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' AFRICAN CONSUMER CARE LIMITED

. DIRECTORS REPORT , T
‘EOR THE YEAR ENDED 31T MARCH, 2020

* The Directors subm]t thesr Annual Report together with the Audited Flnancsa[

Statemants for the year ended 31st March, 2020

1 OPERATING RESULT | : T N

Loss for the pearlod s L . (43433.413)
Taxation * T ' (15,141,677)
Loss After Taxation S \ . 7 (58,575,080)

2 LEGAL FORM

The Company was incorporated in nger;a as a Private Cnmpany Limlted by shares an the
~ 11th June; 2004, , ) :

3 P_RIchPAL ACTWITiES AND BUQ!NESS -
-+ The Company is engaged in the manufacturing of beauty and health care -
’ products . o S

" 4 SHAREHOLDINGS

. The C.ompanys Shares are held. by the uncierl:sted Shareholders as at 313’: March, 2019

No, af T Statu;

L e ' ' “-'(’:?l;:ss . Shares -~ . -
Dabur International Limited, * - | Ordinary 236,992,414 Forelgn
--Dabur UK Limited " . Ordinary - . 4,405,000 Foreign

‘Dabur Intemational Limited . ,.Prefsrence  1,478,903,000 Foreign

_1,720,300,414. |

5 nmecroas' RESPONSI ILIII§

The Directors ara responsible for the preparation of financial statements in accordance '
* . with the accounting standards issued by Financial Reporting Council of Nigeria and to -
" ensure compllance with the provislons of the Companies and Allied Matters Act CAP C20
" LFN2004. The Directors are of the view that the Company wili continug in . business

" .. hence the use of the "gaing concern basis® i in the preparatian of the fi nancial statements.

The Direciors hereby give assurances that -

A -Propar accounting records were maintained;
% . - 'Internal contral pracedures instituted are adequais to safeguard tha
+ *, assels, prevent and detect fraud and other Iregularities,
LA Applicable accounting standards were followed;
* Judgments and estimates made are reasonable and prudent
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DIRECTORS REPORT

FOR THE YEAR ENDED 31ST MARCH. 2020

,6‘

DIRECTORS ‘

“The following persons served on the Company's Board during the perlod under

review:- . Mr, Pritam Das Narang (Indlan)
) o Mr. Mohit Mathotra(lndian)

Mr. Sanjay Kashyap (Indlan)

Mr. Manish Mathur{ Indian)

Mr. Krishan Kumar Chutani

Employees' Invalvemeﬁt and Training ' ' o

a. ' Itis the Company's Policy to adequately train its manpower for better resuit. In that

© regard, efforts would be made to continus to improve staff welfare and encourage
" staff participation in decisions affecting them. ) o :

_— k Employm'ént of Disabled?érs‘ons . S
b:  Itis the policy of the Company that there should be no discrimination in considering
R applications for employment including those from disabled pérscns. . ‘

¥

"AUDITORS ; o ' - :

in accordance with Section 357(2) of the Companies and Allied Matters' Act, CAP 20 "

Indicated thelr willingness to cohtinue in office,

- LFN 2004, Messrs AOOA & Associatés (Chartered Accountants), have

- Dated this day of 16th July, 2020

.. OPTIMUM MANAGEMENT ASSOCIATES, - *

-.Sec:eta_rie_s



AFRICAN GONSUMER CARE LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES
FOR THE YEAR ENDED 31ST MARCH, 2020

. Tiie Companies and Aflled Maliars Act, CAP C20, Laws of the Faderation of Nigeria 2004,
requires the Directors to prepare financlal statements for each financial year that give a trus
. and fair view of the state of financial affairs of the Company at the end of the period. . The
respangibllities include ensuring that the Company: o

a) keeps proper agcounting records that disclose, with reasansble acouracy, the financial
- position of the Company and comply with the requiraments of the Companies and Allied
Matters Act, CAP €20, Laws of the Faderation of Nigeria 2004 and International . Financial

Reporting Standards; S T T :

'15) --gstablish qdeﬁuata internal contrals to safégﬁérd Its assets and to prevent and detect
~ fraud and other irregularities; and- . oL

) ,"prepaa_'re ité financial statements using suitable éccountfng policies sépportté;:! by .
. teasonable and prudent judgmants and estimates, and are consistently applied.

: The Directors accept responsibility for the financiat statements, which have been prepared- .

_ using appropriate accounting policies supported by reasonable and prudent judgments an )

"~ estimates, In conformity with International Financial Reporting Standards and the requirements
-of the Companles and Allied Matters Act, CAP C20, Laws of tha Federation of Nigerie 2004 and

the Financial Reporting Council Act No. 8, 2011. -

- The Dfrectors are of the opinion that the Aﬁnanlcial sjcatéments glve a true and _faiﬁia_w'of the

: stata of the financial affairs of the Company for the year ended 31st March 2020, The Directors '
*further accept responsibility for the maintenance of accounting racords that may be relied upon -
- In the preparatian of financial statements, as well as adequate systems of internal financlal -

" .controf.

a going concern foi‘ at least twelve months from the date of this statement,” .

Wl

Notﬁir{g Has come to the attention of thebirectoé to Indicate fhat the Cémpany wi!lr not ramain

Director - I Director



ASEDCIATES

(Chartered Gleconntants & Tux Practitioners)
Head Office: 16th Floor, 810, Broad Strest, Lagos, Tel:0802 313 8448,
‘Mainland Office: 21, Alao Shreet, Off Osolo Way, Ajao Eslate, Lagos, Tet, 0805 228 2616, 0803 301 7060

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
AFRICAN CONSUMER CARE LYMITED

REPORT ONTHE F!NANCIAL STATEMENTS

We have audited the accompanying financlal statements of African Consumer Care Limited which comprise
the statement of financlal pesition as at 31st March, 2020, the statement of profit or loss and other
comprehensive income, statement of changes In equity and statement of cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory notes.

DIRECTORS® RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Company’s Directors are responsible for the preparation and falr presentation of these financial
statements in accordance with International Financial Reporting Standards, the‘prqvisions of the Companijes
and Allied Matters Act, CAP €20, Law of the Federation of Nigeria 2004 and in compllance with the Financial
Reporting Council Act, No. 6, 2011 and for such tnternal control as the Directars determine is necessary to
enable the preparation of financial statemems that are free from material misstatements, whether due to
fraud or error,

' AUDITORS’ REPONSIBILITY

Our responsibility is to express an opinion on these financial statements based on ouf audit. We conducted
our audit in accordance with lnternatmnat Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to abtain reasonable assurance about whether the
financial statements are free from material mtsstatements,

An audit ,invaives perfarming procedures to obtain audit evidence about the amounts and disclesures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error, In making those
risk assessmants, the auditors consider intermal control relevant to the entity's preparation and falr
presentation of the financial statements in order to design audlt procedures that are appropriate in the -
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s Internal
contral. An audit also includes evaluating the appropriateness of accounting poficies used and the
reasonableness of account estimates made by the Directors, as well as evaluating the overall presentation of
the financlal statements, )

We believe that the audit evidence we have obtaihed is sufflcient and appropriate to pravide a basis for our
audit opinlon. ‘ '

OPINION
In our opinion, the financial statements give a true and fair view of the financial position of African Consumer
Core Limited as at 31st March, 2020 and of its financial perfarmance and cash flows for the year then ended in

" accordance with international Financial Reporting Standards, the provisions of the Companies and Allied

Matters Act, CAP €20, Law of the Federatlon of N:ger:a 2004 and In ccmphance with the Financial Reporting
Council Act, No. 6, 2011



' ASSOCIATS

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF

AFRICAN CONSUMER CARE LIMITED- Continued

REPORT ON THE ENABLING ACT AND REGULATORY REQUIREMENTS
In accordance with the requirement of Schedule 6 of the Companies and Allied Matters Act, CAP C20, Laws of
the Federation of Nigeria 2004, we confirm that,

i) we have obtained all the Information and explanations whmh to the best of our knowledge and bellef
~ were necessary for the purpose of our audit;

ii} In curopinion, proper books of account have been kept by the Company, so far asappears from our
examination of those books; and

moo the  Company's statement of financial position and statement of profit or loss and ather
: comprehensive income are In agreement with the books of account,

ADOA ASSQCIATES
{Chartered Accountants) |
" LAGOS — NIGERIA

July 16,2020



AFRICAN CONSUMER CARE LIMI'TEn

STATEMENT OF FINANCIAL POSiTION
AS AT 318T MARGH 2020

Non-current assets _ s
- . Property, ptant and equipment : T
" Intangible Assets : : 12
Total non'-current‘assets
Current asiets
- Inventories . ' ( 3
.- Trade recelvables C . 14 .
" Other assets ' 15
- Cash and bank balances ' Lo18
"Total current assets ‘
'. Total assets
) Equity _ .
" Sharse capiial . ) co R |
Retained aamings . . R 1
: Total equlty
Non-current liabliltles
Reti:jenien’t“bqneﬁt,qbligallnn . 202 .
* Total non-current liabilities
“Current liabilities Lo
Trade and other payables = : 17
Taxation payable ' N [ KN

o ,M'Totai currant liabilities

'Tatal l!abllities

Total equ!ty and Liabllities

Note -

31/03/2018

31/03/2020
N . N

943,077,288 1,031,952,389

6,776,662 -
849,853,050 __1,031,852,389
762,496,736 678,674,837
204,702,488 164,209,980
182,454,792 402,808,808
303,936,942 _ 359,836,822
1,453,590,856 - 1,695,530,447
2,403,444,906 2,727,482,836
1720,300,414  1,720,300,414
(79,414,881} - (20,839,891}

1,640,885,433

1,699,460,523

31,262,326

| 21,669,994

31,262,325 21,669,594
a1 zsz 326 . . 21,660,094
716,155,470 1,004,969,118
15,141,678 1,383,201
731,297,148 __ 1,006,352,319
762,559,473  1,028,022,313
2,403 444 906 2,727,482,835

The fnanciai statements werea approved by the board of directors and authonsad for issue on 1Bth :

S July. 2020 Thay were signed on s behaif by:

- wlr

. Director

- Director =
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AFRICAN CONSUMER CARE LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER CGMPREHENSWE !NCOME
FDR THE YEAR ENDED 31ST MARCH 2020

12 Months

. 12 Months
Ended Ended
 31/03/2020 - 31/03/2619
. Note ™ N N
Revenue ' © 18 2885505925 1,997,469,643
Cost of sales S 6 _{1,808,594,862)  (1,260,337.850)
Gross Profit S . . " 877,001,063 737,131,793
- Admlinistrativa expsnses - g {689,048,7386) . (525,9!?5.504)'
Selling and Distribution a?capanses‘ : . , © {325,042,018) (252,021,766)
Operating Profiti{Loss) C o - © (37,020,691) - {43,&15,5?7)
Other incomel{charges) » <7 (6.342,722) (6,381,759)
: .PrﬁfitI{Loss} before tax © ' L o (4;.’..433.413) , {47,257,236)
Income Tax o e (1541677 _(1,383.201)
'Profit!.([.oss)-fc;r'tha period L - {58,575,000) (48,640,437)
‘ ,:charcnmémheﬁghe‘ incoms i ;l R - S | -
. Total Cam.préh;ns[ve Prnf!ﬂ(iosg) for thahYaa_r : _ y

" “The statement of significant accounang poiicles on pages 11 1023 and the accompanying expianatory

nutes on pages 24 to 39 form an Intsgral part of ihase ﬂnancia[ statements.



AFRICAN CONSUMER CARE L!MITED

STATEMENT OF CHANGES IN EQUITY o
FOR THE YEAR ENDED 31ST MARCH, 2020

Retained

Share ;:apital earnings _ Total

. Equity attributabla to aquity hoidars N N - N-
| Balance at3iMarch2018 = - < 1,629,007,414 27,800,546 1,4’56,1"!0,664
" Issue of share capltal o 91,293,000 | 91,293,000
Loss for the period | . (4B,640437) ©  (48,640,437)
Balance at 31 March 2019 - .~ 1,720,300,414 (20,839 851) 1,498,763,228
,i;oss for the period _' ‘ (58,575,080}  (68,575,080)

~ Balance at 31 March,2020 T 730,300,414 (19,414,951)  1,840,188,137

‘The accampanying notes on pages 11 10 38 foim an integral part of thesa financial statements.



AFRICAN CONSUMER CARE LIMITED

STATEMENT OF CASHFLOWS
FOR THE YEAR ENDED 3187 MARCH 2020

< : - ‘ Noto
Cashflow frem operating activitles C
Cash recalved from customers
. Cash paid fo suppliers and employees .

Cash generated from operatlons R 22
-Jncome taxes paid :

i‘det cash generated byf{used in) oparafln'g activities
Cashflow from Investing activitlas

Purchase of property, plant and equipment

- Purchase of intangible Assets

Proceed an Sale of PPE
" Interest income

© Neat cash used In investing activitiss

) ) Cashflow from financing activitles
' . Proceed from Share capital Issued -

Net cash gsnaratad by fi nancing acﬂvities :

¥

R ‘Net lncreasel(dacraase) in cash and nash equivalants

- Cash and cash equivalents at beginnlné_qf the year

Casli 'ami cash equivalents at end of the yegr o o 18

10

31/03/2020

31/03/2019

' N . - N
2659,768,307 ~  2,008,804,458
(2,677,865 584) __(1,795,631,980)
(18,097.27). - 213,252,480
(1,383.200) . (3,939,382)
(16,480,477) - 208,313,008
{30,045,653) {42,384,003)
(8,366,250) -
1,992,500 11,528,064
o 621
{36,419,403) (30,855,407)
- - 91,293,000
- 91,293,000
{55,899,880). 269,750,690
350,836,821 _ " 00,085431
303,936,541 | 359,836,821



AFRICAN CONSUMER CARE LIMITED -

NOTES TO THE FINANCIAL STATEMENTS .
* FOR THE YEAR ENDED 31ST MARCH, 2020 |

1.

Description of business :
African Consumer Care Limited was incorporated asa priVate Company lelted by

- Sharas an the 11th duns, 2004 o

,The company'’s registered oﬁlce is located at Piot B, Alakosa Avenue, Oiyrnplc street

Amuwo Odoﬂn industriai Estate, Festac Town, Lagos.

- The company is princlpally engaged in manufacluriﬁg of beauty and health care

1 1 Compositian of financial statements :' ,. A K .

The financial statements are drawn up in naira. the functional currancy of African
. Consumer Care Limiitad In accordanca with International Financial Reporting Standards
.o {!FRS) The company's financlal statements Is prepared under IFRS and campr:sa

. Statement of profit or loss and: uther comprehanswa Income
« Statement of financlal position’
« Statement of changes in equity

- - Statement of cash flows

. Notes io the financial staieménts}

) 1 2 Basis of preparation

~The financlal statements have been prepared using the histcrtcal cost cnnvenﬂon as
stated in the accountmg pnhcies. ‘

1 3 Fmancial perlod

These findnclal statements cover- the fnancial perfod anded 313! March, 2020 and.
apphcabia amounts for the financial period ended 31 March 2019 :

-\ 1 4 Statement of compliance

-These financial stataments hava been prepared in acccrrdance w:th !nternahonal

Fmancial reportmg Stanclards

T4



AFRICAN CONSUMER CARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2020 °

2

Adoption of new and revised International Financial Reporiing Standards (IFRSs}

Aceaunting standards and Interpretations issued but not yet effectiva

:Tha Tollowing revisions to accounting standards and pronouncements were issued but are not yeoi effactiva, Ea'riy
adoplion is parmittad for some of the IFRSs and IFRIC interprelations listed balow. Howavet, the company has
notapplied any in the preparation of these financial statementa, ’ )

The full impact of thesa IFRSs and IFRIC Entarpretatidna is currently baing assessad by the company, but nona
of these pronouncements ara expscted to resuli In any material adjustments to the financial statements.

~Pronounceﬁ\ent ’ ' . Nature of change 1 -~ Applicable date

IFRS 16Leases  of Transactions Involving the legal Form of a Lease. IFRS 16 sefs out

IFRS 18 was issued.In. January 20716 and It repiaces I1AS 17 Leases, App‘l'camﬂ on or
“1FRIC 4 Determining whether and Arrangament contains a Leasa, SIC- after zjoignuaw
§ Opesrating Leases - Incentives and SI1G-27 Evaluating the substance . .

the principla for racognltion, * measurament, . presentation and
disclosure of leases and reuires lessees to account for all leasas
under a single on-balance sheet madsl similar to accounting for,
leases under IAS 17. The standard includes iwo recognifion &
examplions for leases - leases of low value assels {2.9 personal
computers) and short ferm leases (l.e., leases with a lease term of 32
month or less. At the commencemsnt of date of a lease, a lsssea will
recognisa a liabllity to make lease payments {i.e the lsase liabillty) and -
an assets representing the right to use the underliying asset during the
lease term (lLe.. the right of use asset), Lessees wil required to
‘separataly recagnise the interest expense on tha lease liability and the
depreciation expense an the rigﬁt of use assef. Lessees will be also
Y required fo remeasure tha leass lisbily upen the accurrence of cerlain
avanis (e.g., a changa"ln the leass term, & change in the future lease ]
payments resulling from a change In an Index or rate used to .
determine thesa payments). The lesses will generally recoghise the :
amount of the remeasurement of tha lease fiability as an adjustment to
the right of use assel. Lessors will continua to classify all leases using
the same classification principle as In IAS 17 and distinguish between
two types of leases: oparaling and finance leases. IFRS 16 also
. Feuires lessees and lessors to make more extensive disclasures than
. under IAS 17. Early application ig’ permittad, but not bafore. and enfity:
applies IFRS. 15, A lessée can choose ta apply the stapdard using

aither a full refrdspactive or a modifiad ratrospective approach,

il

12 -



- AFRICAN CONSUMER CARE LIMITED

" NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 31T MARGH, 2020

3.

it

Slgmf:cant accounting pohcies

Statement of Compliance -

- The financial statements have baen prepared in accordance with Internatlonal Fmanmai

33

- 3.34

Reporﬂng Standards. (lFRSs)

RBVGI’\UB

Revenue is measured at the falr va]ue of the consideration recelved or recelvable..

Revenue represents net sales Involced to third parties and the ablilty to colléct the related
recelvables Is reasonably assured.

Revenue from sale of goods

' Revenua from tha gale of gaods is recagnfsed when alt the fo!iowmg condltions ara

T 'the company has transferred to the buyer the signiﬁcant risks and rewards of ownership

. ofthe goods;

.+ the company rataing neither conttnumg managenal Envoivement to tha degrae u5ualiy
" - associated with ownership nor effective control over the goods soid;

-« the amount of revenue can be measured rellably;

 Htls probable that the acoriomic benhefits assaclated with the transaction Wlll ﬂow to the .

~ company, and -y

. * thecosts incurred or to be incurred In raspect of the transaction can be measured

. 3.3.2

. rahab!y

lnterest Incoms

“Interest income from financial asse’ts is racognlsed when It Is probable that the econornic

banef ts will flaw 1o the company and the arnc:unt can be reliably maasured

Anterest income s accrued on a time baszs by reference to the principal outstandmg and at

" the effective interest rate applicable, which Is the rate .that exactly discounts estimated

a4

{future. cash reca!pts through the expected life of the financial asset o that asset's net

- carrying amount.

Leaslng

Leases are classrﬂed as f‘nance Esasas whenever the terms of tha !ease transfer
- substantially all the risks and rewards of - .

. ownershtp to the lessee. All uther Ieases arg clasgified as operating Ieases

i3
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) AFRICAN CONSUMER CARE LIMITED

NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2020

. a5

The company as lesses
-Assets held under finance leasas are initially recagnised as asseis of the ccmpany at thelr

fair valua at the inception of the

. lease or, if lower, at the present value of the minlmum lease payments The corresponding

liabliity fo the lessor is included

~ In the statement of financial position as a finance lease obligation.

- Operating lease payments are recognised as an expense oh a straight—lma basis over the

lease term, except where another systematic basls is more representative of the time
pattern in which economic benefits from the leased asset are consumed. Contingent
rentals arising under oparating leases are recogmsed as an expense in the period in which

- they are mcurred

‘Foralgn currency translation

The financial statements of African Gcmsumer Care Limited are presanted in Naira, which’

is the company's functiona! r;urrency In preparing the financial statements, {ransactions in
currencies other than the company’s functional currency (foreign currencias) are recorded
at the rates of exchange prevailing on tha dates of the transactions.

T Mohéfa;y "asssts and Iiabuiltlas that are denominatsd in foreign currencies are i'etranéfatad
‘at the rates prevailing at each reporiing date. Non-monetary items carried at fair value that

are denominated in foreign currencies are- translated at the rates prevasling at the date
when the falr value was determlned

Any resutting exchange differences are Included in administration 'expensés in-the
statsment of profit or loss. Non-monetary items of hisiorlc cost, that are denominated in

i ~foreign currency, are franslated at the date of the origmal transactton, and are nnt re-

trans!atad

' Exchanga differences ansmg on the -settlement of monetary :tems are Encluded in the

" . statemant of profit or loss for the year .

“



AFRICAN CONSUMER CARE LIMITED -

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2020

3.6

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

‘ Current and daferred tax are raé_bgnised In profit or loss, except when they relate to

‘items that are recognised In other comprahensive income or directly in equity, in which

+ case, the current and deferred tax_gra also recogmsed in other comprahens:ve income

- 3.6.1

or directty in equity respectively.

Current tax
The tax currently payable Is based on taxable profit for the year Taxable pmﬁt differs -
from profit before tax as reporied In the statement of profit or loss because of items of
income or expanse that are taxable or deductible in other years and items that are

. never taxable or deductible. The company's Hability for current tax is calculated using

3.6.2

tax rates that have been enaoted ar substantwely enacted by the balance sheet date,

‘Deforred tax -

Defarrad tax is racogmsad on temporary differences betwsen tha carrying amounts of

- .assets and [labilities In the financial statements and the corresponding tax bases ussd

Jin the computation of taxable proﬁt, and is accountad for usmg the baianca sheet

hablhty msthod

L Deferred tax liabilities are generally racognlsad for all taxable temporary differences
--and deferred tax assets are racognised to the extent that it Is probable that.taxable
~ profits will be available against which deductlble temporary differences can be utilised.

-Such assets and liabilities -are not recognised if the temporary difference arises fram

"-the Initial recognition of goodwill or from the initial racognition {other than in a business

combination) of other assets and liabllities in g transaction that affects neither the

- taxabia proft nor the accountlng pmﬁt.

The .can'ymg amount of daferred tax asseis is reviewed at sach balance sheet date and

.- reduced to the extent that it is no longer. probabla that sufficient taxsble proflts wili ba

avaikabte to allow all or part of the asset to ba recovered,

-. Deferred tax is calculated at the tax rates that are ‘expectad to app!y in the period when

the liability is settled or the asset is.realised based on tax laws and rates that have
been enacted or. substantwaly enacted by the end of the reporting penod *

..Deferrad tax assets and Ilabiliiles are oﬁset when thera is a iegaiiy enforceable nght to

"L 18
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2.8.2

- ‘Employee Benefits

AFRICAN CONSUMER CARE LIMITED

'NOTES TO THE FINANGIAL STATEMENTS
. FOR THE YEAR ENDED 31ST MARCH, 2020

Earnings per share - L L
Earnings per share Is calculated by dividing net income by the number of ordinary shares

- outstanding during the period,’

1

Defined Contribution Plans [ , _ (
Payments to defined contribution retirement benefit plans are recognised as an expensa in

the perlod in which employees have rendsred services entitling them to the contributions,”

-

Defined benefit plans . -
I he cost o providing benents 1s determined using the Hrojected Unit Gredit Method, with

actuarial valyations being carried out at the end of each reporting perlad, Remsasurement

" comprlsing actuariat gains and Josses, the elffect of the changes fo the asset ceiling (if

" applicable) and the return on plan assets {(excluding interest) is reflected immediately in the

statement of financlal position with a charge or credit recognised in olher comprehensive
incoma In the perlod in which thay occur. Remeasurament racagnissd in other

- _comprehensive income Is reflacted immediately in retained sarnings and will not be

. 283

reclassified to profit or loss in the périod of a plan amendment. Net interest In calculated by

* applying the discount rate at the beginning of the periad to'the net defined benefit liability or

assat,

Defined beneflt costs ara categorisad as (a) Service cost (including current service cost, -

past sarvice cost, as well as gains and losses on curiailments and settlements); (b) Net
interest expense or income; and (c) Remeasurement, -

"“The cofnpany presents the flrst two cum;ﬁonents_ of defined benéfit costs In statement of
- profit or loss as staff gratuity cost. s .

:Other employee benefits ° . ; : o
- Other short and long-tarm employse benefits, are recognised as an expense over the

- period in which they accrue..

a9

* Inventories . ' -

invenlories are valuad at the !dwér,of cost and estimated net realizable \ialzjé. The cost of
produgts . ' . ' : -

" manufactured by the Company comprises direct material and labour costs {ogether wsth :

ap_pro'prfata factory overheads, The cost of raw materials and goods for resale is

-datermined on a weighted sverage basis, Net realizable value Is based on estimated selling
+ price less any further costs expected to be incurrad ta completion and disposal.

Inventory held as consignment stock is recognised as an-asset In tha balance sheet ét cost, .

- as the risks and rewards of ownership have been lransfamred to the Company. A

310

“corresponding liabllity is also recognized in the balance sheat,

Property plant and equlpment o . ‘ ; .
Itams of property, plant and equipment ars stated at cost less accurmufeted depraclation
and any impalrment losses, The-cost of salf-constructad assets Includes the costs of
materials and direct labour, Depreclation of these assets, en the same basis as other

- -property assets, commences when the assets are ready for their intended use.

18
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Propédies in the course of construction for production, supgly or administrative purposes,
or for purposes not yet determined, are carried at cost, less any recagnised impairmant

- loss, Cost includes professional fees and, for qualifying assets, borrowing costa capitalised

in accardance with the company’s accotinting policy. Dapraciation of these assets, on the
sama basis as other property agsats, commances when the assets are ready for el
intended use. . : '

Depreciation on other assets Is charged 1o the income staternant using the straight-line

" method so as to write off the cost iess their residual values over thelr estimated useful lives

on the following basas: o

-

i Useful Life (years)
Factory Bullding . ‘ 20
-Plant and machinery =~ . - ; - 10
Computer o . ' 4
- Motor Vehicles ' Y 2.5
" Furniture fitlings and equipment | e : 10 4

The'assets' residual values and useful ives are reviswed, and adjusted if appropriate, at _
the end of each reporting period. An assel's carrying amount is written down immediately to

. lts recoverable amount if the asset's cairying amount is greater than is estimated .

-+ recoverable amount,

The gain or loss arising on the disposal or retirement of an assef is,deténnlne'd asthe |

- difference hetween the sales proceeds and the canrying amount of the asset and Is
- “recognised in the statement of profit or loss, - ! o .

T
31

Ir;tanglbfa assets
. intér_wglb’lé‘ assets acquired gép’arataly. :

Entanéibie assats with finite useful lives that are acquired separately are carrled at cost less .

- 'accumilated amortisation and accumulate&i impalrment losses. Amartisation is recognised
" . dn a straight-line basis over their estimated useful lives. The estimated useful life and
amortisation method are reviewed at the end of each reporting period, with the effect of any

changes In estimate being accounted for on a prospactive basis.

Computer Software Costs

' Costs assoclated with maintaining computer software programs are recognised as.an

. Bxpanse as incumed

" Costs that are directly associated with identifiable and unique software products controlied

by the company and will probably génerate economic bensfits beyond one years ars

-recagnised as intangible assets. :

. Expenditures which euhaﬁce or extend the performance of cnmput‘ér'éoﬁ‘.u_are »programé .
. beyond thelr original specifications are capitalised and added to the original-cost of the

software. Computer software development costs recoegnised as asseots ‘are-amortized usiné
the straight-line method over their useful lives, ' - . P
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© 3.11.2 Derscognlition of Entangibla aszets

312

- An intenglble asset Is derecognlsed on disposal, or when no future sconomic benefits are _
.. expacted from use or disposal, Gains or losses arising from derecagnition of an intangible’

asset, measured as the difference between the net disposal proceeds and the carrying:

amoynt of the asset are recognised in profit or loss when the asset is darecognlsed

impalrment of tangible and Intangible assets excludihg gocdwlll

At each balance sheet date, the Company reviews the carrying amounts of its tangible
and intangible assets to determine whather thera is any Indication of {mpairment if such
Indication exists, the recoverable amount of the asset Is estimated to determine the axtent

" of the impairment loss (if any). Where the asset does not generate independent cash

flows from other asssts, the company estimates the recoverabla .amount of the cash-
generating unit to which the asset betongs

' L Recoverabta amount is ‘the highar of falr value less costs to sell and Va!ue In usa. in

assesslng value In use, the estimated future cash flows are discounted to thelr present
value using a pre-tax discount rate that reflects current market assessments of the tima
value of money and the risks spacific to the assat for which the estimates uf future cash

- ﬂows have not been adjustad

1f the recoverable amount of an asset is estimated to be Jess than its carrying ‘amaunt, the'

' carrylng amount of the asset or cash generating unit is reduced fo {ts recoverable amount.”

" An Impairment loss is recognised Emmediately in profif or loss, unléss the relevant asset is.

carried at a revalued amount, in which case the Empairment Ioss is ireated as a

) reva]uation decreasea,

o Where an impairment Ecss subsequently raverses the carrymg amount of the asset is

343

increased to the revised estimate of ifs recovsrab!e amount, but so that the increased
carrying amount does not exceed the carrying amount that would have bean datermined

had no Impairment-loss been recognised for the asset {or cash-generating unlt) n prior, -

years. A reversat of an impairmant loss Is recognised immediataly in profit or loss, unless

" the relevant asset Is carried at a revalued amount, in which casa the reversa! of the
’ Impalrment lossistreated as a revaluation increase,

Prwislans

. Provisions are recognised- when the cnmpany has a present obhgahon {Eegai or

constructive) as a result of a past event, and it is probable that the company will be

.- required to setile that obiigation and a reliable estimate can bae made of the amatint of tha
. ubligaunn .

..-The amount recogmsed as provisnons is the best esumate of the consideration requlred to

seltle the present obligation .at the reporting date, taldng into account the isks and-

" uncertainties surrounding the cbligation. When a provision 'is measured using the

eashflows estimated to settle the present obligation, its carrying amount.is the prasant

: vaiue of these cashflows (whan the effect afihe tnme value of money is material)
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When soma’or all of the economic bensfits required to settla & provision are expected to

3- 1:4

be recaversd from a third party, a recelvable is recognised as an asset If I is virtually
certain that reimbursement will be recelved and the amount of the receivabls can be
measured rellably, - ‘ :

[

Financial Instrﬁments

party to the cantractual provisions of the instrument.

. Financlal assats and financlal liabllities are racbgnised whien thé c:p}npapy becomes a

. Financlal assels and financial labilities are initially measured at fair value. Transaction
~ costs that are directly altributablé to the acquisition or Issue of financial assets and

financial llabilities are added to or deducted from the fair value of the financial assals or
financial liabililes, as appropriate, on initial recogpition, excspt for transaction costs

" . relating o financial assets or financlal llabilities at falr value through profit or loss, which
- ara recognised immediately in profit or loss, - .

' 3-14-1

Financlal assets

‘Financial “assets are classified .into:" (a} loans and receivables, (b} held-to-maturity

investments {c) Avallable-for-sale and {d) financial assets at fair value-through profit or

. loss. Financial assels are subsequently measyred based on thelr naturs and purpose as

determined at initlal recognition. The company doss not have financlal assets classified

- 8s available for sale, held-to-maturity and at falr value through profit or foss,
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' Loans and receivables _ - . : _ :
" Loans and recelvables are non-derivative financial assets with flxed or determinable
payments that are not quoted In an active market. Loans and receivables including [trade
.-and other recelvables and cash and bank balances] are subsaquently measured at
- amortised cost using the effective interest method, less any impairment.

- Amortised cost is calculated by taking into account any discount or pramium on acquisition
. and fees or costs that are an integral part of the EIR. The EIR amortisation Is Included In
‘finance cost In the income statement. The Josses arising from Impairment are recognised

in the income statement In finance costs..Interest Income Is recognised by applying the
- effective interest rate, except for short-term receivables when the recognition of inferest

- wollld be immaterial,

« Cash and cash equivalents ‘ : ’ : D E

. Cash and cash equivalents are comprised of cash in hand and ‘highly liquld short-term
investments that are easlly convertible into known amounis of cash and .are subject to
Insignificant risks of changes in value, ~ . -

- Impalrment of Loans and recélvables K

For financial assets carried at amortised cost, the amount of the impairment logs

recognised Is the difference between the asset's carrying amount and the present value of
“estimated future cash flows, discounted at the financial asset's orlginal effective Inferest
rate. If, in a subsequent period, the amount of the impairment foss decreases as 3 result of
‘an event occurring after the impatrment was recegnised, the previously recognised
impalrment loss Is reversed through profit or loss to the extent that the carrying amount of
the Investrrient at the date the impairment is reversed does not sxceed what the amortissd
- cost would have been had the impairment not bean recognised.

. .For financial assets carried at cost, the amount of the Impairment loss is measured as the )
difference betwsen the asset's carrying amount and the present vaiua of the estimated
- future cash flaws discounted at the current market rate of fefurn for a similar financial

.. @sset, Such Impalrment loss will not be revarsed in subsequent periods.
+ Derecognition of financial assets ~ ‘ . S
.. Financial assets are derecognised only when the contractual rights to the cash flows from
. the asset explre, or when the company transfers the financial asset and substantially all .-
. the risks and rewards of ownership of the asset to another party. If the company neither .
- ‘transfers nor retains substantially all the.risks and rewards of ownership and continues
cantrol the transfetred asset, the company recognisas its retained interest in the asset and
' an assoclated liabllity for amounts it may have to pay. If the company retains subsgtantially

all the risks and rewards of ownership of a transferred financial asset, the company . -

continues to recognise the financial asset and also recognises a collateralised borrowing
for the proceeds recelved. . . . , :
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On dergcognition of a financial asset in its sntirety, the difference betwsaen the asset's
carrying amount and the sum of the consideration recaived ‘and receivable and lhe
cumulative gain.or loss that had been recognised In other comprehensive incoms and
accumulated in equity is recognised in profit or loss. : S

On derecognition of a financial asset other than in its entirety (e.9. when the company
retains an option {o repurchass part of a transferred agsat), the company allocates the
previous carrying amount of the financial asset between the part it continues to recognise
under continuing involvement, ang the part it no longer recognises on the basls of the
relative fair values of those parts on the date of the transfer. The differance between the
carrying amount allocated to the part that Is no longer recognised and the sum of the
consideration recelved for'the part no longer tecognised and any cumulative galn or joss
allocated to it that had been recognised in other comprehensive income is recognised in
profit or loss. A cumulative gain or loss that had been racognised In other comprehensive
income is allocated between the part that continues to be recognised and the part that is
no lenger recognised on the basis of the relative fair values of those parts, . T
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” _3.15

© 3454

Fmanciai Liabillties and equity instruments

Classiﬂcaﬂen as aqutty ’

‘Equilty instruments issued by the entlty are ciassmed as squily In accordance with the

substance of the contractual arrangement gf)d definition of aquity instrument.

) Equity lnstruments

3152

An equity instrument i5 any confract that evidence a residual lnterest in the'assels of the -
antily after deducting all ofits Habilities. Equity Instruments 1ssued are racugmsed atthe
proceeds received, net direct issue cost, :

F'inaru:la! liabllitles
Financlal llabilities are classified as either at 'FVTPL' or other financial liabalmes

" The sntity has no financial Ilabtlltles classifled as 'FVTPL'.

Other financial liabiilties

. Dthar {l nancial liabltitles (including barrowings and trade and other payables} are initnalty

measured at fair value anr:l 3ubsequently measured at amortised cost USEng the effactiva

interest method.

! : The effactive interest mathed is a methed of calculating the amortisad cost of | ﬂnancial
. liabifity and of allocating interast expense over the relevant periad. The effective interest
" rate is the rate thait exactly discounts estimated future cash payments (including all fees

and peints paid or raceived that form an Integral part of the effective Interest rate,.

" - transaction ‘costs. and othar premiums ar discounts) through the' expected lifa of the_

financlal liabllity, or {(where appropr ate) - | shorter period, io the net, carrying amount on
* initial recognitwn - ' .

-

Darecognition of financial llabillties '
The company derecognises financial iiabilities. when, and only when, tha companys

obligations are discharged, cancelled or they expire. The difference between the carrying
amount of the financial liability derecognised and the consideration paid and payabla Is

. ,recogmsed in profit or loss.
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Crltical accounung judgements and key sources of estimation uncertalnty
In the application of the company’s accounting policies, described in note 3, the directors

are required to make judgements, estimates and assumptions about the carrying amounts

of assets and Habliities that are not readily apparent from other sources. The estimates and
assoclated assumptions are based on' historical experience and other factors that are

- considered to bs relevant. Actua! results may diffar from these est:mates

* The estimates and underlylng dssumptions are reviewed on an ongoing basis. Revisions to
) accountmg estimates are recognised In the period in which the @stimsate is revised if the

4R

revision affects only that periud ar in the panod of the revision and future peﬁods if ths

'rewsion affacis bath current and future panods _

Key sources of estimation, uncertamty . '
The icey assumplions concerning the future, and other key sources of astamaﬂon uncertainty

gt the reporting date, that have a srgnlficant risk of causing a matenai ad]ustment ta the

. ’carrying amounts of asseis and Iiablnties wuth[n 1ha next financial year, ,ara discussed belnw

4.2.1

" 424a

Defined benefit Obligation assumptions
Gratuity - Non Statutory

Under the Nigarian Labour practice and based on agreerﬁants entareé! into with labour

.unions on retirement banefits, gratuity Is payable to an employee after tha completion of five

() years service. It therefore follows that any employea that serves for less than five (5)

a "years will not be entitled to gratuity on leaving the company’s employment. The mmpany’s :
,pai;cy isto maka annual prowslnn basad an industry practcce for plastlc manufacturars

. - . The subsequent provislons when tha obllgations hecomes dus will take into. account the °

. Tallowing assumptions namely: the discount rate, Labour turnovar rate, snfiation rate and the .
~ . salary growth rate after the current year. . , ’

! ' ..21b

Defined contributlon plans » Statutory :
- The campany makes deductions in accordance with the F‘ension Raform Act of 2054 Tha

._emp!oyees and the employer contributed 8% and 10% respectively on basie hnusmg and

. lransport allowances, The company's contnbutlon to the pension scheme is charged to the

statement of profit or loss account.

The only obhgatmn of the company with respect to the retirement beneﬂ plan is to make the

specified confributions,
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5

Revenye

. Sale of Goods - Domestic
Sale of Goods - Export

Production cost

. Opening raw material
- Purchases '

Less closing raw material
Raw materials consumed

Canversion cost.
Production wages

- Production averheads
Depreciation

" Opening work in progress

Closing wark In progress

Production cost | ‘

: Cost of sales’ ‘

Opening finished goods
Prodisction cost

Less gi;:)sirig finished goods

- Other Income and charges

- Sales Of Scrap

Interest received

. Miscellanous Receipts/charges

Profit on sale of Fixed Assels
Exchange Loss

- NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2020

31/03/2020
. . N

'2,591,861,835

31/03/2019
N

4,997 480,643

93,934,080 - & -
2,685,595,025  1,807,469,643
433,581,298 - . 573,819,879
1,702,800.170 . 910,973,531
"2,136,381,468  1,4B4,793,410
(524.010.890) __ (433.681.298) .-
1612.361,578 1,061,212,112
59,037,192 44,861,100
107,260,207 63,947,715
46,377,037 * 52,949,083
1,825,086,108  ~1,212,070,010
7,036,559 10,356,802
(4.407,861) * _ (7,036,659) .

1,827,664,902

91,382,375
1,827,664,902

1,216,280,163

435,430,072

1,216,280,153

1918,047,277 ~~ 1,381,720,225
(110452415)  (91,382,375) |
1,808,594,862_ . 1,260,337,850
. 31/03/2020 - 31/03/2018
N 0 N
1,328,35 5,977,183
- T et
387 195,252
1,008,126 3,253,232
(8,679,585) ___ (15,808,047)
(6,342,722) {6,381,758)
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Raw materials consumed

Converslon cost

31/03/2020

31/03/2018

‘ N N
§ Ravenus
. Sale of Goods - Domestic 2,501,661,835  1,997,469,643
Sale of Goods ~ Export 93,934,090 -
L 2,685,595,925 . 1,997,460,643 .
'F"rod'ur;tlon cost :
" . Opening raw matérial 433,681,208 . 573,819,879
- Purchases 1,702,800,170 - . 810,973,631
IR "2,136,381,468 1,484,793,410
Less closing raw material (524,012,880} '(433,581,208) .-

1,612,361,678 -

59,037,192

"1,051,212,112

Production wages . 44,861/100
Production overheads 107,260,287 = . 63,947,715
" Depreciation 48,377,037 * 52,840,083
.o o . 1,825,036,104 -1,212,970,010
Opening work In progress '7.038,659 10,356,802
Closing work in progress . {4,407,861) {7,0386,659)
Production cost 1,827.,664,902 “1,216,290,153 -
. Cost of sales : S
Opening finished goods - 81,382,375 - 135,430,072 -
Prodiiction cost 1,827,664,902  1,216,290,153
Lo . 1,919,047,277 ° 1,351,720,225
Less closing finished goods (110,452,415) (81,382,375) |
1,808,594,862 .. 1,260,337 850
Other income and charges T C
- : ‘ 3110372020 . 31/03/2019
s N N
"+ Sales Of Scrap 1,328,35 5,977,183
interest roeceived - ) 621
. Miscelianous Recelpisicharges 387 195,252
- . Profiton sale of Fixed Assets 1,008,128 3,253,232
-Ex_chaﬁge,Loss . (8,679,585) {15,808,047)
{6,342,722) {6,381,758)

%
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~ FOR THE YEAR ENDED 318T MARCH, 2020

31/03/2019

Inccrne Tax Act Cap 60 LFN 1990 as ccntalnad in Fmanca biil 2018,

: The company is subjected to minimum tax in line W1th ﬂ’iﬂ amendment fo Company

31/03/2020
Administrative expenses _ - T o
* Btaff cost . 161,233,676 - 153,989,613 '
Rental Charges 24,072,656 - 59,965,266
Legal & professional fees 28,182,963 10,619,386
~ Establishment Charges 242,254,646 183,899,702 -
. Audit Fees 4,031,250 . 3,937,500 -
Bank charges 56,125,714 - 51,838,702
Amontization ~ Intangible Assets S 1,589,588 -
Asset impaired 8,412,525 -
Depreciation 63,146,818 61,745,335
580,049,736 525,985,504
81 Staff Cast Detalls o
) Sa]anes and Allowances 146,070,921 146,466,653
. Pension ' : 5,670,424 - 4,428,357
Gratuity ~ 8692331 . - 3,094,603
| 161,233,676 153,989,613
 Selling and Distributlon expenses
' Selling expanses 208,272,757 . | 240,954,602
.-, Distribution expenses 26,768,261 . 11,087,164
325,042,018 252,021,766
10 Taxatwn
. . 10.1 Income tax recognlsed in prof t or loss-
Current rax ’
Current tax expense in respect of the current year:
Income tax-30% : - .-
. Education tax-2% - 1,713,698 " 1,383,201
_ Minimum tax"’ 13,427,980 ° L.
" Current tax liability 15,141,877 1,383,201
-Deferred Tax . -
Total tax assets credited to the préfii or ioss 15,141, 677 : } '1 383,501
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10

c- 102 :
. Corporation tax Is calculated. at 30 per cent {2019: 30 per cent) of the estimated taxable

Taxation {contd)
Current tax rates

- profit for the year. The charge for taxation in these financiai stataments is based on the

10.3

104 .

provisions of the Companies Income Tax Act, CAP.C21, LEN, 2004 as amended.

The charge for education tax of 2 per csni (2019: 2 per cent) is based on the provisions of
the Education Tax Act, CAP E4, LFN, 2004, 2 o

Taxatlon Payable : L 31/03/2020 - 31/03/2019
. ‘ N " N
[ AttAprl : o = 1883201 . . -
Charged for the year S : 15,141,677 1,383,201
Payments during the year - . o ) {1,383,200) -
. At31March - L C 15,141,678 - 1,383,201
Deferred taxation o ‘ L 31/03/2020  31/03/2018
- : . , - . . - (N . . 7- ] & .
At 1 April : ' - s 222,343,428 , 163,976,390
.-~ Charge/(writs back) in the year A ( 31,220,357, . 58,367,038
ISy March .~ - N . : 253,563,785 .. 222,343,428

. The deferred tax computation resulted to a deferrad tax Assot of N253,563,785 for the

. period endad 31st March 2020. The company did not Include in the financlal statement the

- defarrad tax assets shown abova.,
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13 Propesty, plant and equipment -

.. Freehold land

" Plantand’ -

m:BWES and

‘Computer -

<. Motor- : ;
& Buflding ‘nﬂnzza..w + Equipment Equipment - vohicles -, Moulds . Tatal,
N SN N N TN T Ty ‘N
At ¥ April 2019 917,704,221 630,023,827 L WMTZTE 14842004 160,695,286 10,156,145 1.708,149,042
Additions 2,739,286 8,813467 1,262 600 3,185,550 14,064,750 = 30,045,653
Disposal , . - - . - - (16,611,000} - {16,614,000}
Derecagrition - - (18,450,004} (8229,087) (4,044,858 - {19,630.000% (50,353,719}
At 31 March 2020 ) 920,443 507 620,387,230 27,761,472 13,962,528 78,519,036 10,156,145 1,674,225,976
At1 April 201y 271430198 302,696,275 19,014,334 14,322,080 71915898 - 816850 876,196,653
Charged for the year - 40289392 - 4B3T7.037 2471560 2431927 16,669,224 964,715 108,523,855 .
Disposal . - . L1 {15826,626) . . (15,628,626)
. Derseagrition ) (17,388,081 - {5.938,890) _ (3.593.586} (15.020.877) c - 41,941 1943
- . At31 March 2020 3117189591 331,685,251 15,547,004 9161351 = 58257817 . 1,781.674 _728.152,608
At 31 March mu»m_ memmiww.—m Nmmf.ﬂmmbwm JM&M&‘SW &.ma._%qm 20,261,319 m.uq#hﬂm“ @au.u.wﬂmwmm
_At31 March, 2019 B46.274022  S27.337552 - 15713435 . 4519044 28779380 * 9339186 1,031,852.289
141 ﬂa a?i:n estimated usafut fives were used i the computation of dapreciation charge during the year:
Class . . Useful lives
ﬂ..mmza“n Land - Nil .
Building © ZQyears
Moulds : 12 years
Plant and gmnu_:mq ) " {0 years
Fumiture and Equipment 10 years
Computer Equipment - " dyears
Motor Vehicies )

112 Impaloment losses recognised in the year

._.:ma wers no maumgﬁnn losses ﬁﬂm:g aeﬂm n.ﬁ wmm.. )

11.3 Contractual nnaansmzﬁ

-Al 315t Macch 2020, the Saum.aw had na Snw.mnEm_ 8:55_._35 for the mBEm&oz of uauw&_.

114 Capital Work « In - Progress

This represents Bﬁ of works yet to ba ﬂn_a_.mma No depreciation n:mam has been aoom:_m& on E_w item,

Numu\m@a

uma and ‘equipment (March 2019: N, )



AFRICAN COCNSUMER CARE LIMITED ‘

NOTES TO THE FINANCIAL STATEMENTS .
FOR THE YEAR ENDED 315T MARCH, 2020

.S

Pruperty, nm_:n Ei mncﬁ:ﬁ:»

At April 2019
Additions
Disposal
Derecogniton

At 3% March 2020

At 4 April 2019
Lharged for the year
Disposaf
Derecognition

.. At31March 2020

11.1

Carrying amount
At 31 March 2020

At 31 March, 2019

Class
Freehold Land

Buitding
Moulds

Plant and Machinery
Furniture and Equipment
Computer Equipment .

] : .. Motor- ’
& Bullding ‘machinery - Equipment  Eguipment vehicles - . Moulds . Totat,
N . N N ‘N TN - N N
17,704 224 £30,023,827 | 34721529 14,842,034 104,685,286 10,156,445 1,708,149,042
2,739,288 8,313,467 1,262,600 . 3165550 14,084,750 e 30,045,653
- - . - ) - {16.511,006) - {18,611,000)
" (18,450,604) (B.229057)  (4.044,658) - {18,630,000}% (50,353,719)
920,443,507 m.nm.umﬂmmn 27,761,872 13,962,926 78,519,036 10,156,145 4.671,229.978
211,430,183 302696275 19,014334 10,322,090 71,515,896 816,059 676,186,653
. 40,289,392 46,377,037 2,471,560 2,431,927 16,069,224 T884.715 108,523,855
. , : © o+ {15626,628) © {15,626,628)
. (17.388.061} (5938830}  (3,593,556] (15,020,677} ‘ {41,941 154}
311,719,591 : uwm.mwmwmmw 15,547,004 5,161,251 - 58,257,817 . 1,781,674 728,152,688
608,723,916 248,702039 12214068 280157 20261219 8374471, g.awq_nwm ,
646,774,022 umﬁs_.mmu 15713195 4,319,044 __ZETrazen 8329188 1031952388
._.zm following esimated useful fives were used 5 tha BBnﬁmmu: of nmuanmgu charge &::m the yaar:
Useful lives
Nl .
© 20Yyears
12 years
" 10 years
10 years
" 4years.

Motor Vehicles

- ., Fresheld land

" Plant and

: Funiiture and

. ..0%3%5., .

.:.» impairment maumwm racegnised in the year

113 Gontractual aa_ﬁ_ﬂmﬂﬂnn.m

414 Capltal Eﬂz In-Progress . )
This represents cost of works yet to he capitalised. No n%anmmaoﬁ charge has been recognised on this item.

._.:ma WETE No ,:ﬁmﬁﬁa losses anomaﬁmq during Em wamn

" 2-Syears

-At 31st March 2020, the 8333 had no Saﬁnem_ commitments for Em mBEmEun of naum&. nﬂma m_a Bm_uama Emaz 2018: z&.
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12

13

14

Intanglble asseis ' o

cl:miputer ]
sofiwara Total
_ Cost . N'00D N'G00
A1 Aprif 2018 - -
Additions 8,366,250 8,366,250
- At3tst March 2025 8,366,280 8,366,250
Accumulated amortisation
At 1 April 2018 . .
Amoﬁisaﬂun!aharga 1,685,588 1,569,588
© At 31st March 2020 1 556,588 1,560,588
Net book vatua
At 31st March 2020 8,776,662 6,776,662
At 31§t March 2019 “ -
31/0312020 3110372018
N N -
Inventorias : T "
Raw materlals 524,019,890 433,581,208
- Finished Goods L 110,482,415 1 .382,375.
Traded Goods - 43,278,480 - 26,103,389
Work in Progress 4,407,881 . 7,036,658
Consumablag 1,840,672 1,830,096
Gﬁods- In Trans't 115,439,871 - 118.74(1'.520
789,240,489 678,674,837 - -
R Prcmsinn for Inven!ory Impafrmenl . {36,743,753) : -
: L 762,496,736 678,674,837
_» No ltem of Inventories was pledged as. a collateral, | .
Trade and other recalvables ceot .
_Trade receivables : 204,702,486 164,208,980
. 2_04!?02!485 164,209,080

14.1

The directors consider lhat the cairying amount of trade and other recelvables Is approximately equal to their fair

yalus,

' Trada'and ather recelvables

Trade recalvab!es .

Trade receivables disclosed abova are ciassiﬂad as trada and other recsivabies and are iherafara measured at

 The average credit period taken on sales of goods is 36 days. No interest is charged on the overdus.recalvables,
- The company recognises allowance for doibtful debis of 100% against all recelvables aver 365 days. It is the

company's policy to maka full provision for debts above 365 days as prudency damands that a customar thet fails
+ to servica his debts for 12 months is unliksly to pay. ‘Also when ever there is daubt over the recoverabnmy aof a

recaivable that is fess than 360 days an allowance s dlsq mags.

~ Bafore accspﬁng any new distributar, the company.ensuras that the distributor sredit ratmg ls wlthfn !ha credit . -
. tarashold established by management for speclﬂc credit pariod and credit limik,
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- 14.1 Trade recelvables ~ continue

15

16

‘31!03!202ﬁ 3110372018

-Trade receivables disclosed above Include amounts (see below for aged analysis) which are past

due at the reporting date but agalnst which the company has. not recognised an .allowance for
doubtful receivables becauss thers has not been a significant change In credit quality and the
amounts are still considered recoverable. The campany does not hold any collataral or other credit
enhancements aver these balances nor does it have a legal right of offsat against any amounts .

"owed by the company to the distributor, The average sge of these receivables is 30 days {(March

2018: 30days)

Adge of Trade recelvables

34/03/2020° - 31/03/2019

. Cash at Bank

N : N

.0-30 days - ’ 180,482,923 157,278,587
31-180 days 10,320,095 6,629,534
. 181-385 days " 528,207 - 301,859
- 366 and above 3,371,261 -
Total 204,702 488 184,208,980

Other assets R L
"Prepaid rent 23,132,082 . 4,267,083
Staff Receivables - 6,784,661 . 1,471,606
Advance to Suppliers 82,174,882 478,338,579
‘Prepaid Expenses 60,363,167 7,731,540
| | 162,454,702, 492,608,808

.. _Non- Current o . L - LT L

" Curent " . Coe L . : 182,454,792 - 492,808,808

Cash and cash equivalents ot ‘ ‘ _—

For the purposes of the statement of cash flows, cash and cash equivalents include cash on hand
and in banks and deposlt money held with banks with maturlty of three months or iess, naet of
outstanding bank overdrafts, Cash and cash equivalents at the end of the teporting period as
shown In the statement of cash flows can be reconciled to the related items in the statement of

~ financial position as follows:

1,086,413 - 564,262
302,850,529 359,272,560

Cash In hand -

303,936,942 . 350,336,322

%

. ‘T_he carrying anioqnt of thesa assals Is apprbximatefy squal to their falr value,

<2
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17

19

31032020 . 34/03/2019

. N ) N
Trade and othear payables . ’ .
Tradg payeble - Foreign : ) 180,704,190, . - 474,647,475
Trade payable- Local ’ 176,126,581 - 379,574,003
‘Other payables ' - R . 345,088,508 150,747,640
Advance from Customars L . : . - 13,336,151 '

716,155,470 1,004,565,118

Non Current o ' S - . . m

Current : - 716,155,470 . 1,004069,118

* Trade and other payables principally ao}'nprlse amaunts outstanding far trade pdrchases aﬁd accrued oxpensas,

The averags credit pariod taken for trade purchases is 30 days for local purchase ahd 90-daya for overseas

. purchase. Tha company has financial risk managemant polictes in placs as well as sfficient and effective freasury

managemsnt policles which ara guided by the management to ensura that ail payables are pald within the pre-
agread credit tarms. S . : e, ,
The director; consider that the carrylng amount of trade and other payaties approximates to thelr falr value,

.

Shara capitaj
Authorisad Capltal: . ' ) : . -
250,000,000 Ordinary Shares of N1.00 each - . 250,000,000 - 250,600,000
" 1,750,000,000 Prefarence Shares of N1.00 aach . ' 1,750,000,000 1,750,000,000
) Q_EGODEO{)O!O(}O 23000!000!000
Called up and Pald up Capltal . _ _ ' )
241,387 414 Ordinary Sharss of N1.00 sach . 241,307 414 - 241,397,414
-1,478,803,00Q Prefarence Sharas of N1.00 eagh . -1 A78.903,000 __ 1,478,803,000
. : hi120,300414  1,720.300,414
Retained Earnings . : o
ALY April 2019 o .- ' L (20,839,891) © 27,800,548
_ Transferred from Incame Statement - . . (58,5675,080) (48,640,437)
- AL31March,2020 A C (78,414,981) - (20,838,897)
. Analysis of Ravenue Resarve . T
- -Ploneer Profit e ;
Balanca Brought Forward Coe T 248,935,940 248,935,940
Retalnad Pionasr Profit (Section 17} T , ’ : 248,935 94() 248,935,940
Non -_I-‘{Ione;ar Prafit . . : - ] " -
Currant Year Profit . - {£8,575,080) ° (48,640,437
Balance Brought Forward L oo (289,775,531) (221,135,384)
Retajnad Profit Carried Forward » (328,356,621) . (269,775,831
Operating Retalned Profit o (70,414,981) (20,839,891)

‘The Profit made during the pluﬁeer years falls under section 17 Accounts of the Act witich state that dlvideﬁd

distributed is not llable to wiihholding tax in the hand of the recipient.

+

an
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31/03/2020  34/03/2019

20 Retlrement henefit plans SR N N g N

Amount récogntsad in profit or loss in respect of provisions for the gratuity scheme is shown bslow:

20.1 Service cost

Curreni yoar o : 9592331 __3.094604

The gratuity ﬂgure shown above is lnciuded In the ampioyee baneﬂts expanse in the Pruﬁt g Loss
Account for the current year. .

20,2 Movement in the valus of defined benefils were as foiinws

AtApr L o 21,669,904 19,947,142

- Current Year Provision . - . . ) 9,502,331 - . 3,094,604
" Beanafits pald . : : w S . {1,371,752)
“Atas pariod and o o - 31,262,325 . 21,669,994

Retirement benefit plans
’ ﬂaﬂ}\ad contributlon plans - Statutory

-The company makes deductions. n accurdance with the Pension Reform Act of 2004. The

. _ employee and the esmployer contributad 8% and 10% respectively on basle, housing and transport

allowances. The company's contribution to the penswn scheme Is chafgad to the statement of
proflt or loss account,

¥

" The oniy obligation of the ccmpany wlth tespact to the retirement benaﬂt ptan Is to make- the.
,speclﬂed contribulions.” . . :

- The total expensa racognised in the income statement of N9,582,331 (March 2019 3, 094 604}
.represants contributions payable to these plans by the company at rates specified In the rules of
the plans. . ; . :

The emplaya& benafit liabmty dssctossd in the ﬂnanclal statements is calcu!ated basad on tha o
- management valuation , ) .

a1
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20.3 Deflned beneftt plans Non Sfatutary

21

211

Tha company has a unfunded defined benefit pians for qualifying employees. Undar the plan employess are
entitted 1o post-ratirement gratuity of & pementaga of current salary on refiremant depending on the number of
years worked In the company. An amployae is entitied to graluity on compiennn of five (5) years sarvice {o the

company.
The plan is exposed {o the following risk

tha life expactancy of the plan participants will Increase the p!ans liability,

Longevity risk | The present valus of the déﬂned benefit plan liability s calculated by reference to the best
" lestimate of mostafiy of plan participants both during and after thalr oemployment. An incraase in

increase the plans' Iaabiﬂlies

‘|Salary sk |The present value of the defined benefit plan liabllity s calculated by reference to the future
: salaries of plan participants. Ag such, an Increase in the safary of tha pian partlclpants will

The company made provision for the curvent  year bassed on the annuel salary of its ampluyees in lts service at

s

EMPLOYEE INFORMATION
Employess
Tha average numbar of employees:

‘ Managamaﬁg‘

Senior

-Junior

o212

The staff whosa average annual smoluments fell wi‘_lhin the following range: -

Abovs N3,500,000

- N2,500,601 - N3,500,000

Wages, salaries, allowances and oihar benefits

N1,500,301 - N2,500,000

- N300,600 - N1,800,000

€

‘the and of the year, This provision is based on managament vatuation,

82

- 31/03/2020

+ 3170312019

N N
6 B
T4 4
25 - 25
35 37
. Number Number
u - a N R ?
4 6
13 11
10 13
35 37
. 30372020 7 3110312018
N _ N
220,270,868 - 188 850,713
- 220,270,068

" 198,850,713
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31/03/2028 ~31Jo3rzo19
_ .- I : N
22  Cash generated from operations
- - Reconcillation of profit after tax fo net cash
generated by oparating actiwties - ‘ )
Loss for the yvear (43,433,413} {47,257 238)
Adjustments far: - L
Depreciatior of property, plant and equipment 109,523,855 - 114,694,418
Amortization of Intangible Assets 4,589,588 .
‘Asset impairment 8,412,525 ' -
Profit on Disposal of PPE, s (1,008,128)  (3,253,232)
Increase/(decrease) in employea benafet 8,502,331 1,722,852
) lnterast Income L (621)
. Operating cash flows before mwaments in O : '
working capital 84,676,760 - 65,908,181
- {Increase)/decrease in !nvantorias (63,821,859) = 188,732,388
Decreasef(increase) in trade and ofher receivables {40,492,508) 5,242,381
. (Increase)decrease In other assets - 310,354,016 146,183,729
. Increasel{decrease) in trade and other payables (288,813,648) . (192,812,199)
o L ’ 5 {1 8,09?,2?7} 213,252,480
23 'Non-cash transacticns
There were no Nonh-cash transactions durlng the period ended 31st March 2020 ‘and 31 st March
. 2019 respectwely
24 Dlwdend
- No dividend was pafd or proposed to be paid in the year | in respect of ordinary shares held by the
- Company's shareholders. ‘ '
‘25 . Financlal lnstruments
- 25,1 Capital risk management

The company manages its capital to ensure that the company will be able to continue as a gomg

" . concerm whx!e maximising the return to stakeholders through the optimisation equity. .

.The capltal stricture of the oampany consists of acquity attributable io aquity hoidars of the

". company, comprising issued capital, raserves and retalned earmings. ..

The company Is not subject to any e_a_gterna!ly imposed capital raqutrements.

- quuiiy includes all capital and reserves of the company that are managed as capital,

83
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25

‘Flnancia! lnétmments {continued) -

‘.25.2 Sigdificant accounting policies

Detalls of the significant accounting policles and methods adopted (Including the criteria for

- recognition, the basls of measurement and the bases for recognition of income and expenses) for

25.3 Categorles of financial instrt_zmants

254

each class of financlal asset, financial labliity and equity instrument are disclased In noto 3.

31/03/2020 31;93'/2019. :

- N N

Financial assets \ | .

Cash and receivables : ‘ : . o .
Cash and bank balances T 303,938,942 359,836,822
Trads recejvables 204,702 468 184,209 980

o 508,639,428 £24,048,802

Financtal liabifities

Financial iabilities at amortized cost

Trade and other payables . - | : -~ TI6155470° . 1,004,968,118

v - I 716,165470 1,004 .569.118

Financial Instruments {continuad) B

. Financeial risk management objectives

A financial risk management framework Is in place, where appropriate, fo mitigate any nagaf.[ye

» Impact that financlat risks that may arise will havs on the company's reported resulls. - -

" The Company’s senior management oversees the management of risks fo ensure that financiaj

" - sk, falr value Interest rate risk and price risk), cradit risk and liquidity risk.

fisks are identified, measured and managed in accardance with Company's policles for rigk.

"The-company s exposed to- a variety of flnancial risks: markst risk. {including forelgn exchanga |

The Directors reviews and agrees policies for mapaging each of these risks which are summarised

 helow. -

Markat risk . : ,
Market risk s the risk that the fair valuee of financlal instruments will fluctuate because of changes

* In market prices. Tha financial instruments held by the company that are affected by market risk are

principally the non-derivative financial instruments which include , trade and other recelvables, cash
and cash equivalents and trade and ather payablaes). - T .

+

34
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Financlal Instruments (contlnued'}

.25.5.1’ Forelgn currency risk managament

 records at the end of the reparting pariod,

The company undertakes transacﬂons dannrninatéd in foreigh currencias; consaquently, exposures fo

- @xchange rate fiuctuations arise. Exchange rate exposures are managed within approved policy parameters,

The carrying amounts of the Company's forelgn eurrency denominetad menstary assets and monetary Habilities

-at the end of the reporting period are as follows, . L

3103020 . o . 31/03/2019

© N '~ usD N <+ usD
Liabllities - - 180,704,190 - _ S00,565.62 . ‘474647475 . 899,233

© 180,704,190 500,568 474,647 475 849,233

Forgian currency sensitivity analysis .
The Company Is mainly exposed 1o the US Doltar .

The following table detalis the Company's sensliivity ta & 10% Increase snd dacreasa in the Naira against the
ralevant forelgn currencles. 10% is tha sensitivity rate used when raporiing foraign curreney rsk internally to
kay management personnel and represants management's assessment of the reasonably possible changein
farsign exchanga rates. The sensilivity analysis Includes only outstanding forelgn currancy denominated _
monetary items and adjusts thelt translation at the pariod and for a 10% changea In féralgn cumency ratas. A

- positive number below indlcates an increase In profit or equily whera the Naira sttangthens 10% against the

ralevant currency. For g 10% weakening of the Naira against the relevant cutrency, there would bs a

. comparable impact on the profit or equlty, end the balances belaw would be hegative.

0% dacréase {(Appreclation} 10% increase {Devaluation)
_ *. 3410312620 . - 31/03/2020
S S .o N . usp N ... USD
Eroﬁtm"tosa_ i ) o f1'_3.070.4193 {i} (50,057 | - 18,070,418 (EI) - 50,057

“This Is méin!y attributable to the expusu%e outstanding on USD récelvablas and. payablss in tha Cémpany .

10% decrease (Appreclation) . 10% Increase {Devaluation) -
313018 R -31/03/2019
. . N usp N K ush
Profit or loss ) . (47,464,748) () (88,923) 47464748 (1) - 89823

This s’ mainly atiributable to ﬁie exposure outstanding on USD racelvables and p"ayablas' in the Cumpany'
records at the end of the reporing pariod, - . .

<L
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25

25.6

Financiat Instruments (continued)

Crednt risk management ' ) ‘
Credit risk refers to the risk that a distributor wlll dafault on lts contractual abllgaﬂons resulting in

-financial loss to tha company.,

The Senior managemsnt of the salas departr‘nant monitors and cantrols the cra‘dit.acﬁvities of the
company. The {rade receivablas consist of a jarge number of customers spread across the
country, The company has a credit pelicy in place and ensures that distributors do not at any ftima
racelve items abova the sizpulamd credit policy.

There are no credit guarantee or insurance on credit sales ta dis{ributors

'Thgs carrying amount of ﬂnancial assats represants the company's maximum axposure, wh:ch at
”the repcvrbng date, was as fo!iows

31703/2020 '31/03/2013
. _ N .- N .
Cash and cash equivalents ; ' . 303,936,942 356,836,822

: Trz}de and other receivables , ‘ . 204,702,488 164,209,880

L B57

508,639,428 . 524,046,802

Liquldrty risk managemant '

Liquidity risk Is the rigk that the company Is unable to meet its current and' futura cash flow

" obligations as and when they fall due, or gan only do so at excesslve cost. This Includes the risk

‘that the company is unable to meet settiement obhgations as they fall due

- ltis the responsibility of the Finance controller to ensure that the compaﬁy remains liquid in other

to meat its financial obligation. The Finance controller monitors the operating working capital such

. as trade debtcrs and thair aging, liquidity ratio and tha fres caahﬂows

~To mlhgate this risk, back-up Ilquidity facilities are in place which conslist of bank overdrafts

Inventory finance, In addmon fo tha company s own liquid assets.

a6’ .
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25

2574

~ Financlal Instruments (continued)

Maturity risk .~ V ‘ . : s )
The foliowing tables show the company’s contractual maturities of financial liabilities; ~ .
’ . : - . 31/03/2020
Carrying Loss than one More than
amount year one ysar
‘N : N N .
Financia!l liabllitias at amauortised cost .
- Trade and other payablas S : 718,155,470 7168,155470 .
fo - ’ ] T : 716,155,470 716,155,470 -
31032018
‘Carrylng “Less than one More than
armount year one year
N -N N N

.. _Financlal liab!li:tias at amortisad cost
_Trade and other payables '

. 258
u

Y

1,004,963 118 1.004.969.118 -
1,004,969,118 _ 1,004,968,118 -

Fair value of financlal Instruments - L . :
The directors consider that the carrying amounts of financial assets and financial liabilities recorded In
the financlal statements approximate their fair values. : ; '

Capital Commitments _ -
There were no capital commitmants entared into by the Company as at 31st March, 202(_}

' {March 2019 1 N, ) :
‘ caﬁtln_ggnt liabllities and contingsnt assets

* Governmant Tax Damand

. Tax Demand . 29,379,302 : SRR . )|

R

. The company has Government tax demand for Withholding tax and Vat arising from tax audit of 2014

23

to' 2016 Assassmant year which was concluded in July 2018, The tax demand Is due to Faderat Intand
Revenue service, ‘ i o L

Events after the reporting psriod

On March 11, 2020 the World Health Organisation declared the novel strain caronavius (COVID-18) a

glabal pandémic and recommendad contalnment and mitigation measuras to contain the spread of the
virus,'inc{uding traval bans, quarantines, saclal distancing, and closurss of non-essential services

“which triggared significant disruptions to businesses warldwide, resulting In aneconomic slowdown.

This has-&isrupted businesses in nghr’ia ag the é&untry has been an lock down since Federal

" Govarnment declaration on 30th March 2020. We cannot reasonably estimate the tangth or severify of .

29

thos pandemie, or the extent to which tha disruption may materially impact our financial position, -
parformance and cash flows In the fissal vaar April 2020 1o March 2021, . . :

‘Appraval of financlal statements - .. : : L
' The financlal statements wers approved by the board of Directors and authorised forissue on the 16th

July, 2020.
M e 37



