud or
error, design and perform andit procedures Lesponswc to those risks, and obtain audir evidence that is
sufficient and approptiate to provide a basis for our opinion. The risk of not detecting a matetial misstatement
resulting from fraud is higher than for one resulting from errot, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control;
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Independent Auditos’s Report to the members of H&B Stores Limited, on the financial statements for
the year ended 31 March 2021 (Cont’d)

e Obtain an undesstanding of internal control relevant to the audit in order to design audit procedures that are
apptoptiate in the circumstances. Under section 143(3)()) of the Act, we ate also responsible for expressing
our opinion on whether the Company has adequate internal financial contzols with reference to financial
statements in place and the operating effectiveness of such contols;

o  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management;

o  Conclude on the appropriateness of management’s use of the going concern basis of accountng and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we ate required to draw attention in our auditor’s repost to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify out opinion, Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concesn; and

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial siatements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
fiming of the audit and significant audit findings, including any significant deficiencies in intetnal control that we
identify during our audit.

Report on Other Legal and Regulatory Reqnirements

Based on our audit, we report that the Company has not paid or provided for any managerial remuneration dusing
the year. Accordingly, reporting under section 197(16) of the Act is not applicable.

As required by the Companies (Auditor’s Report) Order, 2016 (‘the Ozder’) issued by the Central Government
of India in terms of section 143(11) of the Act, we give in the Annexure A, statement on the matters specified in

parageaphs 3 and 4 of the Order.

Further to our cominents in Annexure A, as tequired by section 143(3) of the Act, hased an our audit, we report,
to the extent applicable, that:

a) we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit of the accompanying financial statements;

b) in our opinion, proper books of account as sequired by law have been kept by the Company so far as it
appears from our examinaton of those books;

¢} the financial statements dealt with by this report are in agreement with the books of account;
d) in out opinion, the aforesaid financial statements comply with Ind AS specified under section 133 of the Acs;
€) on the basis of the written representations teceived from the directors and taken on record by the Board of

Directors, none of the directors is disqualified as on 31 March 2021 from being appointed as 2 director in
terms of section 164(2) of the Act;
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Independent Auditor’s Report to the membets of H&B Stores Limited, on the financial statemeits for
the year ended 31 Macch 2021 (Cont’d)

f) we have also audited the internal financial controls with reference to financial statements of the Company as
on 31 March 2021 in conjunction with our audit of the financial statements of the Company for the year
ended on that date and our report dated 05 May 2021 as per Annexure B expressed unmodified opinion; and

g) with respect to the other mattess to be included in the Auditor’s Report in accordance with rule 11 of the
Companies {Audit and Auaditors) Rules, 2014 {as amended), in: our opinion and to the best of our information
and according to the explanations given to us:

i the Company, 2s detailed in note 34 to the financial statements, has disclosed the impact of pending
litigations on its financial position as at 31 March 2021;

ii.  the Campany did not have any long-tetm contracts including derivative contracts for which there were
any material foreseeable losses as at 31 March 2021;

fii.  there were no amounts which wese required to be transferred to the Investor Education and Protection
Fund by the Company duting the year ended 31 Masch 2021; and

iv.  the disclosure requitements relating to holdings as well as dealings in specified bank notes were
applicable for the petiod from 8 Novembet 2016 to 30 December 2016, which are not relevant to these
financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

Manish Agrawal
Partner )
Membership No.; 507000

UDIN: 21507000AAAABRS774

Place: Ghazizbad
Date: 05 May 2021
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Annexure A to the Independent Auditor’s Report of even date to the members of H&B Stores Limited, on
the financial statements for the year ended 31 March 2021

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and the
books of account and other records examined by us in the normal course of audit, and to the best of our knowledge

and belief, we report that:

() (a) 'The Company has maintzined proper records showing full particuiars, including quantitative
details and situation of fixed assets compiising ‘property, plant and equipment’, ‘capital work-in-
progress” and ‘other intangible assets’.

(h) The fixed assets comprising ‘propeity, plant and equipment’ and ‘capital work-in-progress’ have
been ‘physically verified” by the management during the year and no material discrepancies were
noticed on such verification. In our opinion, the frequency of verification of the fixed assets is
reasonable having regatd to the size of the Company and the nature of its assefs.

{¢) The Company does not hold any immovable property (in the natare of ‘propesty plant and
equipment and capital work in progress’). Accordingly, the provisions of clause 3(}) (c) of the
Order are not applicable. In respect of immovable properties in the nature of buildings that have
been taken on lease and disclosed under the head property, plant and equipment in the financial
statements, the lezse apreements are in the name of the Company, where the Company is the lessee
as per the lease agreement.

(i} In our opinion, the management has conducted physical verification of inventory at reasonable
intervals during the year and no material diserepancies between physical inventory and book records

were noticed on physical verification.

(i)  The Company has not granted any loan, secured oz unsecured to companies, firms, Limited Liability
Partnerships (LLPs) or other parties covered in the register maintained under Section 189 of the
Act. Accordingly, the provisions of clauses 3(ii}(a), 3(iii}(b) and 3(iii}{c) of the Order are not
applicable.

{iv} In our opinion, the Company has not entered into any transaction covered under Sections 185 and 186 of
the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

) In our opinion, the Company has not accepted any deposits within the meaning of Sections 73 to
76 of the Act and the Compznies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly,
the provisions of clause 3(v) of the Order are not applicable.

{vi) The Central Government has not specified maintenance of cost records uader sub-section (1) of
Section 148 of the Act, in respect of Company’s products/ services. Accordingly, the provisions of
clause 3(vi) of the Order are not applicable.
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Annexure A to the Independent Auditor’s Report of even date to the members of H&B Stores Limited, on
the financial statements for the year ended 31 March 2021

(vii}(z) The Company is regular in depositing undisputed statutory dues including provident fuad,
employees’ state insurance, income-tax, sales-tax, goods and service tax, duty of customs, duty of
excise, value added tax, cess and other material statutory dues, as applicable, to the appropriate
authorities. Further, no undisputed amounts payable in respect thereof were outstanding at the year-
end for 2 period of more than six months from the date they become payable.

(b) The dues ousstanding in respect of income-tax, sales-tax, service-tax, duty of customs, duty of excise
and value added tax on account of any dispute, are as follows:

Statement of Disputed Dhues

Name of the statute Nature of dues | Amount Amount Period to Forum where
in ¥ lakh paid which the | dispute is pending
under amount
protest in relates
¥ lakh
Uttar Pradesh Value [nput tax credit 351 - 2015-16 | Addidonal
Added Tax Act, 2008 Comnissioner Grade-
2 (Appeal) 5
Cormumercial Tax,
Ghaziabad
The Maharashtra Value | Demand under 1.34 0.26 2013-14 | Deputy
Added Tax Act, 2002 section 32 Commissioner of
Sales tax (Appeal),
Mumbai
West Bengal Value Demand undet 542 0.82 2014-15 | Additional
Added Tax Act, 2003 section 43 Commissioner of
Sales tax, West Bengal
Income-tax Act, 1961 Demand under 0.21 - Financial | Comymissionet of
section 156 year 2010- | Income Tax
11 (Appeals)- 4
Income-tax Act, 1961 Demand undet 2.26 - Financial | Commissioner of
section 143(3} year 2017- | Income Tax
18 {Appeals)- 4

(viii)  There are no loans or borrowings payable to financial institutions or government and no dues payable to
debenture-holders, The Company has not defaulted in tepayment of loans/borrowings to any banks.

(ix} The Company did not raise moneys by way of initial public offer or further public offer (including debt
instruments} and did not have any term loans outstanding duting the year. Accordingly, the provisions of

clause 3{ix) of the Ordet are not applicable.

{x) No fraud by the Company or on the Company by its officets or employees has been noticed or reported
during the petiod covered by our audit.

Chartered Accountants
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Annexure A to the Independent Auditor’s Report of even date to the members of H&B Stores Limited, on
the financial statements for the year ended 31 March 2021

{xi) The Company has not paid or provided for any managerial remuneration. Accordingly, the provisions of

Clause 3(xi) of the Qrder are not applicable.

(xi)  Inour opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the Oxder
are not applicable,

(xiii)y  In our opinion all transactions with the related parties are in compliance with Sections 177 and 188 of Act,
where applicable, and the requisite details have been disclosed in the financial statements ¢tc., as required
by the applicable Ind AS.

(ziv)  During the yeas, the Company has not made any preferential allotment or private placement of shares or

fully or partly convertible debentures.

v}  Inour opinion, the Company has not entered into any non-cash transactions with the directors or persons
connected with them covered under Section 192 of the Act.

(zvi)  The Company is not tequired to be tegistered under Section 45-1A of the Reserve Bank of india Act, 1934,

For Walker Chandiok & Co LLP
Chartered Accountants

Figm’s RWO.: 001076N /N500013

DI
":{b\;ﬂ% r“!"(:f
Manish Agrawal 7 \‘3;,
Partner :‘3
Membership No.: 507000 5
" -\V‘S‘

UDIN: 21507000AAAABR5774 i 0%

Place: Ghaziabad
Date: 05 May 2021
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Annexure B to the Independent Auditor’s Report of even date to the members of H&B Stores Limited on
the financial statements for the year ended 31 March 2021

Independent Auditor’s Report on the internal financial controls with reference to the financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the financial statements of H&B Stores Limited (‘the Company’) as at and for the
year ended 31 March 2021, we have audited the internal financial controls with reference to financial statements
of the Company as at that date.

Respounsibilities of Management and Those Charged with Governance for Internal Financial Controls

2. 'The Company’s Board of Directors is responsible for establishing and maintaining interaal financial controls based
on the internal financial controls with reference to financial statements criteria established by the Company
consideting the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Conteols with reference to Financial Reporting {(‘the Guidance Note’) issued by the Institute of Chartered
Accountants of India {ICAF}. These responsibiities include the design, implementation and maintenance of
adequate internal financial controls that wete operating effectively for ensuring the orderly and efficient conduct
of the Company’s business, inciuding adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act,

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Standards on Auditing issaed by
the ICAI prescribed under Section 143(10) of the Act, to the extent applicable to an sudit of internal financial
controls with reference to financial statements, and the Guidance Note issued by the ICAL Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonabie assurance about whether adequate internal financial controls with reference to financial sratements were
established and maintained and if such controls operated effectively in all material respects.

4, Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements inch:des obtaining 2n understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
cffectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial staternents, whether due
to fraud or error.

5. WWe believe that the audit evidence we have obtained s sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the refiability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internst financial
controls with reference to financial statements include those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and faitly reflect the transactions and dispositions of
the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company ate being made only in accordance with authotisations of management and
directors of the company; and (3) provide teasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statermnents.

Chartered Accountants
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Annexure B to the Independent Auditor’s Report of even date to the members of H&B Stores Limited on
the financial statements for the year ended 31 March 2021

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

7. PBecause of the inlerent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods ave subject to the risk that the internal financial controls with
veference to financial statements may hecome inadequate because of changes in conditions, or that the degtee of
compliance with the policies or procedures may detetiotzte.

Opinion

8. In out opinion, the Company has, in all matetial respects, adequate internal financial controls with reference to
financial statements and such controls were operating effectively as at 31 March 2021, based on the internal
finzncial controls with reference to financial statements criteria established by the Company considering the
essential components of internal control stated in the Guidance Note issued by the ICAL

For Walker Chacdiok & Co LLIP
Chartered Accountants

Eirm’s RCWNO.: 001076N/N506013
’ : - \\ﬁ\

Manish Agrawal
Partner
Membership No.: 507000

UDIN: 21507000AAAABRS774

Place: Ghaziabad
Date: 05 May 2021
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H & B Stores Limited
Balance Sheet as a1 31 March 2021

® in Lakh)
Note 31 March 2021 31 March 2020
ASSETS
Non-current assets
a) Propesty, plant and equipment 24 6,133.67 8,357.21
b) Capital work-in-progress 2B 0.16 8.45
¢} Other intangible assets 2C 50.2% 48.73
d} Financiat assets
{9 Loans 3 540,57 (29.03
fi}) Other financial assets 4 223 ' 3.94
) Non-current tax assets (net) 5 30.03 23.09
) Other non-current assets & - 75.35
Total non-current assets 6,756.95 9,145,82
Current assets
a) Inventorics ? 3,289.45 4,185.60
b) Financial nsscts
(i} Trade receivables & 470.96 346.79
(i) Cash and cash equivalents 9 48.53 3270
(i) Bank balances other than (i) above 10 14.15 1.21
(iv) Loaos 1 72,08 50.41
¢) Other cucreat assets 12 188,03 29217
Total cuerent assets 4,283.20 4,917 .88
Total assets 11,040.15 11,063,70
EQUITY AND LIABELITIES
Equity
2} Bquity share capital 13 2,964.93 2,964.93
b} Other equity | (2,632.02) {874.58)
Tatal equity 33291 2,090.35
Non-current liabilities
a} Other financial Habilities 15 4,683.99 6,190.99
b} Provisions 16 439 -
Total non-current labilities 4,688.38 6,190,99
Current liabilities
2) Financial liabilities
(i) Borrowings 17 1,695.57 1,153.30
(i) Trade payables 18
Due to micee and small enterprises 3106 14.18
Due to others 2,963.20 3,016.64
(i1 Other financial kabilities 19 1,231.64 1,463.74
b) Other cureent liabilities 20 22.86 40.64
©) Provisions 21 74.53 93.84
‘Total current kabilities 6,018.86 5,782.36
‘Total liabilities 10,76G7.24 11,973.35
Total equity and liabilitics 11,040.15 14,063.70
Summary of significant accounting policies 1E
The accompanying notes are an integeal part of the financial statements
This is the Balance Sheet refecred to in our repoct of even date.
For Walker Chandiok & Co LLP o For and on behalf of the Board of Directors
Chartered Accountants .
Fiom's Registrpdonio.: (010761N/N500013 i /
Manish Agrawal J Mohit Malhotra Jarang
Partner Director Director
Membership Mo 507000 DIN: 08 A65R4 DIN: 00021581
AlokSpth™ :
Company Secretaty Chief Finanacial Officer

(Membership Mo, - A 15503)

Place: Ghaziabad Place: New Delhi
Date: 05 May 2021 Date: 05 May 2021



H & B Stores Limited
Statement of Profit and Loss for the year ended 31 March 2021

Income
Revenue from opertions
Qther income
Total income

Expenses
Purchases of stock-in-trade
Changes in inventories of stock-in-trade
Employee benefits expense
Finance costs
Deprecintion and amortisation expensc
Other expenses
Total expenses

Loss before tax
‘T'ax expense
Current tax
Total tax expense

Net loss for the year

Other comprehensive income
{i) Ttems that will not be reclassified to profit or loss
{i) Income tax relating to items that will not be reclassified to profir or loss
Total other comprehensive income

Total comprehensive income for the year

Loss per equity share
Basic in T
Dituted in ¥

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements

This is the Statement of Profit and Loss referred to in our eport of even date.

For Walker Chandiok & Co LLP
Charteted Accountants

£
Firm’s Registration No.: 001076N /N500013

/

Manish Agrawal i - hit Malhotra
( Director

\o\ DIN: 08346826
2,
“EF

Alok Seth -
Ly Company Secretary

e N pany £y

Al:g:()))/ (Membership No. - A 15503}

Patiner
Membership Ne.: 507000

o)

Place: Ghaziabad Place: New Delhi
Date: 05 May 2021 Date: 05 May 2021

Note

22
23

24
25
26
27
28
29

30

32

33

1E

{Zin Lakhy)
31 March 2021 31 March 2020
5,730.53 12,442.11
91592 78.81
6,646.45 12,520.92
322917 8,554.29
§95,29 (297.96)
723.57 1,196.36
780.66 837.85
1,735.31 1,656.44
1,064.27 1,601.6%
§,420.27 13,548.67
(1,773.82) (1,027.75)
(1,773.82) (1,027.75)
16.38 (6.03)
16.38 {6.03)
(1,757.44) (1,033.78)
{0.60) 0.35
(0.60) 033

For and on behalf of the Board of Directors

7 CCtOl'
DIN: 00021581

S. & Sethi
Chicf Financial Officer




H & B Stores Limited
Cash Flow Statement for the year ended 31 March 2021

{Zin Lakh)
31 March 2021 31 March 2020
A CASH FLOW FROM OPERATING ACTIVITIES
[Loss before iax (1,773.82) (1,027.75)
Adjustments for:
Depreciation and amortisation expense 1,735.31 1,656.44
Property, plant and equipment written off (net) 115.50 3231
Rent concession on lease tentals (825.78) -
Grin oo right of use assets (40.17) (15.69)
Provision for employee benefits 16.41 2171
Interest income on olher financial assets carried, at amortised cost (49.52) (54.97)
Finance costs 780.66 837.85
Inlerest income {0.45) 0.28)
QOperating (loss)/profit before working capital changes and other adjustments (41.86) 1,449.62
Working capital changes and other adjustments:
Adjustment for:
[nventories BY6.15 (304.59)
Trade receivables f124.17) 96.72
Current and non-current financial assets 75.79 (154.35)
Other current and non-current assets {46.34) 153.08
Trade payables {36.56} 815.91
Other financial kabilities 604.20 572.35
Othet current liabilities and provisiens (3273 (38.89)
Cash flow from operating activities post working capital changes £,294.48 2,589.85
Income taxes paid {net of refund) 6.94 26.22
Net cash flow from operating activitics (A) 1,287.54 2,563.63
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of propesty, plant and equipment/ capital work-in-progress (109.82) 663.91)
Purchases of investments (net) - 0.18)
Interest received 0.32 028
Net cash used in investing activities (B) (109.50) (663.81)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from current borrowings (net) 542.27 529.14
Principal payment of lease liabilities (923.82) (1,665.75)
Interest payment of lease lizbilities (625.28) (676.29)
Finance costs paid (155.38) (161.56)
Net cash used in financing activities (C) {1,162.25) (1,974.46)
Increase/(decrease) in cash and cash equivalents (A+B+C) 15.83 74.64}
Cash and cash equivalents at the beginning of the yeac 3270 107,34
Cash and cash equivalents at the end of the year (refer note 9) 48.53 32,70

Note: Fhe ahove Statement of Cash Flows has been prepared under the “Indirect Methed” a5 set out in Ind AS 7, 'Statement of Cash Flows'.

The accompanying notes are an integral part of the financial statements
“I'his is the Cash Flow Statement referred to in our teport of even date.

For Walker Chandiok & Co LLP For and on behalfof fhe Board of Directors

Chartered Accountants

Fiern's Regists l{c)éf{o.: OOLOTGM /NS00 3

Manish Agrawal
Partner
Membership No.: 507060

Place: Ghaziabad
Date: 05 May 2021

/

Mohit Malhotra
Dhrector
DN (046826

LISy ]

ahiSeth
Company Secretasy
(Membership No. - A 15503)

Place: New Delhi
Date: 05 May 2021

Dicector
DIN: 00021581

hief Financinl Officer




H & B Stores Limited
Statement of Changes in Equity for the year ended 31 March 2021

A, Equity share capital * (¥ in Lakh}
Particulars Number of shares Amount
Balance as at 01 April 2019 296,493,165 2,964,93
Issucd during the year - -
Balance ag at 31 March 2020 296,493,165 2,964.93
Balance as at 01 April 2024 296,493,165 2,964.93
1ssued during the year - -
Balance as at 31 March 2021 296,493,165 2,964.93
B. Other equity ¥ {T in Lakh)
Pardculars Reserves and sarplus Total
Retained earnings

Balance as at 0] April 2019 159,20 159,20
Additions during the year;
MNet loss for the year (1,027.75) (1,027.75)
Other comprehensive income for the year

Re-measurements loss on defined benefit plan (6.03) (6.03)
Total comprehensive income for the year (1,033.78) (1,033.78)
Balance as at 31 March 2020 (874.58) (874.58)
Additions during the year:
Net loss for the year (1,773.82) (1,773.82)
Other comprehensive income for the year

Re-measurements gain on defined bencfit plan 16.38 16.38
Total comprehensive income for the year (1,757.44) (1,757.44)
Balance as at 3 March 2021 (2,632.02) {2,632.02)

* refer note 13
*% refer note 14

The accompanying notes are an integral part of the financial statements
This is the Statement of Changes in Bquity referred to in our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
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H&:B Stotes Limited
Summaty of significant accounting policies and other explanatory information for the year ended
31 March 2021

1A. Company information

H&B Stotes Limited {the ‘Company’) is a domestic limited Company incorporated in India under the Companies Act,
2013 with registered office situated at 8/3, Asaf Ali Road, New Delhi — 110002 and is a 100% subsidiary of Dabur
India Limited. The Company operates its business through its brand name “Newl Stotes”. The Company is one of
the leading retail player dealing in cosmetics and consumer care products of different brands. The Company has its
owned stores as well as franchise stores across India. The Company is also selling through online marketplace

aggregators as well as through the Company owned e-commerce site,
1B. General information and statement of compliance with Ind AS

These financial statements (‘financial statements’) of the Company have been prepared in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Tnd AS)) specified
under Section 133 of the Companies Act, 2013 (‘the Act’) and othet relevant provisions of the Act. The Company
has uniformly applied the accounting policies during the petiods presented.

The financial statements are presented in Indian Rupees () which is also the fanctional currency of the Company.

The financial statements for the year ended 31 March 2021 were authotized and approved for issue by the Board of
Ditectors on 05 May 2021. The revision to financial statements is permitted by the Board of Directors after obtaining

necessaty approvals or at the instance of regulatory authorities as per provisions of the Act.
1C. Basis of preparation

The financial statements have been prepared on going concern basis in accordance with accounting principles
generally accepted in India. Further, the financial statements have been prepared on histotical cost basis except for
certain financial assets and financial liahilities which ate measured at fair values as explained in relevant accounting

policies.

Amount in the financial statements are presented in ¥ Iakhs, unless otherwise stated. Certain amounts that are required

to be disclosed and do not appear due to rounding-off are expressed as 0.00.
1D. Recent accounting pronouncements

On Match 24, 2021, the Ministry of Cotpotate Affairs (“MCA”) through a notification, amended Schedule Il of the
Companies Act, 2013. The amendments revise Division I, IT and IIT of Schedule [IT and are applicable from April 1,
2021. Key amendments relating to Division IT which relate to companies whose financizl statements are required to
comply with Companies (Indian Accounting Standards) Rules 2015 are:

Balance Sheet:

s Lease liabilities should be separately disclosed under the head ‘financial liabilities’, duly distinguished as current

ol non-current.

& Certain additional disclosures in the staternent of changes in equity such as changes in equity share capital due to
ptior petiod etrors and restated balances at the heginning of the current reporting period.
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¢ Specified format for disclosure of shareholding of promoters.
N
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o Specified format for ageing schedule of trade receivables, trade payables, capital work-in-progress and intangible

asset under development.

o If a company has not used funds for the specific purpose for which it was borrowed from banks and financial

institulions, then disclosure of details of whese it has been used.

o Specific disclosure under ‘additional regulatory gequirement’ such as compliance with approved schemes of
arrzngements, compliance with number of layers of companies, title deeds of immovable property not held in
name of company, loans and advances to promoters, directors, key managerial persannel (KMP) and related

parties, details of benami propesty held ete.
Statement of profir and loss:

o Additional disclosutes relating to Corpotate Social Responsibility (CSR), uadisclosed income and crypto ot virtual
cutrency specified under the head ‘additional information’ in the notes forming part of the financial statements.

The amendments are extensive and the Company will evaluate the same to give effect to them as required by law.
1E., Summary of significant accounting policies

The financial statements have been prepared using the significant accounting policies and measurement bases

summatized below.
a. Current / non-current classification:

All assets and liabilities have been classified as current or non-cierent as per the Company’s normal operzting cycle
and other criteria set-out in the Act.

b. Revenue recognition:

Revenue is recognised when it is probable that the economic benefits will flow to the Company and the amount of

income can be measured reliably.

e Retail sale of merchandise:

Revenue From retail sales is measured at the fair value of the consideration received ot receivable {net of taxes).
Retail sales ate recognised on delivery of the merchandise to the customer, when the property in goods and
significant risks and rewatds are transferred for a ptice and no effective ownership control is retained. Where the
Company is the principal in the transaction the Sales are recorded at their gross values, Goods and service tax
(‘GST), not received by the Company on its own account but collected on behalf of the Government and

accordingly, are excluded from revenue.

e  Other retail operating revenue:

Revenue from store displays and sponsorships are tecoguised based on the period for which the products or the
sponsors’ advettisements are promoted / displayed and as per the terms of the agreement.

e Interest income

Interest incame is recognized using effective interest method.
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e Others:

Other incomes have been recopnized on acctual basis in the financial statements, except when there is uncertainty

of collection.
¢. Property, plant and equipment:

Property, plant and equipment is stated at cost, net of accumulated depreciation and accurnulated impairment losses,

if any.

e Cost comprises of purchase cost, freight, duties, taxes and other expenses directly incidental to acquisition,
bringing the assct to the location and installation including site restoration up to the time when the asset Is ready
for intended use. Such costs also include bortowing cost if the tecognition criteria are met.

e When a major inspection/repair occuss, its cost is recognized in the carrying amount of the property, plant and
equipment as a replacement if the recognition criteria are satistied. Any remaining carrying amount of the cost of
previous inspection/repair is derecognized. All other repair and maintenance are recognized in the Statement of
Profir and Loss as incurred.

e Depreciation on property, plant and equiprment is provided over the useful lives of assets as specified in Schedule
IT to the Act except where the menagement, has estimated useful life of an asset supported by the technical
assessment, extetnal ot internal, Le., higher ot lower from the indicative useful life given under Schedule IT. The
management helieves that these estimated useful lives are realistic and reflect fair approximation of the period
over which the assets are likely to be used.

e Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets zs follows:

Description Useful lives(upto)
Leasehold improvements (Buildings) Over lease period
Plant and equipment 15 years

Furpiture and fixtures 8 to 10 years
Computets 3 to 5 years

The residual value and useful fe is reviewed annuaily and any deviation is accounted for as a change in estimate,

e Components relevant to property, plant and equipment, whete significant, are separately depreciated on straight
line basis in terms of their life span assessed by technical evaluation in item specific contest.

e In case of shut down of stores before the expiry of the lease period, fixed assets that ave imbedded in the leased
premises are written off as loss.

o During disposal of property, plant and equipment, any profit earned/loss sustained towatds excess / shortfall of

sale value vis-a-vis catrying cost of assets is accounted for in Statement of Profit and Loss.

d. Capital worl-in-progress and intangible assets under development:

Capital wotk-in-progress and intangible assets under development represents expenditute incurred in respect of
capital projects / intangible assets under development and are carried at cost. Cost comptises of purchase cost, related

acquisition expenses, development/ consttuction costs, botrowing costs and other ditect expenditure,

A
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e. Intangible assets:

o Intangible assets acquited separately are measured on initial recognition at cost of acquisition, The cost cotrprises
of puschase price and directly attributable costs of bringing the assets to its working condition for intended use.
In case of internally generated assets, measured at development cost subject to satisfaction of recognition criteria
(identifiability, control and futute economic benefit) in accordance with Ind AS 38 ‘Intangible Assets’.

s Following initial recognition, intangible assets are cattied at cost less accumulated amottization and accumulated
impairment loss, if any.

o Amortization of intangible assets such as software licenses is computed on a straight-line basis, at the rates

representing estimated useful life of up to 5 years.

f. Impairment of non-financial assets:

At each reporting date, the Company assesses whether there is any indication: based on internal / external factots,
that an asset may be impaired, If any such indication exists, the recoverable amount of the asset o the cash generating
unit (CGU) is estimated. If such recoverable amount of the asset or CGU to which the asset belongs is less than its
catrying amount, the catrying amount is reduced to its recoverable amount and the reduction is treated as an
impairment loss and is recognized in the Statement of Profit and Loss. If, at the reporting date, there is an indication
that a previously assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is
reflected at the recoverabie amount. Impairment josses previously recognized are accordingly reversed in the
Statement of Profit and Loss. An asset is deemed impairable when recoverable value is less than its carrying cost and

the difference between the two represents provisioning exigency.
g. lmpairment of financial assets:

1n accordance with Ind AS 109 “Financial Instruments’, the Company applies expected credit loss (ECL") model for
measurement and recognition of impairment loss for financial assets. ECL is the weighted-average of difference
berween ali contractual cash fiows that are due to the Company in accordance with the contract and all the cash flows
that the Company expects to recetve, discounted at the original effective interest rate, with the respective risks of
default occurring as the weights. When estimating the cash flows, the Company is tequired to consider:

e All contractual terms of the financial assets (including prepayment and extension) over the expected life of the
assets; and

o Cash flows from the sale of collaterat held or other credit enhancements that are integral to the contractual terms.

h. Trade receivables:

In respect of trade receivables, the Company applies the simplified approach of Ind AS 109 ‘Tinancial Instruments’,
which requires measurernent of loss allowance at an amount equal to lifetime expected credit losses, Lifetime expected
credit losses are the expected credit losses that result from 21l possible default events over the expected life of a

financial instrument,
i. Other financial assets:

In respect of its other financial assets, the Company assesses if the credit risk on those financial assets has increased
significantly since initial recognition. If the credit risk has not increased significantly since initial recognition, the
Company measures the loss allowznce at an amount equal to 12-month expected credit losses, else at an amount equal

to the lifetime expected credit losses.
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When making this assessment, the Company uses the change in the risk of a defavit occutting over the expected life
of the financial asset. To make that assessment, the Company compares the tisk of a default occurring on the financial
asset as at the balance sheet date with the risk of a default oceurring on the financial agset as at the date of initial
recognition and considers reasonable and suppottable information, that is available without undue cost or. effort, that
is indicative of significant increases in credit risk since initial recognition, The Company assumes that the credit risk
on a financial asset has not increased significantly since initial recognition if the financial asset is determined to have

low credit risk at the balance sheet date.
jo  Pinancial Instruments
Initial recognition and measirensent

Financial assets and financial liabilities are recognized when the Company becomes a paity to the contractual
provisions of the financial instrument and are measured initially at fair value adjusted for transaction costs, except for
those catsied at fair value through profit ot loss which are measured initially at fair value. Subsequent measurement

of financial assets and financial liabilities is described below:

Non-derivative financial assets

Subsequent measurement

¢  Financial assets catried at amortized cost

A financial asset is measured at the amoartized cost, if hoth the following conditions are met:

a. 'The asset is held within a business model whose ohjective is to hold assets for collecting contractual cash
flows; and
b. Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (‘SPPT) on the principal amount outstanding,
After initial measurement, such Financial assets are subsequently measured at amortized cost using the effective
interest rate (EIR’) method.

De-recoguition of financial assets

A financiai asset is primarily de-recognized when the contractuat rights to receive cash flows from the asset have
expired or the Company has transferred its tights to receive cash flows from the asset.

Non-derivative financial labilities
Swbsequent nieasirement

Subsequent to inital recognition, all non-derivative financial liabilities are measured at amortised cost using the

effective interest method.

De-recoguition of financtal liabifities

A financial liability is de-recognized when the obligation under the liability is discharged or cancelled or expires, When
an existing financial Hability is replaced by another from the same lender on substantially different terms or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of
the oxiginal liability and the recognition of a new liability. The difference in the respective carrying armounts is
recognized in the Statement of Profit and Loss.
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e Offsetting of financial instruments

Hinancial assets and financial Habilities are offset and the net amount is reported in the Balance Sheet if there is 2
currently enforceable legal right to offset the recognized amounts and thete is an intention to settle on a net basis, to

realize the assets and settle the liabilities simultaneously.

k. Fair Value measurement
The Company measures financial instraments, such as, detivatives at Fair value at each Balance Sheet date.

Fair value is the price that would be received o sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the lability takes place either:

e In the principal market for the asset or liability; or
¢ In the absence of a principal market, in the most advantageous market for the asset or liability

The principal ot the most advantageous market must be accessible by the Company.

The fair value of a0 asset or a liahility is measured using the assumptions that market participants would use when
£ p p P
pricing the asset ot Hability, assuming that macket participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a matket participant’s abiity to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that ate appropriate in the citcumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of

unobservable inputs.

All assets and liabilities for which fait value is measured or disclosed in the financial statements ate categorized within
the fait value hierarchy, described as follows, based on the lowest level input that is significant to the fair value

measurement as a whole:
Level 1 — Quoted (unadjusted) matket prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level inpu that is significant to the Fair value measutement is

directly or indirectly observahle

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is

unobservable

For assets and liabilities that are recognized in the financial staternents on a recusting basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest
level input that is significant to the fair valuc measurement as a whole) at the end of each reporting period.
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1. Lease Assets:
Where the Company is the lessee

For any new contracts entered into on or after 1 April 2019, the Company considess whether a contract is, ot contzins
a lease. A lease is defined as ‘a contract, or part of a contract, that conveys the tight to use an asset {the underlying
asset) for a period of time in exchange for consideration’. The Company eatets into leasing arrangements for various
assets. To assess whether a contract conveys the tight to contzol the use of an identified asset, the Company assesses
whethet: (i) the contract involves the use of an identified zsset (i) the Company obtains substantially 2l of the
economic benefits from use of the asset through the petiod of the lease and (i) the Company has the right to direct

the use of the asset,
Recognition and initial meainrement

At lease commencement date, the Company recognizes a right-of-use asset and 2 lease liability on the balance sheet.
The right-of-use asset is measured at cost, which is made up of the initial measurement of the lease fability, any initial
direct costs incurred by the Company, an estimate of any costs to dismantle and remove the asset at the end of the
lease (if any), and any lezse payments made in advance of the lease commencement date (net of any incentives

received).
Sutbsequent nieasirenent

The Company depreciates the right-of-use assets on a straight-line basis from the lease commencement date to the
eatlier of the end of the useful life of the sight-of use asset or the end of the lease term. The Company also assesses

the right-of-use asset for impairment when such indicators exist.

At lease comnencement date, the Company measures the lease liability at the present value of the lease payments
unpaid at that date, discounted vsing the interest rate impiicit in the lease if that rate is readily available or the
Company’s incremental botrowing rate. Lease payments included in the measurement of the lease liability are made
up of fixed payments (including in substance fixed payments) and vagable payments based on an index or rate.
Subsequent to initial measurernent, the liahility will be reduced for payments made and increased for interest. It is re-
measured to reflect any reassessment or modification, ot if there ate changes in in-substance fixed payments. When

the lease liability is re-measured, the corresponding adjustment is reflected in the right-of-use asset.

The Company has elected to account for shott-term leases and leases of low-value assets using the practical
expedients. Instead of recognizing a right-of-use asset and lease liability, the payments in relation to these are

tecognized as an expense in statement of profit and loss on a straight-line basis over the lease term.
m, Inventories:
Inventoties are valued as follows:

e Teaded goods ave valued at lower cost and net realizable value. Cost of inventories comprises all costs of purchase
and othet incidental costs incurred in bringing the inventories to their present location and condition. Cost is
determined based on the moving weighted aversge method. Net realizable value is the estimated selling price in

the ordinary coutse of business, less estimated costs of completion znd to make the sale,

e Packing materials and accessosies are valued at lower of cast and net realizable value. Cost is determined based

on the moving weighted average method.
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1, Employee benefits:

Liabilities in respect of employee benefits to employees ate provided for as follows:
e Current employee benefits

a. Liabilities for wages and salaries, including non-monetaty benefits that are expected to be settled wholly
within 12 months after the end of the petiod in which the employees render the related service are recognized
in respect of employees' services up to the end of the reporting period and are measured at the amounts
expected to be incurred when the Liabilities are settled. The liabilities are presented as curtent etnployee

benefit obligations in the Balance Sheet.
b. Employees' State Insurance (EST’) is provided on the basis of actual liability accrued and paid to authorities.

¢. The Company has adopted a policy on compensated absences which are both accumulating and non-
accumnulating in nature. The expected cost of accumulating compensated absences is determined by actuasial
valuation performed by an independent actuary at each balance sheet date using projected unit credit method
on the additional amount expected to be paid / availed as a result of the unused entitlement that has
accumalated at the batance sheet date. Expense on non-accumulating compensated absences is recognized

in the petiod in which the absences occur.

d. Bxpense in respect of other short-term benefits is recognized on the basis of the amount paid or payable for
the period duting which services are rendered by the employee.

e DPost separation employee benefit plan

a, Defined benefit plan

o Gratuity liability accounted for on the basis of actuatial valuation as per Ind AS 19 ‘Employee Benefits”,
Liability recognized in the Balance Sheet in respect of gratuity is the present value of the defined benefit
obligation at the end of each reporting period less the fair value of plan assets. The defined benefit
obligation is calculated annualiy by an independent actuary using the projected unit credit method. The
present value of defined benefit is determined by discounting the estimated future cash outflows by
reference to market yield at the end of each repotting period on government bonds that have terms
approximate to the terms of the related obligation. The net interest cost is calculated by applying the
discount rate to the net balance of the defined henefit obligation and the fair value of plan assets. This

cost s included in employee benefit expense in the Statement of Profit and Loss.

o Actuarial gain / loss pertaining to gratuity are accounted for as OCL. All remaining components of costs

are accounted for in Statement of Profit and Loss,
b. Defined contribution plans

The Company makes payments made to defined contribution plans such as provident fund znd employees’
state insurance. The Company has no further payment obligations once the contributions have been paid.
The contributions are accounted for as defined contribution plans and the contributions are recognised as
employee benefit expense when they are due. Prepaid contributions are recognised as an asset to the extent

that a cash refund or a reduction in the future payments is available.




H&B Stores Limited
Suminaty of significant accounting policies and other explanatory information for the year ended
31 March 2021

o. 'Taxation:

Tax expense recognized in Statement of Profit and Loss comprises the sum of deferred tax and current tax except

the ones recognized in other comprehensive income of directly in equity.

Cutrent tax is determined as the tax payable in respect of taxable income for the year and is cornputed in accordance
with relevant tax regulations. Current income tax relating to items recognized outside profit or loss is recognized

outside profit or loss {either in other comprehensive income or in equity).

Minimum alternate tax (‘MAT?) credic entitlement is recognized as an asset only when and to the extent there is
convincing evidence that novmal income tax will be paid during the specified period. In the year in which MAT credit
becomes eligible to be recognized as an asset, the said asset is created by way of a credit to the Statement of Profit
and Loss and shown as MAT credit entitlement. This is reviewed at each balance sheet date and the catrying amount
of MAT credit entitlemnent is written down to the extent it is not reasonably certain that normal income tax will be

paid duting the specified period.

Defesred tax is recognized in respect of temporary differences between carrying amount of assets and liabilities for
financial reposting purposes and corresponding amount used for taxation purposes.

Deferred tax assets and liahilities are measured at the tax rates that are expected to apply in the year when the asset is
realized or the liability is settled, based on tax rates {and tax laws) that have been enacted or substantively enacted at
the reporting date. Deferred tax relating to items recognized outside Statement of Profit and Loss is recognized
outside Statement of Profit and Loss (either in other comptehensive income or in equity).

p. Provisions, contingent liability and contingent assets:

o Provisions are recognized only when there is a present obligation, as a result of past events and when a reliable
estimate of the amount of obligation can be made at the reporting date. These estimates are reviewed at each
reporting date and adjusted to reflect the cutrent best estimates. Provisions are discounted to their present vaiues,

where the time value of money is material,

e Contngent liability is disciosed for

a. Possible obligations which will be confirmed only by future events not wholly within the control of the
Company; or

b. Dresent obligations asdsing from past events where it is not probable that an outflow of resources will be
requited to settle the obligation or a reliable estimate of the amount of the obligation cannot be tmade.

¢ Contingent assets ate neither recognized nor disclosed except when realization of income is virtually certain,

related asset is disclosed.

q. Foreign currency transactions and translations:

Foreign cursency transactions are recorded in the functional carrency, by applying the exchange rate between the

functional currency and the foreign currency at the date of the transaction.

Foteign cuttency monetary items outstanding at the balance sheet date are converted to functional currency using the
closing rate. Non-monetary items denominated in a foreign currency which are carried at historical cost are reported

using the exchange rate at the date of the transactions.
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Exchange differences arising on monetary items on settlement, or restaternent as at reporting date, at rates different
from those at which they wete initially recorded, are recognized in the Statement of Profit znd Loss in the year in

which they arise.
. Share based payments - Employee Stock Option Scheme (‘ESOP’):

The Company is undet obligation to setile share based payment transaction against services of its employees, under
specified category, received by the pavent company. Such share hased payments are of the nature of grant of options
to purchase shates of parent company at concessional rates without any scope of settling the transaction in cash or in
any other consideration other than equity instruments. The fait value of the shares (atrived at under “Black Schole’s
Method”) net of consideration money payable by the employee, is amottised duting vesting petiod under Straight
Line Method.

s. Harnings per share:

Basic earnings per share are calculated by dividing the net profit for the period attributable to equity shareholders by
the weighted average number of equity shares outstanding during the period.

For the putpose of calculating diluted earnings per shate, the net profit for the petiod atuibuted to equity shareholders
and the weighted average number of shares outstanding during the period is adjusted for the effects of all patentially

dilutive equity shares.
t. Borrowing cost:

Bortowing cost consists of interest and other costs incurred in connection with the borrowing of funds and also
inctude exchange differences to the extent regarded as an adjustment to the same. Borrowing costs directly attributable
to the acquisition and / or construction of a qualifying asset are capitalized duting the pesiod of time that is necessary
to complete and prepare the asset for its intended use ot sale. A qualifying asset is one that necessatily takes substantial
period of time to get ready for its intended use. All other borrowing costs are charged to the Statement of Profit and

Loss as incurred,
u. Cash and cash equivalents:

For the purpose of the Statement of Cash Flows, cash and cash equivalents consist of cash and cheques in hand, bank
halances, demand deposits with banks where the original maturity is three months or less and other short-term highly

liquid investments.
v. Significant management judgement in applying accounting policies and estimation uncertainty:

The preparation of the Company’s financial statements requites the management to make judgements, estimates and
assumptions that affect the reported amounts of revenies, expenses, assets and liabilities, and the accompanying

disclosures, and the disclosute of contingent liabilities,

o  Evaluation of indicators for impairment of assets

The evaluation of applicability of indicators of impairment of assets requires assesstent of several external and

internal factors which could result in deterioration of recoverable amount of the assets.
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e Recoverability of advances / receivables

At each balance sheet date, based on historical default rates observed over expected life, the management assesses the

expected credit losses on outstanding receivables and advances.

¢  Defined benefit obligation (‘DBO?)

Management’s estimate of the DB is based on a number of underlying assumptions such as standard rates of
inflation, mortality, discount rate and anticipation of future salary increases. Variation in these assumptions may

significantiy impact the DBO amount and the annual defined benefit expenses.

e Provisions

At each balance sheet date basis the management judgment, changes in facts and legat aspects, the Company assesses
the requirement of provisions against the outstanding contingent abilities. However, the actual future outcome may

be different from this judgement.

» Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to claims against the Company, refer
note 34, By their nature, contingencies will be resolved only when one or more uncertain future events occur or fail
to occur, The assessment of the existence, and potential quantum, of contingencies inherently involves the exercise

of significant judgments and the use of estimates regarding the outcome of future events.

s Fair value measurements

Management applies valuation techniques to determine the fair value of financial instruments (where active market
quotes are not available). This involves developing estimates and assumptions consistent with how market patticipants

would price the instrument.

¢ Taventories

The Company estimates the net realizable values of inventories, taking into account the most reliable evidence
available at each reporting date. The future realization of these inventories may be affected by future demand or other
market-deiven changes that may reduce futute selling prices.

o Useful lives of depreciable / amortizable assets

Management reviews its estimate of the useful lives of depreciable / amortizable assets at each reporting date, based
on the expected utility of the assets. Uncertainties in these estimates telate to technical and economic obsolescence

that may change the utility of assets.

e Income taxes

The Company’s tax jurisdicton is India. Significant judgements zre involved in estimating budgeted profits for the
putpose of paying advance tax, determining the provision for income taxes, including amount expected to be pzid /

recovered for uncertain tax positions {tefer note 30},
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¢ Recognition of deferred tax assets

The extent to which deferred tax assets can be recognized is based on an assessment of the probability of the farure

taxxable income against which the deferred tax assets can be utilized,

¢ lLeases

The Company enters into leasing arrangements for vatious premises. The assessment (including measurement) of the
lease is based on several factors, including, but not limited to, transfer of ownership of leased asset at end of lease
term, lessee’s option to extend/ terminate etc. After the commencement date, the Company reassesses the lease term
if there is a significant event or change in circumstances that is within its control and affects its ability to exercise or

not to exetcise the option to estend or to terminate.

(This space has been intentionally fefl blank)
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H & B Stores Limited
Summary of significant accounting policies and other explanatory mformation for the year ended 31 March 2021

3

4

(=)

Non-current loans

(Unsecured, considered good)

Secruity deposits

Deposits with government authosities

Others non-current financial assets
Bank deposit with more than 12 months maturity #*

# Pledged as secutity with statutory authorities
* Includes interest accrued but not due

Non-curtent tax assets (net)
Tax deducted at source (et}

Other non-current assets
(Unsecired, cousidered good}
Capital advances

Inventories 4§
(Vahied at lower of cost or wet reafisable valne}

Stock-in-trade {acquired for trading)
Packing matedal and accessorics

A Inventories have been hypothecated with banks against cash credit, refer note 17 for details.

(% in Lakl)

31 March 2021 31 March 2020
539.58 628.04
0,99 0.99
540,57 629,03
223 3.96
2.23 3.96
2.23 3.96
0.16 003
30.03 23.09
30.03 23.09

- 75.35
- 75.35
3,267.28 4,162.57
2217 23.03
3,289.45 4,185.60

S Wite-downs of inventores to net reafisable value on account of slow moving and obsolete items amounted to  11.22 lakh (31 March 2020 : ¥ 33.14

lakh).

(This space bas been intentivnally Jeft blank)




H & B Stores Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021

{Tin Lakhy)
31 March 2021 31 March 2020
8 Trade receivables *
Unsecured, considered good* 470,96 346.79
470.96 346.79
~Trade receivables have been hypothecated with banks against cash credit, efer note 17 for details.
*Refer note 36 for related party details
9 Cash and cash equivalents
Balances with banks in current accounts 9.25 5.94
Cash on hand 39.28 26.76
48.53 32,70
10 Banlk balances other than cash and cash equivalents
Other bank balances
Term deposit with original maturity for more than 3 months but less than 12 months SH 14.15 1.21
14.15 1.21
$ Includes interest acceued but not due 0.46 0.09
# Pledged as security with statutory authorities 14.15 1.21
11 Current loans
(Unsosired, cansidered good unfess olheriise stated)
Sccurity deposits with others
Considered good 72.08 59.41
Credit Impaired 17.72 17.72
89.80 7713
Less: Allowance for expected credit loss (17.72} (17.72)
72.08 59.41
12 Other current assets
(Unsecsired, considered gaod )
Advances to suppliers 137.25 32.60
Prepaid expenses 2277 0.16
Advance to employees 16.11 21.41
Balance with statutory/government authosities 197.80 235.61
Other assets ’ 14.10 2.39
388.03 292.17

(This space bas been intentionally feft blank)
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H & B Stores Limited
Summary of significant acconnting policies and other exphnatory infarmation for the year endet 31 March 2021

)

by

)

d)

15.1

il

17.2

Fia Lakh)
Equity share capizal 31 Mazch 2621 31 March 2020
Autherised
500,000,008(31 Macch 2020: S0M,000,000% equity shares of T 100 each 40000 5,000.00
Isaued, subscrilied and fully paid up
206,493,165¢M arch 34, 2020: 226,493,165): equity shares of T 1.00 rach 2,064.93 2,964.93
Reconciliation of equity shares ontstanding ut the beginning nnd at the end of the year (Tin Lakh)

Particulars 31 March 2021 31 March 2020
Number ol shares Ampunt Number of shares Amaount

Balance as at the beginning of the year 296,193,165 296403 296,493,163 2.964.93
Balance as at the end of the year 206,493,165 296483 296,493,165 296493

Righis, preference and restrictions attached to equity shares

‘The Company his only one clas of equity shares having a par value of T 10D per share. Bacl shaceholder is entitled for one vote per share held. The dividend proposed by the Boaed of Director is subject to the
approval of the shaeeholder in the ensuing Annual General Meeting except in the case ol intedm dividend. In the event of lquidation of the Company, the equity shareholder are entirled 1o receive the remaining
assets of the Company, atter distribution of alt preferentin! smounts, in proportion of their shareholding

List of sharcholders holding more than 5% of the equity share capital of the Company and shares keld Iy halding company#

31 March 2621 31 March 2020
Particulars Nu;;::':uy % of shareholding | MNo. of equity shiares | % of sharehoXling
Dibue India Limited (Holding Company)* 296,493,165 100.06% 296,493,165 100.00%

## As per the tecords of the Company including ils register of member.
* Inchuding equity share held by nominees of the helding company

No shares wete issued for consideradon ather than cash and shares bought back during the peciod of five years immedintely preceding the balance sheec darte.

(T in Lakh)
Other equity 31 March 2021 31 March 2020
Reserves and surplus
Retained eamings {2,032.0%) (874.58)
(2,632.02) (874.58)
Description ef natuze and purpese of the reserve
Retnined eamings
Retained eacnings are created from the peofit / loss of the Company, as adjusted for distributions to vwners, transters to other reserves, et
Other firancial liabilities
Unsecured 4,683.99 6,190.99
Long-term maturities of finance lease obfigitinns 4,683,929 6,400.99
Reconciliation between the tatal of future minimum lease payments and cheir present value,
Description 3t March 2621 31 March 2020
Minimum Present value of Minimum payments Present value of
paymcenis payments paymenls
Within one yede 1,557.33 (XRTET 15879 129865
More than one year but less than five years 5,262.40 405091 569003 087.21
More than five years 67341 633.08 2,422 38 2,103.78
‘T'otal minimum lease payments 7,493.14 5,733.23 10,021.20 7.419.64
Less: Ainounts representing finance chasges 1,759.91 2,60L.56 -
Piesent value of minimum lease payments 5,733.23 7,415.64 -
Classified as nen-current 4,683.99 - 6,190.9% -
Classified as current © 1,049,248 - 1,228.65 -
MNoa- Current provisions
Provision for employee benefits
Provision for compensated absences 4.39 -
4.39 -
Currert barrewings ¥+
Cash credits- secured from bank # - 67.59
Cash credits- unsecured from bank ## 1,695.57 1,085.71
1,695.57 1,153.30

#k Thete is no defiult in repayment of borrowing or interest thecean.

Repayment texms and security disclosure for the cutstanding current borrowiag as at 31 March 2021 and 31 Mareh 2020:
# Facility of ¥ Nil (31 March 2020 : ¥ 67.59 lakh} from HDEC bank is repayable on demand and 1§ secured by way of first pad-passu charge / hypothecation over the fixed assets and current assets {including trade
seceivables and inventores) both present and future, owned by the Company (Refer note 24, note 7 and note 8.

## Facility of 2 1,695.57 lakh (31 Maech 2020 : ¥ 1,085.71 1akh) from Bank of America is zepayable on demand,

Rate of interust tor Bank of America Facility: The Company's current borowings facilities have an effective weighted-average contractual rate of 6.75 % per annum{ 31 March 2020 : 7.05% pec ANAUM) Anaum
caleulated using the interest rates effective of the borrowing as at reporting dates,




H & B Stoees Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021

Zin Lakh)

18 Trade payahles 31 March 2021 31 March 2020
Due to miceo and small enterprises # 31.06 14.18

Due to others 2,963.20 3,016.64
2,994.26 3,030.82

# Disclasure under the Micro, Smatl and Medium Enterprises Development Act, 2006 (27 af 2006)(“MSMED Act, 2006”):
Particulars 31 Masch 2021 35 March 2020

i) the principal amount and the interest due thereon remaintog unpaid to any supplier as at the end of each 3106 1418

accounting yeat;
1) the amount of interest paid by the buyer in terms of section 16, along with the amounts of the payment
made to the supplier beyond the appointed day duting each accounting year;

itl) the amount of interest due and payable [or the period of delay in making payment (which have been -
paid but beyond the appointed day during the year) but without adding the intcrest specified under this

Act;

w)the amount of interest accrued and remaining unpaid at the end of each accounting year; and

v) the amount of further interest remaining due and payable even in the succeeding years, until such date
when the interest dues as above are actually paid to the small enterprise, for the purpose of disallowance as
a deductible expenditure under section 23.

The information has been given in respect of such vendars to the extent they could be identified as “Micro and Small Eaterprises” enterprises on the basis of information

available with the Company.

{% in Lakl}
31 March 2021 31 March 2020
19 Other current financial labilities
Security deposits 37.50 96,00
Creditors for capital goods 13.35 8.05
Employee dues payable 131.55 131.006
Current maturity of finance lease obligation 1,049.24 1,228.65
1,231.64 1,463.76
20 Other current liabilities
Advances from customers - 0,70
Statutory dues payable 22.86 39.94
22,86 40.64
21 Current provisions
Provision for employee benefits
Provision for compensated absences i.46 7.67
Provision for gratuity (refer note 38) - 13.10
Others
Provision for contingencies (refer note 21.1) 73.07 73,07
74.53 93.84

211 Disclosure relating to provisions recorded in the these financial statements pursuant to the Ind AS 37 - Provisions, Contingent Liabilities and Contingent
Assets
Opening balance 73.07 73.07
Additions/ (reversals) - -
73.07 73.07

Closing balance




H & B Stores Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2621

22

23

24

25

26

27

28

Revenue from operations

Operating revenue

Sale of products

Other operating revenues
Income from store displays and sponsosship

Other income

Bank iaterest income

Interest income on other financial assets carred, at amortised cost
Rent concession on leasc rentals

Gain on right of use assets

Miscellancous

Purchase of stocl-in-trade

Purchase of stock in trade

Changes in inventories of stock-in-trade
Opening inventories

Stock-in-trade (acquired for trading)
Closing inventories

Stock-in-trade {acquited for trading)

Employee benefits expenses

Salary and wages

Contgbution to provident and other funds (refer note 38)
Gratuity {refer note 38)

Staff welfare expenses

Share based payment expenses

Finance cost

Interest on loan from banks

Bank charges and other borrowing cost
Interest on lease liability

Depreciation and amortisation expense

Depreciation on propetty, plant and equipment - owned assets (tefer note 2A)
Depseciation on property, plant and equipment - leased assets (refex note 2A)
Amortisation of intangible assets (refer note 2C)

(¥ in Lakh)
31 March 2021 31 March 2020
5,610.20 11,949.49
5,610.26 11,949.49
120.27 492,62
120,27 492.62
5,730.53 12,442.11
0.45 0.28
49.52 54.97
825.78 -
40.17 15.69
- 7.87
915,92 78.81
3,221.17 8,554.29
4,162.57 3,864.61
3,267.28 4,162.57
895,29 (297.96)
662.82 1,018.63
42.30 '60.69
1641 21.71
16.01 64.04
13.97) 30.69
723.57 1,196.36
101,78 77.44
53.60 84.12
625.28 676.29
780.66 837.85
104.06
1,549.37
3.01

1,656.44




H & B Stores Limited
Summary of significant accounting policies and other explanatory information lor the year cnded 31 March 2021

(X in Lakh)
31 March 2021 31 March 2020
29 Other expenses
Advertisement and publicity 53.77 152.12
Power and fuel 119.55 157.31
Consumption of stores, spares and consumables 17.52 44,49
Repair and maintenance

Machinery 0.59 2.04
Others 99,76 138,70
Rates and taxes 15,79 8.53
Rent (refer notc 31) 46.28 13215
[nsurance 23.70 16.64
Freight and forwarding 3743 75.38
Commission 16.85 5.71
Travel and conveyance 16.23 43,22
Cosntractot service - manpower 37823 573,25
Legal and professionat 38.38 46,35
Security 9.20 10.47
Directot's sitting fees 2,56 4.20
Payment to auditots (refer note 35} 1.86 205
Property, plaat and equipment written off 115.56 32.31
Communication 21.28 25.74
Miscellzncous 49.85 131.03
1,064.27 1,601.69

(This space bas been intentionally loft blank)




H & B Stores Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021

30

30.1

30,2

Taxation
The key components of income tax expense for the year ended 31 March 2021 and 31 March 2020 arcs
Sratement of Prafit and Loss:
() Profit and Loss section
Current tax
Inceme tax expense reported in the Statement of Profit and Loss

(i) Other Comprehensive Income (OCI) section
Re-measurement gains on defined benefit plans
Income tax charged to OCI

Reconciliation of tax expense between accounting profit at applicable tax rate and effective tax rate!
Accounting profit before tax

Statutory income fax rate

Tax expense af statutory income tax rate

Defered tax not recognised due to absence of certainity of realisibility

Income tax expense at effective tax rate reported in the Statement of Profit and Loss

a) Details of unused tax losses for which no deferred tax is recognised in the financial statements

31 March 202k
Expiry date
Tax losses Base amount  Deferred tax (assessment
year)
Assesment Year 2012-13 - - 31 Maech 2021
Assesment Year 2013-14 543.22 15112 31 March 2022
Assesment Year 2014-15 204.94 57.01 3J March 2023
Assesment Year 2020-21 385.45 107.23 31 March 2029
Assesment Year 2021-22 952.85 265.08 31 March 2030
Total 2,086,46 580.44
b} Details of unrecognised deferred tax on unabsorbed depreciation in the financial statements
As as 31 March 2021
Expiry Date
Particulars Basc Amount  Deferred Tax (Assessment
Year)
Assesment Year 2007-08 248.42 69,11 Not applicable
Assesment Year 2008-09 45418 12635 Not applicable
Assesment Year 2009-1G 206.62 57.48 Not applicable
Assesment Year 2010-1 1 139.84 38,90 Not applicable
Assesment Year 2011-12 130.92 36,42 Not applicable
Assesment Year 2012-13 1t5.55 32.15 Not applicable
Assesment Year 2013-14 54.28 1510 Not applicable
Assesment Year 2014-15 97.83 27.22 Not applicable
Assesment Year 2016-17 48.61 12.52 Nat applicable
Assesment Year 2020-21 200,22 55.70 Not applicable
Assesment Year 202122 193.29 53.77 Not applicable
Total 1,889.76 525.72

® in Lakh)
3§ March 2021 31 March 2020
(1,773.82) (1,027,75)
27.82% 27.82%
493,48 285.92
(493.48) (285.92)
(# in Lakh)
31 March 2020
Base amount Deferred tax Expiry dace
(assessment year)
844.62 23497 31 Maxch 2021
543.22 151,12 3% March 2022
204.94 57.01 31 March 2023
384.93 107.09 31 iMacch 2029
- - 31 March 2030
197771 550,19
% in Lakh)
As as 31 March 2020
Expiry Date
Base Amount Deferred Tax (Asscssment
Year)
24842 69.11 Naot applicable
454,18 12635  Notapplicable
200,62 5748  Not applicable
139,84 38.90  Notapplicable
130,92 3642 Notapplicable
115,55 32,15 Not applicable
54.28 1510 Not applicable
97.83 2722 Notapplicable
48.61 £3.52  Notapplicable
171.57 4773 Not applicable
- - Not applicable
1,667.82 463.98

There are vaused minimum alteraate tax credits as mentioned below which have not been recognized as an asset in the books ef accounts considering the Company believes that it is
not probable that the same can be utilized during the specified allowable period against the future taxable profits to be computed as per the normal provisions of the Income Tax Act,

1961:

Particulars 31 March 2021 Expiry date
Assesment Year 2018-19 4559 31 March 2034
Assestnent Year 2019-20 65.39 31 March 2035

110.98

31 March 2020 Expiry date
45.59 31 March 2034
65.39 31 March 2035
110,98

ﬁ:@lﬁ\
™
(




I & B Stores Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021

31 Information on lease transactions pursuant to Ind AS 116 - Leases

Assets taken on lease
The Company has leases for office building, stores and telted facilities. With the exception of shott-term leases and leases of low-value underlying asscts, each

lense is reflected on the balance sheet as a dght-of-use asset and a lease liability. Variable lease payments which do not depend on an index or a rate are excluded
from the initial measurement of the lease Tability and right of use assets. The Company chssifies its tight-of-use assets in 2 consistent manner to its propetty,

plant and equipment.

lease generally imposes a restriction that, unless there is a contractual tight for the Company to sublease the asset to another party, the tight-of-use asset

be used by the Company. Some leases contain an option to extend the lease for 2 furthet term. The Company is prohibited from selling or pledging the
must keep those properties in a good sate of repair and

FEach

can only
underlying leased assets as sceurity. For leases over office buildings and sther premises the Company

retuen the propetties in their original condition at the end of the lease, Futther, the Company is tequired to pay maintenance fees in accordance with the lease

confracts.

i Lease pagments aot included in measurement of lease liability

The expense relating to payments not included i the measuremeat of the lease Babiliy is as follows: (X in Lakh)

31 March 2021 31 March 2020

Short-term leases 45,19 105.06
Teases of low value assets - -

Variable lease payments 1.09 27.09

46,28 132,15

i) Total cash outflow for leases for the year ended 31 March 2021 was 7 1,595.39 lakh (31 March 2020 : T 1,725.69 lakh)

iti) Maturity of lease liabilities
“I'he lease liabilities are secuted by the related underlying assets. Future minimum lease payments were as follows:

Lease payments Interest expense Net Present Values

Not later than 1 year 1,557.33 508.09 1,049.24
Later than 1 year not later than 5 years 5,262.40 1,211.49 405091
Later than 5 years 673.41 40.33 633.08
7,493.14 1,759.91 5,733.23

iv} Information zbout extension and termination options
Stotes and related

Right of use assets tacilitics
Number of leases 73
Range of remaining term (in years) 1-10
Average remaining leasc term {in yeats) 4.49
Number of leases with extension option -
73

\Ni’gfo"}“;\
RACLOTON

<

Number of leases with termination option

(This space bar been intentionatly feft blank)



H & B Stores Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021

(¥ in Lakh)
31 March 202§ 31 Masch 2020
32 Other comprehensive income (OCI)
Itemns that will not be reclassified to profit orloss
Re-measucements gains/ (oss) on defined benefit plans 16.38 {6.03)
16.38 (6.03)
33 Eaming per share
Net profit attributable to equity shazcholderss
Loss for the year {1,773.82) (1,027.75)
Weighted average number of equity shaces for calculating basic earning per share {nos) (refer note 13) 206,493,165 206,493,165
Weighted average aumber of equity shaces for calculating diluted earning per share {nos) (refer note 13) 206,493,165 296,493,165
Nominal value per equity share (3) 1.00 1.00
Basic earning per share (3) .60 {.35)
Diluted earning per share (%) (N.60) (.35
34 Contingent linbilities and commitments
Contingent fiabifitics
Claims against the company not acknowledged as debt#
Sales tax matters ¥ 10.27 10.27
Income tax matters * 247 6.2l
Others fnet of provisien) (refer note 21.1) ¥ 114.96 114.96
' 127.70 12544
Commitinents
Estimated amount of contracts remaining to be executed on capital account and not provided for (net of capital advances of T Nit (31
Mazch 2020 : ¥ 75.35 lakh) - 81,13
# Pursuant to recent judgement by the Hon'ble Supreme Court of India dated 28 Februacy 2019, it was held that basic wages, for the purpose of provident fund, should include
certain allowances which ace common for all employees. However, there is uncestainty with espect to the applicability of the judgement and period from which the same
=applies and accordingly, the Company has not provided for any lisbility on account of this.
+ hased on discussions with the solicitors / Fvorable decisions in similac cases / legal opinions taken by the Company, the management believes that the Company has a good
chance of success in above-mentioned cases and heace, no Facther provision is considered necessary.
35 Payment to auditors $
Statutory audit fees 175 175
For reimbursement of expenses 0.11 .30
1.86 2.05

$ excluding goods and service fmx, as applicable

(This sperce beas beet Ftentionally feff blank)
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36 Information on related party transactions pursuant to Ind AS 24 - Related Party Disclosures

Following are the related parties and transactions entered with related parties for the relevant financial year:

A) List of related parties and refationships
i) Holding /Fellow subsidiaries

;;3‘ Name of entity Prm(;)lf::ilnzl::e of Nature
1 |Dabue India Limited India Holding Company
2 |Dermovia Skin Essentials INC United States of America Fellow Subsidiacy
3 Dabur International Limited Isle Of Man Fellow Subsidiary
4 {Naturelle LLC Emirate of RAS Al Khaimah, Fellow Subsidiary
United Arab Hmirates
5 [Dabur Egypt Limited Egypt Fellow Subsidiary
6 |African Consumer Care Linited Nigeria Fetlow Subsidiary
7 [Dabur Nepal Private Limited Nepal Fellow Subsidiary
8 |Asian Consumer Care Private Limited Bangladesh Fellow Subsidiary
9 [Asian Consumer Care Pakistan Private Limited Paldstan Fellow Subsgidiary
10 |Hobi Kozmetik Turkey Fellow Subsidiary
11 {RA Pazarama ) Turkey Peliow Subsidiary
12 |Dabur Laoka Private Limited Sei Lanka Fellow Subsidiary
13 |Namaste Laboratories LLC United States of America Fellow Subsidiary
14 [Urban Laboratories International LLC United States of America Fellow Subsidiary
15 |Hair Rejuvenation & Revitalization Nigeria Limited Nigera Fellow Subsidiary
16 [Healing Hair Laboratories Intesnadonal LLC United States of America Fellow Subsidiary
17 |Dabur (UK Limited British Virgin Island, United Fellow Subsidiary
Kingdom
18 |Dabur Consumer Care Private Limited Sd Lanka Fellow Subsidiary
19 {Dabur Tunisie * Tunisie Fellow Subsidiary
20 {Dabur Pakistan Private Limited Pakistan Fellow Subsidiary
21 {Dabur Pars Iran Fellow Subsidiary
22 {Dabur South Africa (PTY) Limited Scuth Africa Fellow Subsidiary
23 |D and A Cosmetics (PTY} Limited South Africa Feliow Subsidiary
24 |Atlanta Body and Health Products Proprietary Limited South Africa Feliow Subsidiary
25 |Excel Investments FZC Sharjah, United Arab Emirates Fellow Subsidiary
26 |Herbodynamic India Limitied {w.c.f 24 February 2021) India Fellow Subsidiacy

# The liquidation of Dabur Tonisie, 5 under process and is likely to be completed by 31 December 2021. The Hquidation was earlier expected to be
compieted by 31 December 2020, but due to certain legal and regulatory compliances under the laws of Tunisia, the completion date was extended.

-

ii) Key managerial personnel (KMPs) : M. Vijay Shanker, Chief Execudve Officer (8l 14 August 202C)
M. Sukhpal Singh Sethi, Chief Financial Officer
Mr. Alok Seth, Company Secretary
M. Manish Vikram Asthana, Manager {w.e.f 01 February 2021)
Dr. Anand Chand Burman, Non-Execative Director & Chairman
Mr. Amit Burman, Non-Executive Director

&

Mr. Mohit Burman, Non-Executive Director

Mz, Mohit Malhotra, Non-Executive Director
I
Mr. P.N. Vijay, independent Director

Ir. Pritam Das Narang, Non-Executive Director
Mr. Sanjay Kumar Bhattacharyya, Independent Director (dll 31 October

2020)
Mr. Adarsh Sharma, Non-Executive Director

iii) Entities in which a director or his/her : Jetways Travels Private Limited

relative is a member or director §

$ With whom the Company had transactions duzing the current year or previous year
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36 Information on related party transactions pursuant to Ind AS 24 - Related Party Disclosures {Contd.)
B} Transactions with related parties
The following transactions were carried out with related parties in the ordinary cousse of business:
(% in Lakh)

Key management personnel / Holding /fellow subsidiaries
dircctors

31 March 2021 31 March 2020 31 March 2021 31 March 2020

Transactions during the ycar

1) Employee benefits 9117 157.41 - -
iy Reimbursement/(reversal) of expenses 5.67 1.85 (13.97) 30,69
it} Shares issued pursuant to exercise of ESOP 2.00 4.10 - -
) Director sitting fees 2.50 4.20 - -
v} Purchase of goods/ services - - 59.71 13.65
vi) Sale of goods - - 93.56 15.04

Outstanding balances

§ Reimbursement of expenses - - 40.21 54.18
iy Purchase of goods/ services - - 23.57 2.57
iiiy Sale of poods - - 15.08

Above includes the following material transactions:
i) Employee benefits

Mr. Vijay Shanker, Chief Executive Officer (tll 14 August 2020) 53.43 121.69 - -
Mr. Sukhpal Singh Sethi 28.74 3572 - -
Me. Manish Vikeam Asthana, Manager (w.e.f 01 February 2021) 9.00 - - -

ii} Reimbursement of expenses on behalf of company

Mr. Vijay Shanker, Chief Executive Officer (till 14 August 2020) 3.29 1.49
Mr. Sukhpat Singh Sethd 0.36 0.36 -
e, Manish Vikram Asthana, Manager {w.e.f 01 Februacy 2021) 202 - . -

iif) Shares issued pursuant to excrcise of ESOP
Mr. Vijay Shanker, Chief Executive Officer {till 14 Angust 2020} - 410 . _
Mz, Manish Vikeam Asthana, Manager (w.e.l (1 Febroary 2021) 2.09 - . -

iv) Director sitting fees
Mr. Pattamadai Nateaja Sarma Vijay 1.40 2,10 -
M. Sanjay Kumar Bhattacharyya, Independent Director(till 31 October 2020) 1.10 210 -

v) Purchase of goods/ services
Dabur Tndia Limited - - 59.23 7.53
Jetways Travels Private Limited - - 0.48 6.11

vi) Sale of goods
Dabur India Limited - - 93.56 15.04

vii) Reimbursement of expenses
Dabur India Limited - - (13.97) 30.69

Qutstanding material related party balances:
i) Purchase of goods/services
Dabur India Lirnited ' - - 23.57 1467
Jetways Travels Private Limited - - - 0.90

i) Sale of goods
Dabur Iadia [imited - - 15.08 -

iif) Reimbursement of expenses
Dabur India Limited - - 40.21 5418




H & B Stores Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 Macch 2021

37 Reconciliation of liabilities asising from financing activities pursuant to Ind AS 7 - Cash flows
The changes in the Company’s liabilitics arising from (inancing activities can be classified as tollows:

(T in Lakh)

Nou-current Current Equity share Total
borrowings * borrowings capital ota
Net debt as at 01 April 2019 - 624,16 - 624.16
Recogition of lease hability (including current) 9,761.68 - - 9,761.68
Proceeds from current borrowings (net) - 529.14 - 529,14
Repayment of non-current borrowing (including curzent maturities) (2,342.04) - - (2,342.04)
Net debt as at 3§ March 2020 7,419.64 1,153.30 - 8,572.94
Net debt as at 01 April 2020 7.419.64 1,153.30 - 8,572.94
Reversal of lease liability {including current) (137.51) - - (137.31)
Repayment of non-current borrowing {including cusrent manuritics) (1,549.10) - - {1,549.10)
Proceeds from current borrowings {net} - 542.27 - 5:42.27
Net debt as at 31 March 2021 5,733.23 1,695.57 - 7,428.8(

# including curcent maturities of long term borrowings

(This gpace bas been iutentionally fefi blank)
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Sumsary of signifieant accounting policics and other explanatory information for the year ended 31 March 2021

38 Disclosure refating to employee benefits pursuant to Ind AS 19 - Employee Benefits

(a} Defined contribution pians
The Company has certain defined contribution plans. The contdbutions are made to provident fund in India for employees at the mte of 12% of the basis salary as per the Emplogees’ Provideat
Funds and Miscellaneous Provisions Act, 1952, The contribution are made to tepisiered provident fund administered by the govermment. The obligation of the Company is limited to the amount
contributed and it has no further contractual nor any constructive obligation the expense recaguised during the year wowards the defined contribution plan is as follows

(% in Laklhy
Particulars 31 March 2021 31 March 2020
Provident Fund 38.68 5416
Employee's State Insurance 3,62 653

(b) Defincd berefit plans
Gratuity {Funded)
“flie Company provides for gratuily, a defined benefit cetirement plan covering elighle employees. The Geatuity Plan provides a lump suin payments to vested employees at retirement, death,
iucapacitation ot termination of employement, of an amount equivalent to 15 days salary for eacl: completed year of secvice. Vesting occurs on completion of 5 continuous years of service as per
Iudian Iw. However, ne vesting condition applies in case of death. The Company makes contrbutions to H & B Employee's Gratuity Trust, which is funded defined benefit plan for qualifying
employee's.

Description of risk exposures:

Valuations are based on certain assumptions, which are dynamic in nature and vary over time. As such, the Company is exposed te various risks as follows:

(a) Salary increases - Actual salary increases will inceease the plar’s linbility. Incrense in salary increase rate assumption in future valuations will also inerease the liability.

(b) Investment risk - [f plan is funded then assets/liabilities mismatch and actual investment teturn on assets fower than the discount rte assumed at the tast valuation date can impact the liability.
(¢) Discount rate - Reduction in discount rate in subsequent valuations can iacrease the plan’s Hability.

() Mortality and disability - Actual deaths and disability cases proving lower or bigher than assumed i the valuation can impact the Labilities.

(e) Withdrawals - Actual withdrawals proving higher or lower than assumed withdeawwals and change of withdrawal mtes at subsequent valuations can impact plan’s linbilicy.

The following mbles sunmmariscs the components of net benebit expense recognized in the Sttement of Profit and Loss aud the funded status avd amonnts recognized in the Balance Sheek:

(T in Lakly)
Gratuity
31 March 2021 31 March 2020
Funded Funded
I Change in present value of defined benefit obligation during the year

Present value of obligation as at the beginning of the year 101.25 76.80

Interest cost 704 5.89

Service cost 15.50 20.51

Benefits paid 2311 (.68

Tatal acnarial {gain)/loss on obligation (16.24) 558

Present vale of obligation as at the end of the year 84 10125

11 Change in fair value of plan assets during the year

Fair value of plan assers at the beginning of the year 8815 614

Expected interest income 6.13 +79

Employer contribution 15.00 30.06

Benefits paid 23.11) {.6h

Actarial gain/(uss) for the year on asset 0.14 (0.45)

Fair value of plan assets ar the end of the year 8631 88.15
[T Net asset/(liability) recognised in the Balance Sheet

Present value of obligation at the end B4 (101.25)

Fair value of plan assets 86.31 88.15

MNet asgest / {provision) in Balance Sheet 1.87 (13.10)
TV Expense recognised in the statement of profit or loss during the year

Service cost 15.50 2051

Net interest cost 091 1.20

Total expense recognised in the employee benefits expense 1641 2171

V Recognised in other comprehensive income for the year

Net cumulative unrecognised actuarial foss cpening - -

Actuarial gain/{oss) for the year on projected benefit obligation (PBO) 16.24 (9.58)

Actuarial gain/(oss) for the year on asset 0.14 ©.45)

Unrecognised actuarial gain/ (loss) at the end of the year 1638 (6.03)
VI Maturity profite of defined benefit obligalion

Within the next {2 months (next annual reporting period) 1.04 .36

Between 1 to 5 years 6.20 2022

More than 5 years 772l 79.07
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(2 in Lakh}
Gratuity
3 March 2021 31 March 2020
Funded Funded
VII Quantitative senstivity analysss for significant assumptions is as below

a) Impact of change in discount rate
Present value of obiigation at the end of the perind 8444 10125
Impact due to increase of 0.50% (5.87} {6.60)
Impact due to decrerse of 0.50% 646 1.26

b} Impace of change in salazy increasc
Present value of obligation at the end of the period 8444 191.25
Impact due to increase of 0.50% 636 7.45
Impact due te: decrease of 0.30%% {5.8h {6.57)

Sensitivities due to mortality and withdrawls are not material, bence the impact of change not caleulated. Sensitivities as to rate of inflation, rate of increase ol pensions in payment, rate of increase of
pensions before retitement and life expecncy are not applicable being a lumpsum benefit on retirement.

VIII The major categories of plan assets (as a perceatage of total plan asscts}
Funds managed by insurer 100%% LO0%

IX Actuzarial assumptions

1) Discount mte 694 % PA 695 % PA
) Future salary increase 8.00 % PA 8.00 % PA
i) Retirement age (years) 58 58
iv) Mortality rates inelusive of provision for disability 100% of TALM (2012-14)
¥ Age Withdrawl mate (%)  Withdraw! rare (%)

Upto 30 years . 0 19
[From 31 to 4 years 2 2
Above 44 years 1 1

vi) Expected best estimate of expense for the next annual reporting period

Service cost 17.71 2575
Net interest cost {0.13) 091
Net perindic bencfit cost 17.58 26.66
Notes:

1} The actuariat valuation of plan assets and the present vahuation of defined benefit cbligation were carsied out as at year cud. The present value of the defined benefit obligation and the related current
secvice costand past service cost, were measured using the Projected Unit Credit Method.

ii} Discount rate is based on the prevailing market yields of Indian Govemment Secusities 2 at the balance sheet date for the estimated term of the obligations.
iify The salary escalation mte is arrived after sking into consideration the seniority, the promotion and other relevant factors, such as, demand aod supply in employment market.

(This spuice bes heew intentionally leff blank)
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3% Capital management - poficies and procedures
For the purpose of the Company's capital management, capital includes issued equity share czpital and all other equity ceserves attributable to the equity holders of the Company.

‘The Company’ s capital management objectives ate:

+ to ensure the Company's ability to continue 75 2 going concern

+ to provide an adequate return to sharcholders
The Company manages its capital structuse and makes adjustments in light of changes in economic conditions and the requirernents of the financial covenants. To maintain or adjust the
capital structure, the Company may adjust the dividend payment to shareholders, eeturn capital to shareholders ot issue new shases, "The Company menitors capital using 2 geading ratio, which
is net debt divided by total capital plus net debt. The Company includes within net debt, interest bearing loans and borrowings, trade and other payables, less cash and cash equivalents,
excluding discontinued operations, if any.

% in Lakh}

31 March 2021 31 March 2020
Current borrowings (refer note 17) 1,695.57 1,£53.30
Treade payables (refer note 18) 2,994.26 3,030.82
Cther financial liabilites (refer note 19) 1,231.64 1,463.76
Less: Cash and cash equivalents {refer note 9} {48.53) (32,70
Net debt 5,872.94 5,615.18
Equity share capital (refer note 13) 2,964.93 2,%64.93
Other equity {refer note 14) (2,632.02) (874.58)
Total capital 332.01 2,090.35
Capital and net deht 6,205.85 7,705.53

94.64% 72.87%

Gearing ratic

Tn oeder to achicve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets Gnancial covenants attached to the interest-bearing ioans and
borrowings that define capital structure requirements.
Mo changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2021 and 31 March 2020,

40 Financial rislkk management - objectives and policies
‘Phe Company’s financial liabilities comprise mainly borrowings, trade payables and other payables. The Company’s financial assets comprise mainly investments, loans, teade receivables, cash
and cash equivalents, other balances with banks and other ceceivables.

The Company's financial risk management is an integral part of how to plan and execute its business strategies.

The Company’s activities expose it to masket risk, interest rate risk and foreign cucrency risk. The Board of Ditectors (Board') oversee the management of these financial risks through its Risk
Management Committee. The Rigk Management Policy of the Company formulated by the Risk Management Committee and approved by the Board, states the Company’s approach to
address uncertainties in its endeavout to achieve its stated and implicir objectives. It prescribes the roles and responstbilities of the Company’s management, the structuce for managing risks
and the famework for risk management. The framework seeks to identify, assess and mitigate Fnancial risks in order to minimize potential adverse effects on the Company’s financial

pecformance.

The foliowing disclosures summarize the Company’s exposure to financial risks and information regarding use of derivatives employed to manage exposuces to such risks, Quaatitative
sensitivity analysis have been provided to reflect the impact of reasonably possible changes in market rates on the financial resuits, cash flows and financial position of the Company.

A Market rigk
Market risk is the risk of loss of futuee earnings, Frir value or future cash Bows adsing out of change in the price of a financial instrument. These include change as 2 result of changes in the
interest raics, foreign currency exchange rates, equity peices and other market changes that affect market risk sensitive instruments, Macket rigk is atteibutable to ali macket sisk sensitive
financial instruments including investments and deposits, foreign currency receivables, payables and loans and borrowings.

The Company manages matket risk through 2 rsk management committce engaged in, inter alia, evaluation and identification of risk factors with the abject of governing/mitigating them
according to Company's objectives and declared policies in specific context of impact theteof on various segments of financial instruments. The Board provides oversight and reviews the Risk

management policy en & quarterly basis.

i) Interest rate risk
Intesest fate fisk §s the risk that the fir value or futuse cash flows of a financial instrument will fluctuate because of chauges in market interest rates. Tn ordes to balance the Company's
position with regaeds to interest income and interest expense and to manage the intesest rate disk, treasuey performs a compeehensive interest mte sisk management. The Company is not
exposed to significant interest mte risk s at the respective reporting dates.

B Credit risk
Credit isk arises from the possibility thar counter pady may not be able to settle their cbligations as agreed. To manage this, the company periodically assesses the financial reliability of
customners, taking into account the financial condition, current economic trends, and analysis of historical bad debts and agring of account recefvables. Individual risk limits are set accordingly.

The Company considers the probability of default upen initial recognition of asset and whether there has been a significant increase in credit risk on an ongoing basis throughout each
reporting period. T'o assess whethes there is a significant inceease in credit risk the Company compares the risk of default occuring on the asset as at the reporting date with the risk of default
a5 at the date of initisl recognition. The Company considers reasonable and supportive forward-looking information.

T \‘l.l).l N
oG
SR
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40 Financial sk management - objectives and policies (Contd.)

The Company’s teceivables comprises tracle receivables. During the periods peesented, the Company made no write-offs of trade receivables and # does aot expect to receive future
cash Aows or tecoveries from coiection of cash flows previously written off

@ in Lakl)

Exposure to credit risks Credit Rigk 3] Masch 2021 |31 March 202¢
Finaneial assets for which loss allowance (s measured using 12 months Expected Credit Losses (ECL)
Others non-carrent Anancial assets Low 223 3.96
Non-current loans Low 340,57 625.03
Cash and cash equivalents Low $8.53 3270
Rark batances other thatt cash and cash equivalents above Low .15 L2l
Current lcans Medizm 1208 53041
Financial assets for which loss allowance is measured using Life time Expected Credit Losscs
(LECL)
‘Tracle receivables Low A70.96 34679

Credi: risk For Ioans is evalurted based on the Company's kuowledge of the credit worthiness of those parties and {oss allowance is measured. The oustanding allowance of
expected credit losses amounts to T 17.72 lakhs (31 March 2020: T 17.72 lkhs)

The credit risk for trade, other receivable and other Fnancial assets is considered negligible, since the counterparlics are reputable arganisations with high quality external credit
ratings. However, specific provision is made in case a particular receivable is considered to be non-recoverable.

C Liquidity Risk
Liguidity risk is defined as the sk that the company will not be able to settie or meet its obligations on time oz at a reasonable price. The Company's treasury department is
responsible for maintenance of liguidity (including quasi liquidity), covtivuity of funding as well as tmely serdement of debts. Tn addition, policies refated to mitigation: of risks are
overseen by senior maasgement. Management monitors the Compang's net liguidity posidon on the basis of expected cash fows vis-a-vis debt service fulfillment obligation.

Matusity profile of financial liabilities
The table below analysis derivative and non-dezivative: financial liabilities of the Company ito relevant maturity groupings based on the retmaining peried from the reporting date ©
the contmetual marurity date. The amounts disclosed in the table are the contractual undiscounted cash Hows:

Zin Lakh)
Less than 1
As at 31 March 2021 year/ on 1to 5years Mare than § "Tatal
demand years
Finance lease obligations 1,557.33 5,262.40 67341 TA493.14
Securtity deposits 37.50 - - 37.50
Cureent borrowings 1,695.57 - - 1,695.57
Trade payables 2,994.20 - - 299426
Other Auancial Habilites 14490 - - 144,90
Less than 1
As at 31 March 2620 year/ on 1o 5 years More thian 5 Total
demand years
Finance lease cbligations L9C8.79 5,690.03 242238 10,021.20
Security deposits 96,00 - - 96.00
Current borrowings 1,153.30 - - 115330
Treade payables 3,030.82 - - 3,030.82
Other Ananeial labilites 139.11 - - 139.11

(This spece Juts heent intentionally ieft blank)
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41 Category wisc classification of financial instruments

The fair values of the financial assets and Gnaneial labilities are defined as the price that would be reccived on sale of an assct or paid to transfer a
Eability in an orderly transactinn between market participants at the measusement date. Methods and assumptions used to estimate the fair values are
consistent with those used for the financial year 2019-20. The [oliowing methods and assumptions were used to estimate the fair values:

The carrying amount of financial assets and financial Habilities measured at amortised cost in these financial statements are a reasonable approximation
of their fair values since the Company does not anticipate that the carrying amounts would be significantly different from the values that would
eventually be received or setiled.

Financial assets and Fnancial labilities are measured at fair value in these financial statement and are grouped into three levels of a fair value hierarchy.
The three Levels are defined based on the observability of significant inputs to the measuremnent, as follows;:

Level 1: quoted prices (unacliusted) in active markets for identical assets or liabilities
Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly

Level 3: uncbservable inputs for the asset or liability

A The carrying values and fair values of financial instruments by categories as at 31 March 2021 are as follows: *
(% in Lakh)

Carrying value Fair value
Level 1 Level 2 Level 3
Financial assets at fair value through profit and loss (' FVIPL') - - -
Financial assets at fair value through other comprehensive income
{('FVTOCT")
Financial assets at amortised cost
(T in Lakhy)

Carrying value

Non-current

i) Loans
Security deposits 540.57
i) Other financial assets 2,23
542.80
Current
1) Loans
Security deposits 72.08
i) Trade receivables 470.96
ity Cash and cash equivalents 48.53
iv) Bank balances other than (i) above 14,15
605.72
1,148.52
Financial liabilities at amortised cost
(£ in Lakh}
Carrying value
Non-current
i) Borrowings 4,683.99
4,683.99
Current
1) Berrowings 1,695.57
1) Trade payables 2,994.26
iif) Other financial liabilities 1,231.64
5,921.47

* During the year, there were no transfers between Level 1 and Level 2 fair value measurements.
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41 Category wise classification of financial instruments (Contd.)

B 'The carrying values and fair values of financial instruments by categories as at 31 March 2020 are as follows: *

X in Lakh)
Carrying value Fair value
Level 1 Level 2 Level 3

Financial assets at fair value through profit and loss (FVIPL") - - - -

Financial assets at fair value through other comprehensive income

(TVTOCTY)

Financial assets at amortised cost

Non-current
i Loans

Security deposits
i) Other financial assets

Current
i) Loans
Security deposits
i) Trade receivables
i) Cash and cash equivalents
iv) Bank bulances other than (i) above

Financial Kabilities at amortised cost

Non-current
1) Borrowings

Current

1) Borrowings

i} Trade payables

ity Other financial labilities

(¥ in Lakh}
Carrying value

629.03
3.96
632,99

50,41
346.79
3270
121
440.11
1,073.10

(% in Lakh}
Carrying value

6,190.99
6,190.99

1,153.30
3,030.82
1463.76
5,647.88
11,838.87

# During the year, there were ne transfers between Level 1 and Level 2 fair value measucements.

(This space fas beess intentionatly left blink)
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Revenue related disclosures
42 Disagpgregation of tevenue
A Revenue recognised mainly sale of products at a point in time. Set out below is the disaggregation of the Company’s revenue

from contracts with customers:

(% in Lakh)
Particulars 31 March 2021 31 March 2020
Revenue from contracts with custometrs
i) Sale of products 5,610.26 11,949.49
i) Other operating income (Income from store display charges) 120,27 492.62
Total revenue coveted undet Ind AS 115 5,730.53 12,442.11

Contract balances
B The following table provides information about tecelvables, contract assets and contract labilities from contract with customers:

(¥ in Lalkh)
Particulais 31 March 2021 31 March 2020
Conitract liabilities
Advwvances from consumers - 0.70
T'otal contract liabilities - 0,70
Receivables
Trade receivables 470.96 346.79
Total receivables 470.96 346.79

Contract asset is the right to consideration in exchange for goods or services transferred to the customer. Contract hability is the
entity's obligation to transfer goods or services to a customer for which the entity has received consideration from the customer

in advance.

C Significant changes in the contract liabilities balances dusing the year are as follows:

(T in Lakh)
Particulars 31 March 2021 31 March 2020
Opening balance 0.70 Q.70
Addition: during the year ' - 0.70
Revenue recognised during the year 0.70 0.70
Closing balance - .70

(This space has been intentionally Jeft blank)
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43 The Company is primarily engaged in the busincss of retail trading in cosmetics and consumer car¢ products in India, which as per ind AS 168 -

"Operating Segments”, is considered to be the only significant reportable segment.

44 Previous year amounts have been re-grouped/re-casted wherever considered necessary, to make them comp arable with those of the current year.
ar Ty, ¥

Amounts are rounded-off to nearest T in Lakh.

45 The outbreak of Covid-19 pandemic is causing significant disturbance and slowdown of economic activities globally. Subsequent to year-cnd, many
Seate Governments have announced lockdown Like restrictions due to farther spread of Covid-19. The management has considered the possibie
effects that may result from the pandemic on the recoverability/ castying value of the assets. Based on the current indicators of future economic
conditions, the management expects to recover the carrying amount of the assets, however the management will continue to closely monitor any
material changes to future economic conditions, Given the uncertainties, the final impact on Company's assets in future may differ from that

estimated as at the date of approval of these financial staternents.

46 In the opinion of the Board of Dizectors, current assets have a value on realization in the ordinary course of business at least equal to the amount
at which they are stated in the balance sheet and provisions for all known / expected liabilities have been made.

The accompanying notes are an integral part of the financial statements

As per our report of even date attached.
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Chief Financiat Officer




