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INDEPENDENT AUDITOR’S REPORT
DABUR NEPAL PRIVATE LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Dabur Nepal Private Limited (the “Company”), which comprise
the statement of financial position as at 31 March 2020, the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended
and notes to the financial statements, including a summary of significant accounting policies. These
financial statements have been prepared to enable its holding company to prepare consolidated financial
statements of the group.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 31 March 2020, and its financial performance and its cash flows for the year
then ended in accordance with Nepal Financial Reporting Standards (NFRSSs).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with The Institute of
Chartered Accountant of Nepal's code of ethics for Professional Accountants (ICAN Code) together with the
ethical requirements that are relevant to our audit of financial statements in Nepal, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAN Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with NFRSs and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operation, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with NSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.
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As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal circumstances control

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

= Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Shashi Satyal
Partner

PKF T R Upadhya & Co.

Chartered Accountants
Kathmandu, Nepal

Date: 23 April 2020
UDIN : 200427CA00008h3fJh



Dabur Nepal Private Limited
Statement of Financial Position as at 31 March, 2020
(All amounts in lakhs, unless otherwise stated)
NPR INR
Note As at Asat As at As at
31 March 2020 31 March 2019 31 March 2020 31 March 2019
ASSETS
Non-current assets
Property, plant and equipment 3 29,907.73 29,426.36 18,692.33 18,391.48
Capital work-in-progress 3 505.39 740.11 315.87 462,57
Total non-current assets 30,413.12 30,166.47 19,008.20 18,854.05
Current assets
Inventories 4 21,361.27 24,975.01 13,350.79 15,609.38
Financial assets
Trade receivables 5 17,843.92 15,276.12 11,152.45 9,547.58
Cash and cash equivalents 6 469.03 310.12 293.14 193.83
Other financial assets 7 3,054.99 2,138.97 1,909.37 1,336.85
Current tax assets 11,001.49 9,780.07 6,875.92 6,112,53
Other current assets 8 9,818.01 9,902.50 6,136.88 6,189.06
Total current assets 63,549.71 62,382.79 39,718.56 38,989.23
TOTAL ASSETS 93,962.83 92,549.26 58,726.76 57,843.28
EQUITY AND LIABILITIES
Equity
Equity Share capital 9 798.52 798.52 499,08 499,08
Other equity 57,845.14 52,400.08 36,153.21 32,750.04
Total Equity 58,643.66 53,198.60 36,652.28 33,249.12
Non-current liabilities
Long term provisions 14 254.38 226.68 158.99 141.67
Deferred tax liabilities (net) 23 459.87 373.86 287.42 233.66
Total non-current liabilities 714.26 500.54 446.41 375.33
Current liabilities
Financial liabilities
Short term borrowing 10 10,566,95 12,680.53 6,604.35 7,925.33
Trade payables 11 8,435.62 11,421.62 5,272.26 7,138.51
Other financial liabilities 12 42.77 102.54 26.73 64.09
Other current liabllities 13 3,583.75 3,791.24 2,239.85 2,369.52
Provisions 14 542.68 443.35 339.17 277.09
Current tax liabilities 11,433.12 10,310.84 7,145.71 6,444.29
Total current liabilities 34,604.90 38,750.12 21,628.07 24,218.83
TOTAL EQUITY AND LIABILITIES 93,962.83 92&49.25 58,726.76 57,843.28
Summary of significant accounting policies 18&2
The accompanying notes are an integral part of these financial statements
As per our report of even date
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Dabur Nepal Private Limited
Statement of Profit or Loss and Other Comprehensive Income for the year ended 31 March, 2020

(All amounts in lakhs, unless otherwise stated)

NPR INR
Note Year ended Year enged Year ended Year ended
31 March 2020 31 March 2219 31 March 2020 31 March 2019
Revenue from operations 15 95,136.67 102,341 45 59,460.42 63,963.41
Other income 16 229.16 20.55 143.22 12.84
TOTAL INCOME 95,365.83 102,362.00 59,603.64 63,976.25
Cost of materials censumed 17 (64,089.36) (69,291.40) (40,055.85) (43,307.13)
Changes in Inventorles of finished goeds and work-in-progress 18 391.03 1,086.38 244,39 678.99
Employee benefits expenses 19 (8,671.97) (8,066:96) (5,419.98) (5,041.85)
Finance costs 20 (631.65) (1,212.23) (394.78) (757.65)
Depreciation and amortisation expenses 21 (4,063.58) (4,119.11) (2,539.73) (2,574.44)
Other expenses 22 (11,646.94) (12,451468) (7,279.34) (7,782.30)
TOTAL EXPENSES (88,712.47) (94,055.00) (55,445.29) (58,784.38)
Profit/ (Loss) before tax 6,653.36 8,307.00 4,158.35 5,191.87
Tax expenses
Current tax 23 (1,122.28) (1,402.09) (701.43) (876.30)
Deferred tax credit/(charge) 23 (86.02) (5245) (53.76) (32.78)
PROFIT FOR THE YEAR (A} 5,445.06 6,85246 3,403.17 4,282.79
OTHER COMPREHENSIVE INCOME
Items that will not be reclassified to profit or loss
Remeasurements of the net defined benefit plans 24 - = - -
Income tax on above 24 * = 2 =
OTHER COMPREHENSIVE INCOME FOR THE YEAR (B) - :: b <
TOTAL COMPREHENSIVE INCOME FOR THE YEAR (A+B) 5,445.06 6,852.46 3,403.17 4,282.79
Earnings per equity share
Baslc (Face value of Rs. 100 each) 25 681.89 85815 426.18 536.34
Diluted (Face value of Rs. 100 each) 25 681.89 85815 426.18 536.34
Summary of significant accounting policies 18&2

The accompanying notes are an integral part of these financial statements

R. 5. Rana
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Dabur Nepal Private Limited
Statement of Cash Flows for the year ended 31 March, 2020
(All amounts in lakhs, unless otherwise stated)

NPR INR
Year ended Year ended Year ended Year ended
315t March, 2020  31stMarch, 2019  31stMarch, 2020  31st March, 2019
A. CASH FLOW FROM OPERATING ACTIVITIES:
Profit before tax 6,653.36 8,307.00 4,158.35 5,191.87
Adjustments for:
Depreciation on property, plant and equipment 4,063,58 4,129.11 2,539.73 2,574.44
Provision for Leave encashment & sick leave 36.32 35.38 22.70 22.11
Provision for Gratuity 90.72 414,93 56.70 259.33
Provision far Bonus 739.26 888.25 462.04 555.16
Interest expenses 631.65 1,212.23 394.78 757.65
Interest income (10.24) 13.80) (6.40) (2.38)
Loss/ {gain) on sale of Property, plant and equipment 118.81 117.69 74.26 73.55
Working capital adjustments: - 2
(Increase)/decrease in trade receivables (2,567.80) 635.60 (1,604.88) 397.25
(Increase)/decrease in other financial assets (2,232.56) (1,287.33) (1,395.35) (804.58)
(Increase)/decrease in other current assets 83.49 (695.67) 52.18 (434.80)
(Increase)/decrease in inventories 3,613.74 1,982.77 2,258.59 1,239.23
Increase/{decrease) in trade payables (2,986.00) {5,539.62) (1,866.25) (3,462.26)
Increase/(decrease) in other financial liabilities (7.99) (20.85) (4.99) (13.03)
Increase/(decrease) in other current lfabilities 369.79 135.33 231.12 84.58
Cash generated from operations 8,596.13 10,301.00 5,372.58 6,438.13
Taxes paid (1,221.41) (1,421.90) (763.38) (888.69)
Net cash generated from cperating activities - [A] 7,374.72 8,879.11 4,609.20 5,549.44
B. CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of property, plant and equipment/ intangible (4,450.53) (4,116.69) (2,781.58) {2,572.93)
assets
Sale proceeds of property, plant and equipment 21.49 29,17 13.43 18.23
Interest Received 10.24 3.80 6.40 2.38
Net cash used in investing activities - [B] . (4,418.791 (4,083.72) (2,761.75) (2,552.33)
C. CASH FLOW FROM FINANCING ACTIVITIES:
Interest paid (683.43) (1,279.11) (427.14) (799.45)
Repayment of secured borrowings (4,810.97) {1,324.28) (3,006.86) (827.67)
Net cash used in financing activities - [C] (5,494.401 (2,603.39) (3,434.00) (1,627.12)
Net increase/{decrease) in cash and cash equivalents -
[A+B+C1 (2,538.48) 2,192.00 (1,586.55) 1,370.00
Add: Cash and cash equivalents at the beginning of (102.01; (2,294.00) (63.76) (1,433.75)
the vear (Refer Note 6)
Cash and cash equivalents at the end of the year (2,640.49; (102.01) {1,650.31) {63.75)

{Refer Note 6)

The accompanying notes are an integral part of these financial statements

L’%——M As per our report of even dat?’
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Dabur Nepal Private Limited
Statement of Changes in Equity for the year ended 31 March, 2020
(All amounts in lakhs, unless otherwise stated)

NPR
i Employees' .
) Issued Share  Securities i General Retained
Particulars . - Housing 9 Total
Capital Premium Reserve Earnings
Reserve
As at 1 April, 2019 798.52 600.00 2,876.19 859.30 48,064.59 53,198.60
Profit for the year - - - 5,445.06 5,445.06
Other comprehensive income for the year - - - - -
Total comprehensive income for the year - - - - 5,445.06 5,445.06
Transfer to Employees' Housing Reserve - - - - - -
As at 31 March, 2020 798.52 600.00 2,876.19 859.30 53,509.65 58,643.66
INR
o Employees'
. Issued Share  Securities ) General Retained
Particulars z - Housing 3 Total
Capital Premium Reserve Earnings
Reserve
As at 1 April, 2018 499.08 375.00 1,797.62 537.06 30,040.37 33,249.12
Profit for the year - - - 3,403.17 3,403,17
Other comprehensive income for the year - - - - -
Total comprehensive income for the year - - - - 3,403.17 3,403.17
Transfer to Employees' Housing Reserve - - - - - -
As at 31 March, 2020 499.08 375.00 1,797.62 537.06 33,443.53 36,652.29

The accompanying notes are an integral part of these financial statements

As per our report of even date
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Dzbur Nepal Private Limited
Notes to the Financial Statements for the year ended 31 March, 2020
(All amounts in NPR lakhs, unless otherwise stated)

COMPANY INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES

1. COMPANY INFORMATION

Dabur Nepal Private Limited (“Company”) Is a private limited Company, incorporated under the Companies Act, 2063 of Nepal. The
registered office of the Company and the principal place of business are located at Rampur, Tokani, Bara, Nepal.

The Company, one of the largest FMCG companies in Nepal, manufactures & markets wide range.of Consumer goods under segments
like Food, Consumer Care, Home Care, Personal Care etc. with products like Fruit Juices/Beverzges, Chyawanprash, Glucose, Tooth
Paste, Hair Oll, Digestive Tablets, Honey, etc.

2. BASIS OF PREPARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTING POLICIES

21

(a}

(b)

2.3

2.4
241

Basis of preparation and measurement

Basis of preparation
The financial statements have been prepared in accordance with applicable Nepal Financial Reporting Standards (NFRS) as issued by

the Institute of Chartered Accountants of Nepal (ICAN).

The financial statements have been prepared on accrual and going concern basis. The accounting rolicies are applied consistently to all
the periods presented in the financial statements. All assets and llabilities have been classified as current or non current as per the
Company’s normal operating cycle. Based on the nature of products and the time between acquisition of assets for processing and
their realisation in cash and cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current
or non-current classification of assets and liabilities.

Transactions and balances with values below the rounding off norm adopted by the Company have been reflected as “-" in the
relevant notes in these financial statements.

Basis of measurement
These financial statements are prepared under the historical cost convention unless otherwise indicated.

Use of estimates

The preparation of financial statements requires management to make judgments, estimates and assumptions In the application of
accounting policies that affect the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates. Any revision in accounting estimates is recognized prospectively in the period of change and material revision, including its
impact on financial statements, is reported in the notes to accounts in the year of incorporation of revision. Estimates and judgments
are continuously evaluated and are based on historical experience and other factors, including expectations of future events that are
believed to be reasonable.

RECENT ACCOUNTING DEVELOPMENTS
There is no recent accounting developments which has impact on the financial statements of the cpmpany.

SIGNIFICANT ACCOUNTING POLICIES

Current versus non-current classification

The Company presents assets and liabilities in statement of financial position based on current/non-current classification. Based on
the nature of products and the time between acquisition of assets for processing and their realization in cash and cash equivalents, the
Company has ascertalned its operating cycle as 12 months for the purpose of current/non-current zlassification of assets and liabilities.
The Company classifies an asset as current when it is:

i) Expected to be realized or intended to sold or consumed in nermal eperating cycle

i) Held primarily for the purpose of trading

iii) Expected to be realized within twelve months after the reporting period or

iv) Cash or cash equivalent unless restricted from being excharged or used to settle a liability for at least twelve months after the
reporting period.

All other assets are classified as non-current.

The Company classifies a liability as current when:

i) Expected to be settled in normal cperating cycle

i) Held primarily for the purpose of trading

ii) Settled within twelve months after the reporting period or

iv) No unconditional right to defer the settlement of the liability for at least twelve months after the reporting period .
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.




Dabur Nepal Private Limited
Notes to the Financial Statements for the year ended 31 March, 2020
{All amounts in NPR lakhs, unless otherwise stated)

2.4.2

2A.3

2.4.4

Property, Plant and Equipment (PPE)

This Includes tangible assets hald for use In preductlon, supply of goods or services ar for pdministrative purposes. These are
recognized and carrfed under cost modei i.e. cost less accumuiated depreciation and impairment loss. Cost includes freight, duties,
taxes and other expenses directly incldental to acquisition, bringing the asset to the lozation and nstaliation including site restoration
up tc the time when the asset is ready for intended use. Such costs also include borrowing cost if the recognitlon criteria are met,
When a major inspection/repair occurs, its cost Is recognized in the carrying amcant of the plant and equipment as a replacement i
the recognition criterla are satisfiod. Any remaining carrying ameunt of the cost of previous inspection/repalr is derecognlzed. All other
repair and malntenance costs are recognized in profit or loss as Incurred.

Subsequently property, plant and equipment is stated at cost, net of accumulated depreciation ard accumulated impairment losses, if
any.

Tanglble assets not ready for the intended use on the date of Statement of Fnancial Positlon are disclosed as "Capita! work-in-
progress”.

During sales of PPE any profit earned / loss sustained towards excess / shortfall of sale value vis-a-vis carrying cost of assets is
accounted for in Statement of Frofit or Less.

Depreciation & Amortisation

Depreciation is provided aon the written down method based on the estimated useful lives of the assets determined by the
management, The depreclable amount Is calculated as cost less estimated residua value. The residual value of PPE Is estimated as 5%
of acquisition cost. The residual value and useful life of PPE are reviewed at each reporting date and changes, If any are treated as
changes in accounting estimates. Freehold land Is not depreciated. Depreclation on assets under construction does not commence
untif they are complete and available for use, Depreclation on addltions to PPE Iz charged on pro-rata basis in the year of purchase.
The useful ife of the assets and the corresponding rates =t which the assets are depreciated are as follows:

Particulars Useful life (Years} Depreciation Rate (%)
Bulldings £8-59 5
Plant and equipment 18-19 15
Furniture and Flxtures 10-11 25
Vehicles 13-14 20
Offtce equipment i0-11 25
Software 10-11 25

Components relevant to PPE, where significant, are separately cepreclated on written down basli in terms of their [ife span assessed
by technlcal evaluation in item specific context,

Impairment of non- financial assets

- An asset s deemed Impairable when recoverable value Is less than its carrylng cost and the difference between the two reprasents
provisioning exigency. Recoverable value is the higher of the "Value in Use’ anc fair value as weduced by cost of disposal, Test of
impairment of PPE and other non-financlal assets are undertaker under Cash Generating Unit (CGU) concept.

- Test of impairment of assets are generally undertaken based on Indication of irrpairment, if any, from external and internal sources
of information outlined In para 12 of NAS-36. Non-financial assets other than gosdwil that sufferod an impairment are reviewed for
possible reversai of the Impalrment at the end of each reperting peried,

Financial insturment

{a} Financial Assets

tnitial Recognltlon and Measurement: All financial assets are rezognized Inftially et fair value plus, in the case of financlal assets not
recorded at fair value through profit or loss, transaction costs tnat are attributab e to the aequis tion of the financial asset, Financial
assets are classified, at Initial recognition, as financial assets measured at fair value ar as financlal assets measured at amortized cost.
subsequent Measurement: For purpose of subsequent measurement financlal assets are classified‘in two broad categories:-

= Finenclal Assets at fair value

« Financlal assets at amortized cost

Where assets are measured at falr value, pains and losses are elther recognized entirely In <he statement of profit or loss, or
recognized th other comprehensive Income. A financial asset that meets the follow ng two conditicns is measured at amertized cost.

- Businass Mocel Test: The objective of the Company's business model is to hold the financial zsset to collect the contractual cash
flows.

- Cash flow characteristics test: The contractueal terms of the financial asset glve 1ise on specifiec dates 1o cash flows that are solely
payment of principal and Interest on the principal amount cutstanding,

A financlal asset exeept Investment In equity instruments that meets the followirg two conditions Is measured at fair value through
QcCk-

- Business Madel Test: The financial asset ks held within a businass medel whose pbiective is ach eved by both collecting contractual
cash flows and selling financial assets,

- Cash flow characterlstics test: The contractusi terms of the financlal asset give sise on specifiec dates to cash flows that are solely
payment of principal and interest on the principal amount cutstanding.

In case of investment in equity Instruments, at initial recognition, an entity may make an irrevacable election to present in other
comprehensive income subsequent changes In the fair value of an investment ir an equity inst-ument that is not held for trading.
Equity instrument held for trading is measured at falr value throwgh profit or loss.

A other financial assets are measured at falr value through profit or loss.

Impairment of financial assots

The company assesses Impalrment based on expected credit losses {ECL) model at 2n amount equzl toi

+ 12 months expected credit losses, or

« Lifotlme expected credlt losses

depending upen whether there has been a significant Increase n credit risk since Initial recognit an. However, for trade recelvables,
the company does not track the changes in credit risk. Rather, it recognizes Impairment loss affovance based on {ifetime ECLs at each
reperting date, right from its inltfzl recognition.

=Ly




Dabur Nepal Private Limited
Notas to the Financial Stztements for the year ended 31 March, 2026
(All amounts in NPR Iakhs, uniess otherwlse stated)

245

2.4.6

2.4.7

2.4.8

{b) Financial Liabilities

All financial {fabiiities are Initially recognized at fair value and, In the case of loans and borrowlings and payables, net of directly
attrivutable transaction costs. Financlal liabilitles are classified as measured at amortized cost or fair value through profit or loss
{FvTPL}. A financlal [labliity Is classifiedt as FVTPL if It Is classified as held for trading, or It is a derivative or Is deslgnated as such on
Initfal recognition, Flnancial liabllities at FYTPL are measured at falr value and net gain or losses, including any interest expense, are
recogrised in the Statement of Profit or Loss. Other fihancial liabllities are sibsequently measured at amortized cost using the
effectlve Interest method. interest expense and forelgn excharge gains and losses are recopnised In the Statement of Profit or Loss,
Any galn or loss on de-recognition Is also recognized in the Statement of Frofit or Loss.

Cash and cash equivalents
For the purpose of presentatlon In the statement of eash flows, cash and cash equivalents inc udes cash in hand, cash eredit loan,

deposits held at call with financlal institutions, other short-term, highly dquid Investments with criginal maturities of three months or
less that are readily convertible to known amounts of cash and which are subject z0 an insignificant risk of changes in value.

laventories
Inventories are valued at the lower of cost or net realizable value, Cost includes purchase price, daties, transport & handiing costs and

other costs directly attributable to the scquisition and bringing the inventories to their present iocation znd condition.

The basis of determinatlon of cost remalns as follows:

Raw Moterig! - At Actual cost on weighted average basis
Pocking Moterfa! - At Actual cost on weighted average basis
Finisfed Goods - Atthe cost of raw materials, a proportionate share of fixed and variable production overheads Incurred

in bringing the inventories to thelr present Iocation and condition,

Work in Frogress - At the cost of raw materials, a proportionate share of fixed and variable production overheads Incurred
In bringing the inventaries ta thelr present location and condition.

Spare Parts - At Actual cost oh weighted average basls

Goods in Trenslt - At actual cost

Management determines that all stores and spare parts are of consumable nature and are held for consumption In the production of
geods to be sold. These are either expected to be used within one year or the economie values will be cbtained when consumed.
Therefore, these store, spare parts and loose tools have been considered as inventory and presented accordingly.

Sharg capital
Financiat Instruments Issued by the Company which evidences a residual interast in the assets of tae Company after daducting all of its

llabllitles are classlfied as equity instruments. Such equity Instruments is presented as share capital In the Statement of Financial
Position.

Revenus Recognition

- Sales have been recognized with the transfer of significant risk and rewards of ownershlp of the goods, with the Company losing
effective control or the right to managerial involvement thereon and the revenue {representing future economic beneflt associated
with the transaction} including cost incurred or to be incurred in respect of the transaction are measured reliably and the recovery of
the consideration is probable.

- Revenue from services are recognized in preportion to the stage of completlon of transaction at the end of reporting period, and cost
incurred in the transaction including same to complete the transaction and revenue (representlng economic beneflt associated with
the transaction) can be measured reliably,

- Sales are mensured at the fair value of conslderation recelved or receivable, Sales recognized is net of VAT, rebates and discount but
gross of excise duty. Export Sales attract zere rated Value Added Taxes.

- Other Incomes have been recognized oh accrual basls in financial statements except for cash flaw information.

- interest Income is recognized on the time proportion basis.

2,4.9 €mpioyment benefits

Liabilities in respect of employee beneflts to employees are provided for as follows:

Short-term employee benefits
1) Lizbfiitles for wages and salades, including non-monetary benefits that are expected to be settled wholly within 12 menths after the

end of the period in which the employees render the related service are recognised In respect of employees’ services up to the end of
tha reporting perlod and are measured at the amounts expected to be incurred when the liabilities are settled. The liabliittes are
presented as current employee benefit obligations in the Statement of Financlzl Position.

Lang term employee benefit plan

The Company has a policy on compensated absences which are bath accumulating and non-accumulating in nature, The expected cost
of accumulating compensated absences s determined by actuarial vatuation performed by an Incependent actuary at each reparting
date using projected unit credit method on the additional amount expected to be pald / avalled as a result of the unused entitlement
thit has accumuiated ot the reporting date. Expanss on non-accsmulating compensated absences is recognized in the peried in which
the absences occur,
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2.4.10

2.4.11

Defined contribution plan

Defined contribution plans are post-employment benefit plars under which the Company pavs fixed contributions into approved
retirement fund and will have no lega! or constructive obligation to pay further contributions. The Company’s contributions to defined
contribution plans are recognized as an employee benefit expense in the Statement of Profit or Loss in the financial year to which they
relate.

The Company operates a provident fund scheme by paying contributions to the approved retirement fund. The contributions to the
provident fund are recognized in the Statement of Profit or Loss in the financial year to which thev relate.

The Company operates a gratuity scheme for employees. Refer Note 24 for further detalls on gratuity scheme.

Foreign currency transactions
Foreign currency transactions are accounted at exchange rates prevailing on the date of the transacticns. All foreign currency assets

and liabilities, if any, as at the reporting date are restated at the applicable exchange rates prevalling on that date. All exchange
differences in respect of foreign currency transactions are dealt with in the Statement of Profit or Loss.

The Company secures the Foreign Currency exposure risks by entering into Forward Contract pnd the difference between forward
exchange rates and the exchange rate at the date of transactions are recognized as income or expense over the life of the contracts.
Profit /Loss arising on cancellation or renewal of forward contracts are recognized as income/expense for the period. Gains/losses on
account of foreign exchange rate fluctuations relating to monetary items are accounted for in the Statement of Profit or Loss at the
period end.

Taxation

Income Tax
Income tax on the prcfit or loss for the year comprises current taxes and deferred taxes, Income ttax is recognized in the Statement of
Profit or Loss except to the extent that it relates to items recognized directlv to eauitv.

Current tax

Current tax is the expected tax payable on the taxable income for the year using tax rates at the balance sheet date and any
adjustment to tax payable in respect of previous years.

Income tax rates applicable to company:

Income from local sale of goods: 15% (FY 2018/19: 18% up to 16th July 2018 and 15% from 17th July 2018 onwards)

Income from export sale of goods: 15% (FY 2018/19: 15%)

Deferred tax

Deferred tax is provided on temporary differences at the reporting date as difference between tne tax base and the carrying amount
of assets and liabllities. Deferred tax is recognized subject to the probability that taxable profiz will be available against which the
temporary differences can be reversed. Deferred tax assets anc liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realized or the liability is settled, based on tax rates (and tax laws) tha: have been enacted or substantively
enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised cutside profit or loss (either in other comprehensive
income or in equity). Deferred tax assets and deferred tax liabilities are set off if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Deferred tax liabilities are not recognised for temporary differances between the carrying amont and tax bases of investments in
subsidiaries and interest in joint arrangements where the Company is able to control the timing of the reversal of the temporary
differences and it is probable that the differences will not reverse in the foreseeable future.

Deferred tax assets are not recognised for temporary differences between the carrying amount and tax bases of investments in
subsidiaries, and interest in joint arrangements where it is not probable that the differences will reverse in the foreseeable future and
taxable profit will not be available against which the temporary difference can be utilised.
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2.4,13

2.4.14

2.4.15

2.4.16

Provisions and Contingencies

Provisions are recognized when there is a present obligation {legal or constructive) as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and there is a reliable estimate of the
amount of the obligation. Provisions are measured at the best estimate of the expenditure required to settle the present obligation
at the reporting date and discounted at a pre-tax rate reflecting current market assessments of the time value of money and risks
specific to the liability. These are reviewed at each year end date and adjusted to reflect the pest current estimate.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-accurrence of ene or more uncertain future events not wholly within the control of the
Company or a present obligation that arises from past events where it is either not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount cannot be made.

No contingent asset is recognized but disclosed by way of notes.

Earnings Per Share

Basic Earnings per share is calculated by dividing the net profit for the period attributable to equity shareholders by the weighted
average number of equity shares outstanding during the period. For the purpose of calculeting diluted earnings per share, the net
profit for the period attributed to equity shareholders and the weighted average number of shares outstanding during the period is
adjusted for the effects of all dilutive potential equity shares.

Borrowing Cost

Borrowing cost that are directly attributable to the acquisition, construction, or production of a qualifying asset are capitalized as a
part of the cost of such asset till such time the asset is ready for its intended use or sale. Borrowing cost consist of interest and other
costs that an entity incurs in connection with the borrowing of funds. Borrowing costs also includes exchange differences to the
extent regarded as an adjustment to the borrowing costs. A qualifying asset is an asset that necessarily requires a substantial period
of time to get ready for its intended use or sale. All other borrowing cost are recognized as expense in the period in which they are
incurred.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjustec for the effects of transactions of a non-
cash nature and any deferrals of accruals of past or future cash receipts or payments. The cash flows from regular operating,
financing and investing activities of the Company are segregated.

Lease

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and
rewards incidental to ownership to the Company is classified as a finance lease.

When all the risks and rewards incidental to ownership are not transferred to the Company (an “operating lease"), the total rentals
payable under the lease are taken to the Statement of Profit or Loss over the lease term.

Expenses/Income under operating lease are more or less same as that of rental income/gayment accounted for on accrual basis
unless an escalation clause forms integral part of lease agreement in which case income booking is appropriately averaged.
Depreciation on leasehold assets is provided on straight line method over the period of lease:
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NPR
Note 3
PROPERTY, PLANT AND EQUIPMENT
Freehold Land Buildings e::::er:: anz‘:::::: Vehicles equtp?aﬁit Scftware Capital WIP Total
Gross Block
Balance as at 31 March, 2019 521.08 9,032.45 45,043.77 629.50 1,667.02 1,076.61 - 740.11 58,710.54
Additions & 126.69 4,168.24 31.32 150.29 203.22 5.50 4,450.53 9,135.78
Disposals - (12.01) (835.19) (12.82) (71.65) '33.68) - (4,685.25)  (5,650.59)
Balance as at 31 March, 2020 521.08 9,147.13 48,376.82 648.00 1,745.67 1,246.14 5.50 505.39 62,195.73
Accumulated Depreciation and Impairment
Balance as at 31 March, 2019 - 3,009.51 23,605.91 473.94 785.34 659.37 - - 28,544.07
Additions - 303.17 3,424.31 36.55 177.68 121.17 0.69 - 4,063.57
Disposals = (5.67) (726.91) (12.14) (50.08) 30.22) - - (825.03)
Balance as at 31 March, 2020 - 3,307.01  26,303.31 498.35 922,94 750,32 0.69 - 31,782.61
Net Block
Balance as at 31 March, 2019 521.08 6,022.94  21,437.86 155.56 871.68 417.23 - 740.11  30,166.47
Balance as at 31 March, 2020 521.08 5,840.13 22,073.51 149.65 822.73 495.82 4.81 505.39 30,413.12
INR
Freehnld Land Buildings e:‘lji::;‘z:‘: an(FiL;;:ti:::s: Vehicles equborjz:: Software Capital WIP Total
Gross Block
Balance as at 31 March, 2019 325.68 5,645.28 28,152.35 393.44 1,041.89 £72.88 - 462.57 36,694.09
Kduftiong 79.18 2,605.15 19.58 93.93 127.01 3.44 2,781.58 5,709.86
Disposals (7.51) (521.99) (2.01) (44.78) 121.05) ] (2,928.28) (3,531.62)
Balance as at 31 March, 2020 325.68 5,716.96 30,235.51 405.00 1,091.04 778.84 3.44 315.87 38,872.33
Accumulated Depreciation and Impairment
Balance as at 31 March, 2019 - 1,880.54 14,753.69 296.21 497.09 412.11 - - 17,840.04
Additions - 189.48 2,140.19 22.84 111.05 75.73 0.43 - 2,538.73
Disposals - (3.54) (454.32) (7.59) {31.30) (18.89) - - (515.64)
Balance as at 31 March, 2020 e 2,066.88 16,439.57 311.47 576.84 468,95 0.43 - 19,864.13
Net Block
Balance as at 31 March, 2019 325.68 3,764.34 13,398.66 97.22 544.80 260.77 - 462.57 18,854.05
Balance as at 31 March, 2020 325.68 3,650.08 13,795.94 93.53 514.21 309.89 3.01 315.87 19,008.20

Note: All the fixed assets are pledged against short term borrowings. Refer Note 10 for detail of such loan and charge:on assets.
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NPR INR
Note 4
INVENTORIES As at As at As at As at
31 March 2020 31 March 2219 31 March 2020 31 March 2019
Raw materials 10,402.68 12,890.79 6,501.68 8,056.75
Packing materials 4,643.88 4,957.46 2,902.43 3,098.41
Materials in transit 1,821.20 3,023.27 1,200.75 1,889.54
Work-in-progress 668.08 700.89 417.55 438.06
Finished goods 3,519.23 3,095.40 2,199.52 1,934.62
Stores and spares 206.20 307.21 128.86 191,99
Total 21,361.27 24,975101 13,350.79 15,609.38
Note: All the Inventories are pledged against short term borrowings. Refer Note 10 for detail of such loan and charge on assets.
Note 5 NPR INR
TRADE RECEIVABLES As at As at As at As at
(Unsecured unless otherwise stated) 31 March 2020 31 March 2019 31 March 2020 31 March 2019
Considered good 17,843.92 15,2762 11,152.45 9,547.58
Considered doubtful 263,63 26363 164.77 164.77
Less: Allowance for bad and doubtful debts (Refer (a) below) (263.63) (26363) (164.77) (164.77)
Total 17,843.92 15,276.12 11,152.45 9,547.58
Note: All the Trade Receivables are pledged against short term borrowings. Refer Note 10 for detail of such loan and ckarge on assets.
(a) The movement in allowance for bad and doubtful debts is as follows:
Balance as at beginning of the year 263.63 27150 164.77 169.69
Allowance for bad and doubtful debts during the year - - - -
Trade receivables recovered during the year - (7.88) - (4.92)
Balance as at the end cf the year 263.63 26353 164.77 164.77
Note 6 NPR INR
CASH AND CASH EQUIVALENTS As at Asat As at As at
31 March 2020 31 March 2019 31 March 2020 31 March 2019
Cash in hand 3.35 215 2,09 1.34
Cheques / draft in hand
Balances with Banks
In current accounts 465.68 307.87 291.05 192.48
Total 469.03 31&!2 293.14 193.83
Note: All the Cash & Cash equivalents are pledged against short term borrowings. Refer Note 10 for detail of such loan pnd charge on assets.
For the purpose of the statement of cash flows, cash and cash equivalents comprise the following NPR INR
As at Asgt Asat As at
31 March 2020 31 March 2019 31 March 2020 31 March 2019
Cash at banks and on hand 469.03 31012 293.14 193.83
Cash Credit Loan (3,109.52) (412.13) (1,943.45) (257.58)
Cash and cash equivalent presented in cash flow statement (2,640.49) {102.01) {1,650.31) (63.76)
Note 7 NPR INR
OTHER FINANCIAL CURRENT ASSETS As at As pt As at As at
(Unsecured unless otherwise stated) 31 March 2020 31 March 2C19 31 March 2020 31 March 2019
Considered good
Advances to employees 227.24 257.23 142.02 161.08
Net Value of Plan Asset (Gratuity) - - - -
Deposit with others 11.43 14.99 7.14 9.37
Others 2,816.32 1,866.24 1,760.20 1,166.40
Total 3,054.99 2,138.97 1,909.37 1,336.85
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NPR INR

Note 8
OTHER CURRENT ASSETS As at Asat Asat Asat
31 March 2020 31 Marck 2019 31 March 2020 31 March 2018
Balance with government authorities 7,027.03 5,494,82 4,391.90 3,434.26
Advance to suppllers 2,703.24 4,360.70 1,689.53 2,725.44
Prepaid expenses 224.63 182.87 140.39 114.30
Less: Allowance for bad and doubtful receivables (Refer (a) below) (135.89) (1%5.89) (84.93) (84.93)
Total 9,819.01 9,902.50 6,136.88 6,189.06

Note: All other current assets are pledged against short term borrowings. Refer Note 10 for detall of such loan and cnarge on assets. Above balance with government autharities
includes depasits for the demand order raised by Nepal Electricity Authority as further disclosed in note 30 -Contingent liabilities.

(a) The movement in allowance for bad and doubtful receivables is as follows:

Balance as at beginning of the year 135.89 125,89 84.93 84.93
Allowance for bad and doubtful receivables during the year - - - -
Receivables written off during the year = 4 =
Balance as at the end of the year 135.89 1:5.89 84,93 84.93
Note 9
EQUITY SHARE CAPITAL ‘NPR INR
As at JAs at As at Asat
31 March 2020 31 Marchi2019 31 March 2020 31 March 2013
Authorized
1,400,000 equity shares of Rs. 100 each 1,400.C0 1,4C0.00 875.00 875.00
Issued Capital
800,000 Equity Shares of Rs 100 each 800.00 8C0.00 500.00 500.00
Subscribed and fully paid up
798,520 Equity Shares of Rs 100 each 798.52 758.52 499.08 499,08
798.52 798.52 499.08 499.08
a) Reconciliation of the number of shares
NPR INR
Equity Shares: As at 31 March 2020 As at 31 March 2019 As at 317 March 2020 As at 31 March 2019
No. of shares _Amount No. of shares Amount No. of shares Amount  No.of shares  Amount
Balance as at the beginning of the year 798.520  798.52 798,520 798.52 798,520 495.08 798,520 499.08
Balance as at the end of the year 798,520 798.52 798,520 798.52 798,520  499.08 798,520 499.08

b) Rights, preferences and restrictions attached to shares

Equity shares: The Company has cne class of equity shares having a par value of Rs. 100 per share, Each shareholder Is eligible “or one vote per share held. The dividend proposed
by the Board of Directors Is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case pf interim dividend. In the event of liquidation, the
equity sharehalders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts, ir proportion te their shareholding.

c) Shares held by holding company and subsidiaries of holding company in aggregate NPR INR
As at Wsat As at As at
31 March 2020 31 March2019 31 March 2020 31 March 2019

Equity Shares of Rs. 100 each:

778,520 shares (31 March, 2020: 778,520 and 01 April, 2019: 778,520) held by Dabur 778.52 77852 486.58 486.58
International
d) Details of equity shares held by shareholders holding more than 5% of the aggregate shares in the Company
Asat Asat Asat As at
31 March 2020 31 March 2019 31 March 2020 31 March 2019
Number of shares 778,52 778.52 778.52 778.52
Dabur International, the holding company 97.50% 97.50% 97.50% 97.50%
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NPR INR
Note 10
SHORT-TERM BORROWINGS As at As at Asat As at
31 March 2020 31 March 2019 31 March 2020 31 March 2019
Working Capital Demand Loan
Secured 7,457.43 12,268.40 4,660.89 7,667.75
Cash Credit Loan
Secured 3,109.52 412.13 1,943.45 257.58
Total 10,566.95 12,680.53 6,604.35 7,925.33

Note: The company has entered into consortium arrangement for short-term borrowings with Nabil Bank Limited, Standard Chartered Bank Limited,
Everest Bank Limited and Nepal SBI Limited. These loans are secured as first charge by way of hypothecation on all current assets and second charge

on fixed assets ranking paripassu amoung bankers.

Note 11 NPR INR
TRADE PAYABLES As at As at As at Asat
31 March 2020 31 March 2019 31 March 2020 31 March 2019
Creditors for goods and services 8,435.62 11,421.62 5,272.26 7,138.52
Total 8,435.62 11,421.62 5,272.26 7,138.52
Note 12 NPR INR
OTHER FINANCIAL CURRENT LIABILITIES As at As at As at As at
31 March 2€20 31 March 2019 31 March 2020 31 March 2019
Security deposits 3.62 11.61 2.26 7.26
Interest accrued but not due on loans 39.15 90.93 24.47 56.83
Total 42,77 102.54 26.73 64.09
Note 13 NPR INR
OTHER CURRENT LIABILITIES As at As at As at As at
31 March 2620 31 March 2019 31 March 2020 31 March 2019
Salaries, wages and bonus payable 2,839.31 3,320.80 1,774.57 2,075.50
Statutory dues (including provident fund, tax deducted at
source and others) 653.01 407.83 408.13 254.89
Advance from customers 91.44 62.61 57.15 35.13
Total 3,583.75 3,791.24 2,239.85 2,369.52
Note 14 NPR INR
PROVISIONS As at As at Asat As at

31 March 2020

31 March 2019

31 March 2020

31 March 2019

NON-CURRENT
Provision for employee benefits:

Provision fer Gratuity Payable - - - -
Provision for leave encashment 225.60 197.78 141.00 123,61
Provision for Sick leave encashment 28.78 28.90 17.99 18.06
Total (A) 254.38 226.68 158.99 141.67
CURRENT
Provision for employee benefits:
Provision for Gratuity Payable 505.65 414,93 316.03 259.33
Provision for leave encashment 27..8 24.06 16.99 15.04
Provision for Sick leave encashment 9.84 4.36 6.15 2.72
Total (B) 542.68 443.35 339.17 277.09
Total (A+B) 797.06 670.03 498.16 418.77
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Note 15
REVENUE FROM OPERATIONS Year ended Year ended Year ended Year ended
31 March 2020 31 March 2018 31 March 2020 31 March 2019
Sale of products
Domestic 44,677.07 48,915.20 27,923.17 30,572.00
Export 60,385.61 63,037.04 37,741.00 38,398.15
Less: Rebate and Discount (7,434.84) (7,243.78) {4,646.77) (4,527.36)
Less: Excise Duty (3,032.66) (2,889.76) {1,895.41) (1,806.10)
94,595.18 101,818.70 59,121.99 63,636.68
Other operating revenue
Sale of scrap 541.49 522,75 338.43 326,72
Total 95,136.67 102,341.4% 59,460.42 63,963.41
Note 16 NPR INR
OTHER INCOME Year ended Year endec Year ended Year ended
31 March 2020 31 March 2013 31 March 2020 31 March 2019
Interest income 10,24 3.8C 6.40 2.38
Balance written back 8.87 11.9¢ 5.54 7.48
Miscellaneous Receipts 210.06 4.7¢ 131.29 3.00
Total 229.16 20.55 143.22 12.85
Note 17 NPR INR
COST OF MATERIALS CONSUMED Year ended Year ended Year ended Year ended
31 March 2020 31 March 2019 31 March 2020 31 March 2019
Raw materials consumed 42,912.18 45,317.1C 26,820.11 28,323.19
Packing materials consumed 21,177.18 23,974.30 13,235.74 14,983.94
Total 64,089.36 69,291.40 40,055.85 43,307.13
Cost of materials consumed is based on derived values,
Note 18 NPR INR
Year ended Year ended Year ended Year ended

CHANGES IN INVENTORIES OF FINISHED GOODS AND WORK-IN-PROGRESS

31 March 2020

31 March 2019

31 March 2020

31 March 2019

Opening inventories

Finished goods 3,095.40 2,240.10 1,934.62 1,400,07
Work-in-progress 700.89 469.81 438.06 293.63
Closing inventories - -
Finished goods 3,519.23 3,095.40 2,199.52 1,934.62
Work-in-progress 668.08 700.89 417.55 438.06
Total (391.03) (1,086.38) (244.39) (678.98)
Note 19 NPR INR
EMPLOYEE BENEFITS EXPENSES Year ended Year ended Year ended Year ended
31 March 2020 31 March 2019 31 March 2020 31 March 2019
Salaries and wages 6,447.89 5,613.29 4,029,93 3,508.31
Staff bonus 739.26 888.25 462.04 555.16
Contribution to provident funds and other funds 230.31 212.87 143,94 133.04
Gratulty Expenses 205.50 315.29 128.44 197.06
Workmen and staff welfare expenses 580.77 567.13 362.98 354.46
Director's Remuneration 468.23 470,12 292,64 293.83
Total 8,671.97 8,066.96 5,419.98 5,041.85
Note: Salaries and wages/Director's Remuneration includes expenses incurred during the year for leave encashment & sick leave as referred in Note-24,
Note 20 NPR INR
Finance cost Year ended Year ended Year ended Year ended
31 March 2020 31 March 2018 31 March 2020 31 March 2019
Interest expenses 595.85 1,171.73 37240 73233
Bank charges 35.80 40.50 22.38 2532
Total 631.65 1,212.23 394.78 757.65
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Note 21
DEPRECIATION AND AMORTISATION EXPENSES Year ended Year ended Year ended Year ended
31 March 2020 31 March 201 31 March 2020 31 March 2019
Depreciation on tangible assets 4,063.58 4,119.11 2,539.73 2,574.44
Total 4,063.58 4,119.11 2,539.73 2,574.44
Note 22
NPR INR
OTHER EXPENSES Year ended Year ended Year ended Year ended
31 March 2020 31 March 2018 31 March 2020 31 March 2019
Stores and Spares Consumed 184,96 196.59 115,60 122.87
Power and Fuel 3,131.65 3,342.36 1,957.28 2,088.98
Processing charges 20.53 111.36 12.83 69.60
Rent 291.92 245.55 182.45 153.47
Repair to Building 135.03 169.76 84.39 106.10
Repairs to plant and equipment 1,129.30 1,054.93 705.81 659.33
Repair to Cthers 1,034.95 1,053.82 646.84 658.64
(Gain)/ Loss on sale of fixed assets 118.81 117.69 74.26 73,55
Net gain / (loss) on foreign currency transaction & translation 442.60 509.57 276.63 318.48
Rates & taxes (excluding income tax) 61.39 10.83 38.37 6.77
Insurance 234.06 266.11 177.54 166.32
Advertisement and Publicity 1,819.30 2,267.61 1,137.06 1,417.25
Freight and Forwarding Charges 1,638.94 1,717.88 1,024.34 1,073.67
General charges 5.54 6.40 3.46 4.00
Balance written off 0.94 0.00 0.59 0.00
Travel and Conveyance 549.86 , 544,79 343.66 340.50
Legal and Professional 20178 234.10 126.11 146.31
Telephone and Communication Expenses 40.17 40.65 25.11 25.40
Priniting and Stationery 54.81 81.93 34.25 51.20
Security Expenses 233.76 203.23 146.10 127.02
Research and Development expenses = - - -
Auditor's Remuneration 9.83 12.03 6.15 7.52
Provision/(Reversal) for Doubtful Debts - (7.88) - (4.92)
Corporate Social Responsibility 69.06 74.18 43.16 46,36
187.76 198.19 117.35 123.87

Other expenses

Total 11,646.94 12,451.68 7,279.34 7,782.30
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NPR INR
Note 23
INCOME TAXES
Tax expense recognised in the Statement of Profit and Loss Year ended Year ended Year ended Year ended
31 March 2020 31 March 2019 31 March 2020 31 March 2019
Current tax
Current income tax charge 1,122.28 1,402.09 701.43 876.30
Deferred tax credit/(charge)
Origination and reversal of temporary differences 86,02 52.45 53.76 32,78
Adjustments/(credits) related to previous years - (nct) 4 &
_Income tax expense reported in statement of Profit or Loss 1,208.30 1,454.54 755,19 909.08
NPR INR
Tax expense recognised in Other comprehensive income Year ended Year ended Year ended Year ended
31 March 2020 31 March 2019 31 March 2020 31 March 2019
Current tax
Net loss/{gain) on remeasurement of defined benefit plans . - - -
Deferred tax
Origination and reversal of temporary differences 2 = - -
Change In tax rates & - - -
Income tax charged to OCI . - . B
NPR INR
Reconciliation of tax liability on book profit Year ended Year ended Year ended Year ended
vis-a-vis actual tax liabil 31 March 2020 31 March 2019 31 March 2020 31 March 2019
Accounting Profit/ (Loss) before income tax 6,653.36 B,307.00 4,158.35 5,191.87
Add: Items of Other Comprehensive Income (OCI) - - - -
Profit before tax including OCl items 6,653.36 8,307.00 4,158.35 5,191.87
Enacted tax rate 15.00% 15.38% 15.00% 15.38%
Computed tax expense 998.00 1,277.81 623,75 798.63
Differences due to:
Additional allowance for tax purpose -89.49 -52.31 -55.93 -32.69
Expenses not allowed for tax purpose 177.45 149.08 110.91 93.18
Other temporary differences 36.32 27.50 22.70 17.19
Ancome tax expense charged to the statement of Profit or Loss and OCI 1,122.28 -.402.09 701.43 876.30
The movement in deferred tax assets and liabilities during the year ended 31 March, 2020 and 31 March, 2019: NPR
Movement during the year ended 31 March, As at Credit/(charge) in Credit/{charge) in Asat
2020 1 April, 2019 the Statement of Other 31 March, 2020
Profit and Loss Comprehensive
Income
Deferred tax assets/(liabilities)
Provision for post retirement benefits and 39.23 4.48 - 43.71
other emplovee benefits
Provision for doubtful debts and advances 4055 (1.00) - 39.54
Expenses allowable for tax purposes when - - - =
paid
Depreciation (453.64) (89.49) - {543.13)
Other temporary differences - - - -
(373.87) (86.01) = 1459.87)
INR.
Movement during the year ended 31 March, As at Credit/{charge] in Credit/(charge) in As pt
2020 1 April, 2019 the Statement of Other 31 Marcn, 2020
Profit and Loss Comprehensive
Income
Deferred tax assets/(liabilities)
Provision for post retirement benefits and 24.52 2.80 - 27.32
other emplovee benefits
Provision for doubtful debts and advances 25,34 (0.63) - 24.71
Expenses aliowable for tax purposes when G - s 2
paid
Depreciation (283.52) (55.93) - 339.46)
Other temporary differences - - - -
(233.66) {53.76) - 1287.42)
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Note 24
Post employment benefit plans

The Company provides for gratuity, a defined benefit retirement plan covering eligible employees. The Gretuity Plan provides a lump sum payment to vested
employees at retirement, death or termination of employement, of an amount equivalent as per old labcr law of Nepal for each completed year of service.
Vesting occurs on completion of 3 continuous years of service as per old labor law of Nepal. However, from 4th September 2017, New labor law (NLL) was
enacted. As per the new labor law, the Company should make contribution @ 8.33% of the basic pay per month towards staff gratuity. Hence, till 3rd September
2017, the Company makes contributions to Dabur Employees Gratuity Trust, a funded defined benefit plan ffor qualifying employees. Accordingly, liabilities for
gratuity calculated as per previous labor law is crystalized. The gratuity liability net of funding as at 31 Marck 2020 amounts to Rs 505.65 lakh. Acturial valuation
of gratuity is no longer required due to change in the provisions of labor law from defined benefit liablity to contribution based liability,

The Company operates number of defined benefit plans for its employees. The defined benefit plan of the Zompany includes sick leave and leave encashment
which are non funded.

The following tables summarise the components of net benefit expense recognised in the Statement of Profit or Loss and amounts recognised in the Statement of
Financial Position for the plan:

2019-20 changes in the defined benefit obligation
Benefit cost charged to the Closing Obligation

Statement of Profit or Loss presented in Statement of
Financial Position

Sub-total
Net Net Acturial  included in
Interest  Loss / (Gain) profitor loss

Balance at
Benefits paid 31 March Current Non Current

Balance at
1st April  Service cost

2019 2020
Sick Leave 33.25 4.78 2.49 4.65 11.93 (6.56) 38.62 9.84 28.78
Accurmblated 221.84 28.10 16.64 17.65 62.39 (31.44)  252.78 27.18 225.60

Leave
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Note 25

EARNINGS PER SHARE Year ended Year ended
31WMarch 2020 31 March 2019

Earnings Per Share has been computed as under:

Profit for the year 5,445.06 6,852.46

Weighted average number of equity shares outstanding 798,520 798,520

Earnings Per Share (Rs.) - Basic (Face value of Rs. 100 per share) 681.89 858.15

Add: Weighted average number of potential equity shares on account of employee

stock options/performance share schemes

Weighted average number of Equity shares (including dilutive shares) cutstanding 798,520 798,520

Earnings Per Share (Rs.) - Diluted (Face value of Rs. 100 per share) 681.89 858.15

Note 26
FINANCIAL INSTRUMENTS

ACCOUNTING CLASSIFICATIONS AND FAIR VALUES

The fair value of the assets and liabilities are included at the amount at which the instrument could be exchanged in a current transaction between willing parties,
other then in forced or liquidation sale, The following methods and assumptions were used to est mate the fair values:

L. Fair Value of cash and short-term deposits, trade and other short term receivables, trade payables, other cur-ent liabilities, short term loans from banks and other
financial instruments approximate their carrying amounts largely due to the short term maturities of these instruments.

2. Financial instruments with fixed and variable interest rates are evaluated by the company based on parameters such as interest rates and individual credit
worthiness of the counterparty. Based on this evaluation, allowances are taken to the account for the expected |osses of these receivables.

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or indirectly

Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based or observable market data

The carrying amounts and fair values of financial instruments by class are as follows:

Carrying value Fair value
As at As at As at As at
Note 31 March 2020 31 March 2019 31 March 2020 31 March 2019
FINANCIAL ASSETS
Financial assets measured at amortised cost
Trade receivables 5 17,843.92 15,276.12 17,843.92 15,276,12
Cash and cash equivalents 6 469,03 310.12 469.03 310.12
Other financial assets 7 3,054.99 2,138.97 3,054.99 2,138.97
21,367.94 17,725.21 21,367.94 17,725.21
FINANCIAL LIABILITIES
Financial liabilities measured at amortised cost
Short term borrowing 10 10,566.95 12,680.53 10,566.95 12,680.53
Trade payables 11, 8,435.62 11,421.62 8,435.62 11,421.62
Other financial liabilities 12 42.77 102.54 42.77 102.54
19,045.35 24,204.69 19,045.35 24,204.69

INCOME, EXPENSES, GAINS OR LOSSES ON FINANCIAL INSTRUMENTS

Interest Income and expenses, gains or losses recognised on financial assets and liabilities in the Statement of Profit and Loss are as follows:

Year ended Year ended
31 March, 2020 31 March, 2019

Firancial assets measured at amortised cost
Interest income 10.24 3.80
Financial liabilities meas i
Interest expense

595.85 1,171.73
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Note 27
FINANCIAL RISK MANAGEMENT

The Company’s financial risk management s an integral part of how to plan and execute its buginess strategies.

Market risk

Market risk is the risk of loss of future earnings, fair value or future cash flows arising o4t of change in the price of a financial
instrument. These include change as a result of changes in the interest rates, foraign currency exchange rates, equity prices and other
market changes that affect market risk sensitive instruments. Market risk is attributable to all market risk sensitive financia!
instruments including investments and deposits, foreign currency receivables, payables and loans and borrowings.

The Company manages market risk through a Risk Management Committes engaged in, inter alia, evaluation and identification of risk
factors with the object of governing/mitigating them according to Company’s objectives and declared policies in specific context of
impact thereof on various segments of financial instruments. The Board provides oversight anc reviews the Risk management policy on
& quarterly basis.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument wil fluctuate because of changes in market
interest rates. in order to balance the Company’s position witk regards to interest income and interest expense and to manage the
interest rate risk, treasury performs a comprehensive interest rate risk managament. The Company is not exposed to significant
interest rate risk as at the respective reparting dates.

Foreign currency risk

The Company is subject to the risk that changes in foreign currency values impact the Cempany’s imports of raw material and
property, plant and equipment. The Company is exposed to foreign exchange risk arising from various currency exposures, primarily
with respect to US Dollar and Euro,

The aim of the Group’s approach to management of currency risk is to leave the Cornpany with no materiai residual risk. This aim has
been achieved in all years presented. The Company manages currency exposures within prescribed limits, through use of forward
exchange contracts. Foreign exchange transactions are fully covered with strict limits placed on the amount of uncovered exposure, if
any, at any point in time.

Credit risk

Credit risk arises from the possibility that counter party may not be able to setdle their obligations as agreed. To manage this, the
Company periodically assesses the financial reliability of customers, taking into account the financial condition, curreat economic
trends, and analysis of historical bad debts and ageing of account receivables, Individual risk | mits are set accordingly. The Company
considers the probability of default upen Initial racognition of asset and whether there has boen a significant increase in credit risk on
an ongoing basis throughout each reporting period. To assess whether there is a significant increase In credit risk the Company
compares the risk of default occuring on the asset as at the reporting date with the risk of default as at the date of initial recognition,
The Company considers reaschable and supportive forward-looking informatien. Financial assets are written off when there is no
reasonable expectation of recovery, such as debtor failing to engage ina repayment plan with the Company. The Company provides for
overdue outstanding for more than 50 days other than institutional customers which are evaluated on a case to case basis.

Liquidity Risk

Liquidity risk is defined as the risk that the Group will not be able to settle or meet its obligations on time or at a reasonable price. The
Group’s treasury department is responsible for maintenance of liquidity {including quasi liquidity), continuity of funding as wel! as
timely settlement of debts. In additicn, policies related to mitgation of risks are overseen by senior management. Management
monitors the Group’s net fiquidity position on the basis of expected cash flows vis 2 vis debt service fulfillment obligation.

Note 28

CAPITAL MANAGEMENT

For the purpose of the Company's capital manzgement, capital includes issued capital and all other equity reserves attributabla to the
equity holders of the company. The Company manages its capital so as to safeguard its ability to continue as a going ¢concern and to
optimise returns to the shareholders. The capital structure of the Company is based on managzment’s judgement of the eppropriate
balance of key elements in order to meet its strategic and day-te-day needs. We consider the smount of capital in praportion to risk
and manage the capltal structure in light of changes in economic conditions and the risk characteristies of the underiying assets.

The Company's aim to transiate profitable growth to superior cash generation through efficient capital management. The Company's
policy is to maintain a stable and strong capital structure with a focus on total equity 50 as to maintain investor, creditor, and market
confidence and to sustain future development ang growth of its business. The Company’s focus is on keeping strong total equity base
ta ensure independence, security, as well as a high financial flexibility for petential future horrawings, if required, without impacting
the risk profile of the Company. The Company wil! take appropriate steps in order to maintain, or if necessary adjust, its capital
structure.

The management monitors 1he return on capital as well as the fevel of dividends to shareholders. The Company's goal is to continue to
be able to return excess liquidity to sharchalders by continuing te distribute dividends in future periods.
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Naote 29
RELATED PARTY DISCLOSURES

{a) Relationship
The company is controlied by Daber International Limited which cwns 97.5% of the company's shares.

Relationship flelated Parties

Hoiding Company Dabur [nternational Limited

Ultimate Holding Company Dabur Indla Limited

Group / Feilow Susidiaries Asian Consurner Care Private imited
Oabur Lanka Private Limited

{k) Transactions with key management persoanel
Key Manapgement Personnel compensation

Particulars Current year Previous Year
Short-term employae benefits 481.87 493,59

Note: - The amaunts disclosed in the table are the amounts recognised as an expense dusing the reporting per od related to key management personnel.

[€) Other related party transactions

Name of the related party Nature of transaction Transaction Cutstanding balance

Current Year, Previpus ear Current Year Previous Year
Oabur Internaticnal Limited Purchase of Materials - 4,48 {0.73) {1.27)
Dahur India Limitod Sale of goods 60,145.35 62.849.05 7,905.34 3,821.00
Dabur Lanka Private Limited Debited against expenses - 017 - 0.17
Dsbur India Limited Purchase of Materizls 745.73 1,505.86 {11.80} {338.88)
Dabur Pakistan Pvt Ltd Sale of goods 110 - -
Asian Consumer Care Private Limited  Sale of poods 178.47 188.00 3188 8.36

Terms and conditiens of transactiens with related partles

Outstanding balances at the vear-end are unsecured and interest free and settlament occurs in cash. There have been no guarantees provided or received for
any related party receivables or payables. For the year ended 31 March 2019, he Company has not recorded any impairment of receivables relating to amounts
owed by related parties. This assessment is undertaken ecach financial year through examining the financiaf position of the related party and the market in which
the refated party operates.

Note 30
CONTINGENT LIABILITIES AND CAPITAL COMMITMENTS
A} Contingent [lablities As at As at
31 March 2020 31 March, 2019
Clalms agalinst the Company not acknowledged as debts
Open and Unexpired Letters of Credit 877297 5,639.23
Unexpired Bank Guarantees 5,810.74 5,443 46
Demand order raised by Nepal Electricity Autharity In Appeal 962.76 -
income Tax in Appeal (FY. 64-65} 37.46 34.73
Income Tax in Appeai (FY, 65-66, 66-67) 236.22 218,12
Income Yax in Appeal {FY. 67-68) 127,75 117.37
income Tax in Administrative review in IRD (FY: 68-69) 22196 202.61
Income Tax in Administrative review in IRD (FY: 69-70) 307.02 280.26
Income Tax in Administrative review in IRD {FY: 70-71) 22247 200.53
Income Tax in Administrative review in IRD (FY; 71-72) .35.88 120.45
16,835.22 12,256.76

{i} it is not practicable for the Company to estimate the timings and amount of cash outflaws, if any, in respect cf the above pending resolution of the respective
proceedings as it s determinable only on receipt of judgements/decisions penc ng with various forums/authorities.
(ii) The Company does nat expect any reimbursements in respect of the above conti ngent liabilities.

b} Capital commitments As at As at
31 March 2020 31 March, 2019
Estimatec value of contracts in capital account remalning te be executed and not provided 129,28 933.11
for
439.28 938.11
Note 31

COMPARATIVE INFORMATION

The acceunting pelicies have been consistently applied by the company and are are consistent with those used in the previous year, Pravious year's figures hava
been regrouped and/or rearranged whereever necessary to facilitate comparisicn,

o,




