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"Dabur

Vatika

Hajmola

a trusted name in natural healthcare for over 100 years, is known for providing a
range of efficacious and time-tested healthcare products based on the principles of
Ayurveda.

a premium brand and a leader in its category, is one of the flagship brands and a
popular name in the natural personal care space.

a tasty fun-filled digestive available in various forms - from tablets, traditional Churnas
to modern formats like centre-filled candy - appealing to all age groups.

country’sleading brand of packaged fruit juices, provides the largest range of refreshing
and healthy fruit juices that are 100 percent natural and free of preservatives.

a relative new member in the family of Dabur’s key brands, provides a range of herbal
and natural products across various FMCG categories with a focus on providing quality
and affordability.
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Management Discussion and Analysis

As this report goes to print, major global economies are reporting recessionary economic conditions. As a fall-out
of the sub-prime led global financial crisis, the world’s two largest economies - USA and the EU - that together
account for a GDP of over US$ 30 trillion are witnessing practically zero growth. The global slowdown has had a
rub-off effect on India as well. While still at relatively higher growth levels, the Indian economy is gradually slowing
down. Chart A shows the trend in quarterly GDP growth rates in India in the last few years. After 13 consecutive
quarters of over 8.7% growth, GDP growth in Q1, 2008-09 has fallen to 7.9%. And most forecasts suggest an even
lower growth in Q2, 2008-09. While certainly the Indian growth story is not over, the country is going to witness

lower growth compared to the last five years.
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While the slowdown has affected demand uptake in the
country, the FMCG sector by its very nature has been
affected to a lesser extent. Chart B shows that for some
major product categories the growth rates in H1 of
2008-09 remained fairly strong.

Dabur India Limited (referred to as “DIL" or “the
Company” or “Dabur”) continued to focus on providing
better value propositions and increasing penetration
in the Indian market, while creating niche product
positioning in its international markets. The Company
continued to adopt a well-balanced growth strategy.
While on one hand, with its long term goal of reaching
out to a more young and affluent India, Dabur continued

Q3, 06-07
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Q1, 07-08
Q2, 07-08
Q3, 07-08
Q4, 07-08
Q1, 08-09

to aggressively adopt its new product development and
brand rejuvenation programmes. On the other hand, it
continued to push traditional distribution channels and
focused on its core Ayurvedic strengths resulting in a
strong performance of the consumer healthcare division
(CHD). And, this strategy has paid off with Company
recording a consolidated gross sales growth of 16.7% in
H1, 2008-09.

While market conditions were competitive, there was
severe pressure on costs. Chart C shows that commodity,
food and oil prices increased at a rapid rate during the
first 4 months of H1, 2008-09. Some of these are key
inputs in Dabur’s business, thus, resulting in pressure
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on the Company’s margins. While the condition has
eased in the latter part of H1, 2008-09, mainly due to
easing of commodity and oil prices, there is still a lot
of uncertainty. Aggressive cost management initiatives
coupled with a judicious pricing strategy and the
continued strong performance in key categories helped
Dabur mitigate the impact of cost inflation and report a
strong 12.4% growth in profit after tax (PAT) during H1,
2008-09. If one excludes the retail business, whichisin an
inception phase, the consolidated PAT growth is 17.8%.
The highlights of the Company’s financial performance
in H1, 2008-09 are detailed in the next section.

Financial Review
(on a consolidated basis)

Table 1 gives the abridged profit and loss statement for
DIL on a consolidated basis.

Table 1: DIL's Abridged Profit and Loss Statement, on
a consolidated basis (Rs.crore)

H1, 2008-09 | H1, 2007-08
Net Sales 1295 1105
Other Income 15 12
EBIDTA 238 21
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Depreciation/Amortisation 24 20
Interest 8 9
PBT 206 182
PAT (after minority interest) 178 159

The highlights of the Company’s performance are:
¢ Net Sales increased by 17.2% to Rs.1,295 crore
¢ EBIDTA increased by 13.2% to Rs.238 crore

e PAT (after minority interest and retail) increased by
12.4% to Rs.178 crore

¢ EPS increased from Rs.1.82 in H1, 2007-08 to Rs.2.05
in H1, 2008-09

The above performance includes the results of the
Company’s retail venture as well. The retail venture is
in an inception stage and Dabur has been investing in
it with a long term perspective. Consequently, a more
accurate picture of the Company’s performance is
reflected in its performance excluding retail.

The highlights of the performance of Dabur without
accounting for the retail venture are:

¢ Net Sales increased by 17% to Rs.1292.5 crore

¢ In spite of inflationary pressures, EBIDTA margin
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increased from 18.8% in H1, 2007-08 to 18.9% in H1,
2008-09

e PAT increased by 17.8% to Rs.189 crore in 2007-08

An analysis of the performance of the Company’'s
business units is presented below.

Strategic Business Units

During H1, 2008-09, Dabur witnessed growth across all
its established strategic business units (SBUS).

e Consumer Care Division (CCD), which forms the
company’s core business platform and deals in a
wide range of FMCG products, accounts for 73%
of the Company’s consolidated revenues. Even on
this large base, revenues increased by 11.3% in HI,
2008-09 .

e International Business Division (IBD) is the second
largest SBU. It recorded an impressive 40.1%
growth in revenues, increasing its share in Dabur’s
consolidated sales to 19%.

e Consumer Healthcare Division (CHD), which
leverages Dabur’s core competence in Ayurveda and
primarily addresses the ‘grantha based’ Ayurvedic
healthcare space registered a strong growth of
22.6%. Its share in Dabur’s consolidated revenues

Foods - 14%
Personal Care - 37%

Management Discussion and Analysis

Home Care - 6%
|_ Health Care - 43%

was 7% in H1, 2008-09.

Retail is the Company’s new business initiative.
The venture took off by establishing 7 stores which
are located in the NCR (National Capital Region),
Bangalore and Hyderabad.

Consumer Care Division (CCD)

Revenues of Dabur’s consumer care division (CCD)
comprising personal care, health care, home care
and foods, increased by 11.3% to Rs.956.3 crore in H1,
2008-09. Chart E gives the relative share of each of the
segments in CCD’s sales.

Health Care

This segment within CCD comprises three categories:
health supplements, oral care, and digestives and
confectionary. With a share of 43%, it is the largest
contributor to CCD’s sales.

Health Supplements: Sales in this category drew
by 13.4% in H1, 2008-09. Within this category, Dabur
Chyawanprash has grown by 11.3% although it was its
off season period. According to the AC Nielson survey,
that tracks offtakes, Dabur Chyawanprash’s market share
for July-September has increased to 65.1% in volume
terms. The brand is in the process of being re-launched
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using new communication, packaging and a new brand
ambassador - Indian cricket team captain- Mahendra
Singh Dhoni - along with the celebrity film star Amitabh
Bachchan. The entire Chyawan range has been launched
under new contemporary packaging. The new Malted
Food Drink (MFD), Chyawan Junior is being launched
nationally in October 2008.

Dabur Honey, the largest selling brand of honey in
the country drew by 18%. The company continued
to leverage and take forward the brand message of
“healthier alternative to sugar” to bolster Dabur Honey,
which was a continuation of the “Cheeni ko dhakka
maar” campaign. Going forward, a large-scale activation
programme, will be launched particularly across the retail
chain stores to propagate the benefits of Dabur Honey to
consumers. Dabur Honey tied up with Disney’s popular
character ‘Winnie The Pooh’ to drive consumption of
honey among kids.

Dabur Glucose registered 14% growth in spite of a
moderate summer. A new lemon variant was launched
in Q1, 2008-09, which has been well accepted in the
market.

Oral Care: The category witnessed a growth of
4.4% during H1, 2008-09. Within this category, while
toothpaste sales drew by 10%, toothpowder sales
decreased by 3.6%. This is on account of industry trend
whereby there is an overall shift from toothpowders to
toothpastes due to increasing economic well being.
However, the Company continues to target conversion
of non-dentrifice consumers to toothpowder usage in
the rural markets.

The toothpowder brand Lal Dant Manjan was relaunched
with new communication in March 2008. The market
share trends post relaunch have shown a positive shift,
particularly in key markets like Uttar Pradesh

Red Tooth paste recorded a growth of 22.4%. The

Dabur India Limited //Half Yearly Report 2008-09

Babool franchise has been expanded in first quarter
with the launch of Babool Neem toothpaste, growing
by 6.1%. Meswak has been relaunched with the new
communication of “ Incredible Meswak, Incredible Oral
Care” establishing the message of complete oral care
through a toothpaste.

Dabur has maintained its market

share with volume and value share of 12.3% and 9.3%

In toothpastes,

respectively for April-September 2008 (source: AC Neilsen
Retail Audit report).

Digestives and Confectionary: H1, 2008-09 saw the
initial phase of the roll out of the new and focused
Hajmola brand architecture with Hajmola Tablets
focusing on core digestive portfolio (tasty digestives),
Hingoli on Gas relief (serious digestives) and Hajmola
Candy on taste (just tasty).

Hajmola tablets recorded a growth of 9.4% led by new
television campaign and touch point activations. The
Hajmola candy delivered a growth of 10.7%. The brand
will be seeing launch of new flavors in the next half.

Both Hajmola Tablets and Hajmola Candy released
new advertisement campaigns during H1, 2008-09 and
conducted several activation programmes. The school
activation programme, contacting approximately 8
lakh children across 35 cities in India, commenced
in Q2, 2008-09 and would be completed in Q3, 2008-
09. Hajmola also undertook large scale activation and
sampling exercises based on its position of “Hajmola
Kare Khana complete”. In addition, it had tied up with
the Chain of restaurants in Delhi, 150 Dhabas in North
India and 2 lakh Dabbawalas in Mumbai to build brand
salience.

Pudin Hara sales, on the other hand declined in HI,
2008-09 reducing the overall growth of the digestives
and confectionary category to 3.7%. The Pudin Hara
brand is set for a re-launch at the end of 2008-09.

@
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Personal Care

With a share of 37%, this portfolio has the second largest
contribution to CCD sales. The portfolio comprises three
categories: hair care, skin care and baby care

Hair care: The category comprises hair oils and
shampoos. The category sales dgrew by 18.9% in HI,
2008-09. While hair oils grew by a healthy 16%, Dabur’s
shampoo portfolio increased by an impressive 31.3%.

Within hair oils, Dabur Amla grew by 17.4% driven by strong
consumer and trade plans and active rural activations
in various states. Anmol coconut oil registered strong
growth of 35.8% led by increasing acceptance of brand
among ‘price sensitive’ coconut oil users. Vatika Hair
oil has also bounced back with a strong 12.5% growth
during Q2, 2008-09. Vatika Hair oil (VHO) will continue
to stress on the strategy of establishing superiority of
VHO over plain coconut oil and aggressive nation-wide
media presence.

During H1, 2008-09, a single use sachet pack has
been made available in Dabur Amla hair oil with the
objective of upgrading unbranded hair oil users with
a convenient and affordable proposition. In order to
upgrade unbranded hair oil users, Dabur Sarson Amla
hair oil has been restaged with a more competitive
mix consisting of more contemporary packaging and
effective communication.

Dabur’s shampoos recorded impressive growth in H1,
2008-09. In fact, according to the latest AC Nielsen ORG
Marg data, Dabur India’s premium shampoo, Vatika, has
emerged as the fastest selling brand during H1, 2008-
09. Vatika reported 38% growth in sales (volume terms)
during April-September 2008 as compared to an industry
average of 10%. In value terms also, it emerged as the
fastest growing shampoo brand with a growth rate of
33%, as against the industry average of 15%.

The drowth was led by Vatika shampoo (Hina) and
Vatika Anti dandruff variants, which grew by 23% and
17% respectively. Vatika Black Shine shampoo a new

Management Discussion and Analysis

Vatika variant, which was launched in Q4, 2007-08 has
registered sales of over Rs. 7 crores for H1, 2008-09.
The two conditioner variants test launched during Q4,
2007-08 have been
encouraging results. The category expects to maintain

received well and have had
momentum through enhanced visibility, trade activation
and deeper penetration into different geographies.

Skin care: Dabur recognises this as a fast growing
segment and is carefully positioning its products in this
category. In line with this approach, the Company has
reduced focus on the Vatika soap and stressed on the
Gulabari range of products. Gulabari grew impressively
with 26.1% growth during H1, 2008-09 with good
contribution from new variants-Hydrating Rose Créeme
and Hydrating Rose Lotion. The creme and lotion
were extended to new markets across the country and
were supported by TV and print advertising. Dabur has
successfully created a new category of face fresheners
with the national level launch of Gulabari Face Freshener
Spray across key cosmetic outlets and modern trade
outlets. The Gulabari range has also been supported by
several activation programmes including Dabur Gulabari
Tilottama beauty pageant in West Bengal in May and
Dabur Gulabari Ms. Fresh Face of U.P in September.

Baby care: The Company’s flagship products for baby
care including gripe water, Janam Ghunti and Lal Tail,
have been brought together under the Dabur baby care
range. Lal Tail grew by an impressive 21.2%, while Janam
Ghunti grew by a little over 6%.

Homecare

While this is the smallest category contributing 6% to
CCD’s total revenues, Dabur has a well crafted strategy
in place to develop this business in a phased manner. In
H1, 2008-09, DIL's Homecare sales increased by 9.4%.

The Odonil brand, which operates in air freshener
category performed well with solids recording double-
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digit growth and sprays growing by a strong 29%. The
Company continued to drive the Odonil franchise with
advertising and distribution initiatives. Towards the end
of September, Odonil Advanced Aroma in a Gel format
was launched. This is an advanced form of solids meant

for application in cupboards and small spaces.

Sanifresh, the toilet cleaner, bounced back and recorded
an impressive growth of 16.8% in H1, 2008-09. Sanifresh
Thick was re-launched in July 2008 as Sanifresh Shine.
Advertising for the brand with a new proposition started
in September 2008.

The mosquito repellent, Odomos was flat in the
period under review. The brand is being aggressively
promoted in the post-monsoon mosquito season with
stress on efficacy and safety of the product for personal
application, which has been certified by the Indian
Medical Association (IMA). A new variant Odomos
Naturals was launched in September 2008. Odomos
Naturals is formulated with the goodness of citronella,
aloe vera and other ingredients.

Dabur made a major new brand launch in hard surface
cleaners category under the brand Dazzl in July 2008.
The products launched under this brand include a floor
cleaner and a kitchen cleaner. By September 2008,
Dazzl has garnered a 6.1% market share in the floor and

kitchen cleaner market in India (excluding phenyls).

Foods

The foods business registered a sales growth of 12%
during H1, 2008-09. The Company primarily operates
in the beverages segment with emphasis on pure fruit
juices. The Real fruit juices franchise recorded growth
of 13.5% for the period under review. A considerable
portion of the foods business was affected by supply
side constraints arising due to the closure of the Nepal
factory for almost a month due to political upheaval in

Dabur India Limited //Half Yearly Report 2008-09

Nepal. This explains the sharp fall in food sales growth
in Q2, 2008-09 to 8.6%, which had earlier in Q1, 2008-
09 grown by over 15%. The situation has now become
much more stable and the Nepal factory is back under
operation.

The Activ Orange Carrot Juice campaign launched to
educate consumer about its health benefits will be
extended to the apple variant as well. The Company is
undertaking aggressive branding and activation activities
to strengthen the modern trade market share.

Although on a small base, the culinary range of products
grew very impressively at 24.3% with Hommade and
Coconut milk performing well. Under the culinary range,
Capsico is slated to be re-launched during Q3, 2008-09

with a new packaging and communication.

International Business Division (IBD)

The International Business Division (IBD) grew by over
40% in H1, 2008-09. In the process it has increased its
share in Dabur’s total consolidated revenues from 16%
at the end of 2007-08 to 19% at the end of H1, 2008-
09. The Company continues to focus on understanding
the specific needs of different global markets and
customising its offerings to best cater to a specific
demand pattern. In the process it crafts a well defined
brand portfolio strategy that is geogdraphy specific and
promotes rapid and successful new product launches to
foster geographical expansion.

The revenue growth in this business has been bolstered
by robust performance in GCC, Egypt, Nigeria, Yemen and
North African Markets. Sales in GCC region witnessed a
growth of 49% driven by increased off-take for hair care
products, which was also supported by increased pricing
power. Dabur Egypt grew by a robust 88%, while sales
in Nigeria grew by 65%. Bangladesh sales were robust
growing by 85% where as the Pakistan market remained
sluggish.
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High inflation in oils and PET related inputs had put
pressure on the gross contribution margins. However
adequate price increases have mitigated the cost
inflation resulting into a robust bottom line growth. Qil
prices have started coming down in the latter half of
H1, 2008-09. Whereas global economies are witnessing
recessionary conditions, Dabur is fairly insulated as it has
very small exposure to the developed world, where the
crisis is most pronounced. In addition, the Company’s
product offerings based on Ayurveda / Herbal ingredients
serve specific consumer needs and enjoy strong brand
preference and loyalty from the consumers.

Consumer Healthcare Division (CHD)

The Consumer Health Division (CHD) has been going
through a phase of restructuring and consolidation.
Dabur has range of over 260 granth based medicines
focusing on multiple therapeutic areas. The Company
continues to stress on building the brand equity
of ‘Ayurveda’ with a focus on product efficacy. For
this purpose the Company has partnerships with
Institutions such as Dhanwantry Ayurvedic Hospital.
The products are supported by strong distribution
coverage of 100,000 chemists, around 12,000 vaidyas
12,000 Ayurvedic
During the last few months, The entire portfolio has

and approximately pharmacies.
been re-juvenated with new packaging, re-branding and
media support .

The efforts have started bearing fruit. The division
registered a growth of 22.6% during H1, 2008-09. Much
of this growth was contributed by the OTC portfolio,
which registered growth of 29.8% for H1, 2008-09.
Most of the OTC brands were on the growth path with
Honitus cough syrup performing exceptionally well and
recording growth of 26.4%.

New products launched during the previous quarter
have been well accepted. This includes Active Blood

Management Discussion and Analysis

Purifier, Bhringraj Ayurvedic Tail and Dabur Super
Thanda Tail. Campaign featuring Juhi Chawla (CHD brand
ambassador) for women'’s health brands namely Dabur
Active Blood Purifier has been aired to further boost
sales. The Company has undertaken aggressive above
the line activities and consumer activations on Honitus
range, Badam Tail, Shilajit, Shankpushpi, Dashmularisht,
Ashokarisht and Nature Care.

The Ethical portfolio grew by 15.1%. The Company is
focusing on promoting the Ethical portfolio by creating
awareness of Dabur leadership through innovative use
of media - “Asar Dikta Hai”” campaign.

The Retail Business-New U

Dabur’s foray into retail has been with a plan to operate
a pan-india network under the retail brand NEWU,
offering a range of health, beauty and consumer
products under one roof. The focus is on creating a high
class international shopping experience. So far 7 stores
have been launched with the first store being opened in
March 2008. The venture is operated through its wholly
owned subsidiary H&B Stores Limited and is manned by
retail experts many of whom have long standing retail
experience.

Apart from regular branded merchandise, the stores
will focus on private labels. These will be a key part of
the product offering at newu stores. The private labels
would sport the newu brand.

As has been stated earlier, Dabur is in the investment
phase of this business and losses are expected in the
initial period. The retail venture has reported losses
to the tune of Rs 10.2 crore during H1, 2008-09. While
Dabur remains confident about the prospects of this
business, the company has slowed down the expansion
plans. This is because the changing environment in real
estate is expected to open up opportunities for more
cost efficient store space.
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Operations

For the domestic business, Dabur has 9 production
facilities organised around two main factories at Baddi
(Himachal Pradesh) and Pantnagar (Uttaranchal); and
six support factories at Sahibabad (Uttar Pradesh),
Jammu, Alwar, Katni, Narendrapur and Silvassa. The
foods business is catered to by manufacturing facilities
in Newai (Rajasthan) and Siliguri (West Bengal) within
India and a manufacturing unit at Nepal . The private
label exports business for Oral care is manufactured at
the Silvassa factory.

The international operation has manufacturing units
in Jebel Ali, Sharjah, Ras Al- khaimah (UAE), Egypt and
Nigeria. There are also manufacturing operations in
Nepal and Bangladesh. There are appropriate sourcing
synergies established between the domestic and
international operations.

Domestic Operations

The company has increased capacity for production of
the tooth pastes, toothpowder, Creams & lotions, health
supplements and shampoo manufacturing. Capability
has also been enhanced for toothpaste manufacturing
at Silvassa .

A number of cost reduction projects were undertaken
during the first half in manufacturing to improve yields
and processing costs. The Company implemented
alternate fuel technologies for steam generation at our
units at Sahibabad & Katni. The savings generated have
more than neutralised the impact of increased fuel costs
and inflation in other variable and fixed factory costs for
Dabur during the first half of the year.

In terms of new products and packs, company
successfully developed new variants in Hajmola, new
range of surface cleaners, variants in Shampoo, new
pack for Meswak toothpaste, Amla Hair Oil in sachet
format, Honitus chewable tablets and an Antacid which

are under launch.
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The company continues to get repeat orders for contract
manufacturing of tooth powder & toothpaste for private
labels/exports. New products such as Mouth wash were
produced for US market, Clean Gel toothpaste for US
market, Variants of Dr Dent toothpaste for Chile market,
Icy Dent for Waldos - US Market. These are produced at

Silvassa.

In the food factories at Newai and Siliguri, addition of
balancing equipment resulted in increase in production
capacity. Higher sourcing of concentrates from Siliguri

led to better utilisation of the plant facilities.

International Operations

The international business of Dabur has seen
phenomenal volume growth . To support such a high
level of purely organic growth, various initiatives have
been taken proactively in the manufacturing facilities of

UAE, Egypt and Nigeria.

A brand new state-of-the-art production facility was
planned, constructed and commissioned at Ras Al
Kheima, UAE within a record period of 12 months and
within budgeted costs of Rs 36 crores. This facility, having
an installed capacity of approx 3.5 million cases per
annum, has the latest equipment for manufacture of hair
care, skin care and oral care products. The plant has been
designed and built on C-GMP standards & guidelines.
Capacity utilization has already crossed 40% within the
first 3 months of production. Successful commissioning
of this plant has enabled timely restructuring of Dabur’s
other facilities at Sharjah and Jebel Ali resulting in

improved overall operating cost management.

In Egypt, major productivityand capacity de-bottlenecking
initiatives in the current facility have helped achieve a
strong growth over last year. The expansion project in the
current manufacturing facility is on-going. In addition, a

sick unit has been bought over by Dabur and is being

O



Dabur India Limited //Half Yearly Report 2008-09

upgraded to cater to future volumes. Two new variants
of hair oils have been launched and major initiatives
have been taken in local sourcing of raw and packing
material and vendor development to mitigate material
cost increases.

In Nigeria, the transition from a leased manufacturing
site to Dabur’s own facility was completed in the first
half of 08-09. The current oral care plant has crossed
70% capacity utilization and is being enhanced with
an additional toothpaste line to cater to future growth
requirements. In addition to the present two toothpastes,
three new toothpastes under the Dabur brand have been
launched in the first half.

Dabur's Nepal factory was shut down for a period
of about 25 days on account of political unrest in the
country. This impacted sales of fruit juices in India and
Nepal during this period.

Internal Control Systems

Dabur has a robust internal audit and control system.
PriceWaterhouse Coopers is the internal auditor for the
company and its subsidiaries. Dabur’s independent
internal audit function is staffed with qualified and
experienced people. Standard Operating Procedures
(SOPs) are in line with the best global practices, and
have been laid down across the process flows, along
with authority controls for each activity.

In the year under review, Dabur has introduced the COSO
framework for internal controls and adequacy of internal
audit. Under this framework, various risks facing the
Company are identified and assessed routinely across
all levels and functions, and suitable control activities
are designed to address and mitigate the significant
risks. The internal audit department reports to the Audit
Committee of the Board of Directors, which recommends

Management Discussion and Analysis

control measure from time to time. To read the report of
the Audit Committee on internal control and adequacy,
refer to the section on Corporate Governance of the

Annual Report.

Corporate Governance

Dabur India Ltd also announced the reconstitution of
its Board of Directors with the induction of two new
independent directors. Mr. Albert Wiseman Paterson,
Former Managing Director of Aviva India and Mr. Analjit
Singh, Co-Founder and Chairman of Max India Ltd, have
been inducted as independent directors on the board.
Besides, Maharaja Gaj Singh has resigned from the

Board of Dabur India.

Corporate governance and transparency in action are
of high priority for Dabur and the new board-level
inductions are in line with this philosophy. With this, the
number of members on the Dabur India board has been

expanded to 11 with five independent Directors.

Cautionary Statement

Statements in this management discussion and analysis
describing the company’s objectives, projections,
estimates and expectations may be ‘forward looking
statements’ within the meaning of applicable laws and
regulations. Actual results may differ substantially or
materially from those expressed or implied. Important
that the

operations include a downward trend in the domestic

developments could affect company’s
FMCG industry, rise in input costs, exchange rate
fluctuations, and significant changes in political and
economic environment in India, environment standards,

tax laws, litigation and labour relations.

®
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AUDITORS’ REPORT

To the Board of Directors,
Dabur India Limited,

We have audited the attached condensed Balance Sheet of Dabur India Limited as at 30th September, 2008 and
its Profit & Loss Account and the Cash Flow Statement for the half year ended on that date attached thereto.
These financial statements are the responsibility of the company’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. These standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes, examining on a test basis, evidence supporting the amounts
and disclosures in the financial statement. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as, evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

We hereby report that :

i. We have obtained all the information and explanations, which to the best of our knowledge and belief were
necessary for the purpose of audit.

ii. In our opinion, proper books of accounts, as required by law have been kept by the Company so far as appears
from our examination of books of accounts.

iii. The Condensed Balance Sheet and Condensed Profit and Loss Account dealt with by this report are in agreement
with the books of accounts.

iv. Condensed Balance Sheet, Condensed Profit & Loss Account and Cash Flow Statement have been prepared
in due compliances of accounting standards referred to in sub section (3c) of Section 211 of Companies Act,
1956.

v. Inour opinion and according to the information and explanations given to us, the said accounts read with other
notes appearing in Schedule “A” give the information required by the Companies Act, 1956, in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted in
India:

a) In the case of Condensed Balance Sheet, of the State of Affairs of the company as at 30th September,
2008;

b) In the case of Condensed Profit and Loss Account, of the Profit for the half year ended on that date; and
c) Inthe case of cash flow statement, of the cash flows for the half year ended on that date.

For G Basu & Co
Chartered Accountants

S.LAHIRI
Partner
Membership No. 51717
New Delhi
30th October, 2008
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Condensed Balance Sheet
as at 30th September, 2008

Rupees in lacs

Sr.  Particulars Schedule As at As at
No 30.09.2008 31.03.2008

I.  SOURCES OF FUNDS :

1. Share Capital 8,651 8,640
2. Reserves and surplus 62,365 44,192
3. Loan funds
(a) Secured loans 2,977 1,644
(b) Unsecured loans 53 89
4. Deferred tax liability 2,828 2,728
Total 76,874 57,293
Il. APPLICATION OF FUNDS
1. Fixed Assets A-2.17
(a) Tangible fixed assets 51,014 46,460
(b) Intangible fixed assets 1,962 1,959
Gross Block (a+b) 52,976 48,419
Less: Depreciation 20,231 18,978
Net Block 32,745 29,441
2. Investments 26,045 27,038
3. Deferred Tax Assets 2,401 2,401
4. Currents assets, loans and advances A-2.18
(a) Inventories 27,984 20,114
(b) Sundry debtors 13,077 10,046
(c) Cash and bank balances 6,741 6,826
(d) Loans and advances 21,735 18,293
Sub Total (4) 69,537 55,279
5. Less: Current liabilities and provisions A-2.19
(a) Liabilities 33,234 31,722
(b) Provisions 21,999 26,540
Sub Total (5) 55,233 58,262
Net current assets (4-5) 14,304 -2,983
6. Miscellaneous expenditure to the extent 1,379 1,396
not written off or adjusted
Total 76,874 57,293
Accounting policies & notes to accounts A
For Dabur India Ltd. As per our report of even date attached
Dr. Anand C. Burman, Chairman For G. Basu & Co.
P.D. Narang, Director Chartered Accountants
Sunil Duggal, Director S. Lahiri
A.K. Jain, GM (Fin.) & Co. Secy. Partner
New Delhi

30th October, 2008
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Condensed Profit & Loss Account
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for the six months period ended 30th September, 2008

Rupees in lacs

Sr.  Particulars Schedule For the For the For the For the
No Quarter Quarter  six months  six months
ended ended ended ended
30.09.2008 30.09.2007 30.09.2008 30.09.2007
1. Sales A-2.20 58,849 51,822 112,078 99,247
Less: Excise Duty 701 825 1,513 1,776
Net Sales 58,148 50,997 110,565 97,471
2 Other Income 1,264 509 2,376 1,241
Total 59,412 51,506 112,941 98,712
3 (Increase)/Decrease in Stock in Trade A-2.21 (1,676) (222) (5,983) (3,195)
4  Consumption of Materials A-2.22 23,933 17,833 45,566 35,957
5  Purchase of Finished Goods 7,053 7,700 16,859 16,389
Sub-total (3 to 5) 29,310 25,311 56,442 49,151
6 Salaries, wages and other staff costs 4,205 3,749 8,084 7,222
7  Advertising & Sales Promotions 5,841 5,262 12,637 11,208
8  Other expenditure A-2.23 6,875 5,846 13,346 12,200
9  Operating cash profit before interest & Tax 13,181 11,338 22,432 18,931
10 Interest 133 221 338 476
11 Depreciation 682 621 1,335 1,247
12 Miscellaneous expenditure written off 159 102 315 265
13 Profit from ordinary activities before tax 12,207 10,394 20,444 16,943
14 Net Profit before Tax 12,207 10,394 20,444 16,943
15  Provision for Taxation:
- Current 1,367 1,179 2,276 1,882
- Fringe Benefit 144 160 357 332
- Deferred 0 0 100 75
16 Net Profit after Tax for the period 10,696 9,055 17,711 14,654
17 Extraordinary item 0 0 0 0
18 Net Profit after Tax and Extraordinary item 10,696 9,055 17,711 14,654
19 Earning per share:
1. Basic earning per share (in Rs.) Before 1.24 1.05 2.05 1.70
Extraordinary item
2. Diluted earning per share (in Rs.) Before 1.23 1.04 2.04 1.69
Extraordinary item
3. Basic earning per share (in Rs.) After 1.24 1.05 2.05 1.70
Extraordinary item
4. Diluted earning per share (in Rs.) After 1.23 1.04 2.04 1.69
Extraordinary item
No of Shares (Basic) 865,030,474 863,959,820 864,739,956 863,635,509
No of Shares (Diluted) 869,429,711 869,097,210 869,284,318 869,063,210
Accounting policies & notes to accounts A

For Dabur India Ltd.

Dr. Anand C. Burman, Chairman
P.D. Narang, Director

Sunil Duggal, Director

A.K. Jain, GM (Fin.) & Co. Secy.

New Delhi
30th October, 2008

As per our report of even date attached
For G. Basu & Co.
Chartered Accountants

S. Lahiri
Partner



Dabur India Limited //Half Yearly Report 2008-09

Cash Flow Statement (PURSUANT TO AS-3 ISSUED BY ICAI)

Cash Flow Statement

Rupees in lacs

Particulars

For the Period ended
30th September, 2008

For the Period ended
30th September, 2007

A. Cash Flow From Operating Activities

Net Profit Before Tax and Extraordinary Items 20,444 16,943
Add:
Depreciation 1,335 1,247
Loss on Sale of Fixed Assets 23 15
Miscellaneous Exp. Written off 315 265
Miscellaneous Exp. Written off (Included 165 164
in Director Remuneration)
Interest 338 476

2,176 2,167

22,620 19,110

Less:
Profit on Sale of Investment 1,111 355
Profit on Sale of Assets 4 7

1,115 362
Operating Profit Before Working Capital Changes 21,505 18,748
Working Capital Changes
Increase/(Decrease) in Inventories 7,869 4,645
Increase/(Decrease) in Debtors 3,022 1,444
Decrease/(Increase) in Trade Payables (1,035) 3,532
Increase/(Decrease) in Working Capital 9,856 9,621
Cash Generated From Operating Activities 11,649 9,127
Interest Paid 345 488
Tax Paid 2,584 1,999

2,929 2,487
Cash Used(-)/(+)Generated for Operating
Activities (A) 8,720 6,640

B. Cash Flow from Investing Activities
Purchase of Fixed Assets (4,701) (1,463)
Sale of Fixed Assets 43 82
Purchases of Investment including Investment
in Subsidiaries (138,947) (118,104)
Sale of Investments 141,050 113,006
Cash Used(-)/(+)Generated for Investing
Activities (B) (2,555) (6,479)
C. Cash Flow from Financing Activities

Proceeds from Share Capital & Premium 11 11
Repayment(-)/Proceeds (+) of Long Term
Secured Liabilities (219) (270)
Repayment(-)/Proceeds(+) from Short Term Loans 1,551 686
Repayment (-)/Proceeds(+) from Deposits (22 (3)
Repayment(-)/Proceeds(+) from Other Unsecured Loans (16 33
Payment of Dividend (7,556 0
Cash Used(-)/+(Generated) in Financing
Activities (C) (6,250) 457
Net Increase(+)/Decrease (-) in Cash and
Cash Equivalents (A+B+C) (85) 618
Cash and Cash Equivalents Opening Balance 6,826 5,402
Cash and Cash Equivalents Closing Balance 6,741 6,020

For Dabur India Ltd.

Dr. Anand C. Burman, Chairman
P.D. Narang, Director

Sunil Dugdal, Director

A.K. Jain, GM (Fin.) & Co. Secy.

New Delhi
30th October, 2008

As per our report of even date attached

For G. Basu & Co.
Chartered Accountants
S. Lahiri

Partner
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SCHEDULE A: Accounting Policies & Notes to Accounts

1.1

1.2

221

2222

(Rupees in lacs, except share data)

ACCOUNTING POLICIES
Basis of Preparation of Financial Statements

Accompanying financial statements are prepared in terms of Generally Accepted Accounting Principles
(“GAAP”) as practiced in India which includes, inter alia, due adherence of mandatory accounting standards
issued by the Institute of Chartered Accountants of India, the provisions of the Companies Act, 1956 and
guidelines issued by the Securities and Exchange Board of India. Accounting policies have been consistently
applied from period to period.

Significant Accounting Policies

a) The Company has applied the same accounting policies in this half yearly financial statements as have been
applied in its annual financial statements for the year ended 31st March 2008 except for the following :-

(i) Liabilities in respect of retirement benefits to employees, which includes dratuity, leave salary,
Superannuation fund and post separation benefits to directors, have been calculated on year to
date basis by using the actuarially determined rates at the end of prior financial year adjusting
for significant market fluctuation since the time and significant curtailment, settlement or other
significant one time event if any.

(ii) Deferred tax has been provided on estimated basis.

b) Preparation of Balance Sheet, Profit & Loss Account, Cash Flow Statement including disclosures made
therefor in notes to accounts and condensed Balance Sheet and Profit and Loss Account have been made
in terms of AS 25 issued by ICAL.

NOTES TO ACCOUNTS

All amounts in the financial statements are presented in Rupees Lacs, except for those specifically stated
otherwise.

Contingent Liabilities (Not provided for) :

i. Inrespect of claims against the company not acknowledged as debts towards:
a) civil suits filed against the company Rs.656 (previous year Rs.271).
b) claims by employees Rs. NIL (previous year Rs. 1).

ii. Inrespect of bank guarantees executed Rs. 141 (previous year Rs. 211).

iii. In respect of sales tax under appeal Rs. 780 (previous year Rs. 822 ).

iv. In respect of excise duty disputes pending with various judicial authorities Rs. 2054 (previous year Rs.
2135).

v. Inrespect of corporate guarantees given by the company Rs.4637 (previous year Rs. 5953)
vi. Inrespect of income tax under appeal Rs.46 (previous year Rs.46).

vii. Estimated amount of contract remaining to be executed on capital account Rs.3466 (previous year Rs.
6684) .

viii. In respect of letters of credit Rs. 121 (previous year Rs.458)
ix. Bill discounted Rs.1988 (previous year 1049)

Information pursuant to AS 29 issued by ICAI

i)  Existing provision relates to disputed liability of Rs. 63, Rs. 81, Rs.1 and Rs.17 towards liabilities on account
of VAT, Sales Tax , Entry Tax and Excise duty respectively carried forward from previous year in view of
absence of any additional provision therefor during the period.

@
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2.3.
2.3.1

(Rupees in lacs, except share data)

ii) Resulting outflows against above disputed liabilities, if mature, are expected to be in succeeding financial
year.

iii) Provisions are made herein for medium risk oriented issues as a measure of abundant precaution.

iv) Brief particulars of provision under AS 29

Nature of liabilities  Particular of dispute Amount Forum under which the
dispute is pending
VAT Short Payment of VAT 63 1l appeal Filed
Sales Tax Classification of Lal Dant Manjan 24 Filed review application with High Court -
Sales Tax Classification of Gulabari 1 Appeal Filed before the D.C. Appeal
Sales Tax Exemption Forms from Dealers 1 1l Appeal filed before D C Appeal
Entry Tax Entry Tax on Car 1 Appeal pending before D.C.
Sales Tax Classification of Hajmola Candy 28 Appeal pending before S T Appellate
Sales Tax Tax Paid purchase 27 Pending before High Court
Excise Classification of Saunf ka Ark 17 Pending before Commissioner (Appeals)

Related Party Disclosures and Transactions
Related parties where control exists:

a) Subsidiaries :-

H&B Stores Ltd (Domestic Subsidiary)
Dabur (UK) Ltd. (Foreign Subsidiary)
Dabur Egypt Ltd. (Foreign Subsidiary)
Dabur International Limited (Foreign Subsidiary)
Weikfield International (UAE) LLC (Foreign Subsidiary)
Asian Consumer care Private Limited (Foreign Subsidiary)
Dabur Nepal Private Limited (Foreign Subsidiary)
Asian Consumer care Pakistan Pvt. Limited (Foreign Subsidiary)
African Consumer care Limited (Foreign Subsidiary)
Naturelle LLC (Foreign Subsidiary)

b) Joint Ventures: Forum 1 Aviation Limited

2.3.2. Other related parties in transaction with the company

2.3.2.1Key Management Personnel and relatives of such personnel:

Director Relatives
Pradip Burman -
P D Narang -
Sunil Duggal -

2.3.2.2Enterprises over which Key Management Personnel and their relatives are able to exercise significant

influence:
Welltime Housing & Finance Pvt Ltd.

2.3.2.3An Enterprise owned by any Director (KMP) of Dabur India Limited:

Welltime Housing & Finance Pvt. Ltd.
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(Rupees in lacs, except share data)

2.4. Related Party Transactions :
A B C D E F G H
PARTICUALRS JOINT SUBSIDIARY FELLOW ASSOCIATES KEY RELATIVES TOTAL | OUTSTANDING
VENTURE SUBSIDIARY MANAGEMENT OF KEY AS ON
PERSONNEL | MANAGEMENT 30.09.2008
PERSONNEL
Purchases of Goods 7,362 - 7,362 1,099
(6) (5,707) (5713) (400)
Sale of Goods 281 1,525 1806 674
(259) (429) (688) (399)
General Expenses 69 69
(-) (-)
Investment made 456 1500 1,956 8,622
- (2,200) (2,200) (6,666)
Loan Given - - 80
(1,272) (1,272) (80)
Rent Paid 28 28
(23) (23)
Repayment of Loans
Given(Instl.Recd)
(2,272) (2,272)
Interest Recd on Loans Given - -
(52) (52)
Remuneration/Exg./Pension 270 270
(262) (262)
Royalty Received 32 32 32
Guarantees & Collaterals Given 4,638 4,638 4,638
(3,944) (3,944) (3,944)
Employee Stock Option Scheme 19 2 144 165
(18) (153) (172)

Refund of Security

(1)

(1)

(1)

(Figures in brackets from column A to F relates to previous corresponding period and that of “ H ” relate to year

ended on 31.03.2008.)
2.5

against impairment loss under AS-28 issued by ICAI.

2.6

Outcome of test of impairment undertaken for cash generating units concluded against creation of provision

During the period the company has paid final dividend @ 75% (previous year nil) amounting to Rs.6480

(previous year nil) in respect of financial year 2007-08 after said declaration of dividend was approved in the
AGM dated 10.07.2008.

2.7

Board of directors has declared interim dividend @ Nil (previous period 75%) for the period, the amount of

interim dividend working out to Rs. Nil (previous period Rs. 7581) including incidence of tax thereon.

2.8

2.9

Scheme” as on 30th September, 2008

2.10.

Remaining investments are long term in nature.

During the period the company has allotted 1053276 (previous year 1139165) equity share of Re. 1/- each to
the employees upon their exercise of stock option.

4503079 (previous year 5073660) equity shares of Re.1/- each are outstanding under “Employees Stock Option

Investment at half-year end includes Rs. 16817 (previous year Rs. 20265) towards current Investment.
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(Rupees in lacs, except share data)

2.11  During the period company has invested Rs. 138947 in current investment. Besides it has invested for longterm
Rs. 1500 in wholly owned Subsidiary “ H&B Stores Ltd.”, Rs. 500 in public sector bonds and Rs.456 in joint
venture.

2.12  During the period company has sold current investments amounting to Rs.142394 and long term investment
amounting to Rs.1.

2.13 Investment in Joint Venture :

(a) The company has become a party to an agreement among seven parties as on 1.8.2008 for controlling
the management of Forum 1 Aviation Limited, a domestic jointly controlled corporate entity (JCE) with
part of its operation akin to jointly controlled operation, the main object of the JCE being maintenance
of aircraft for use of venturers or otherwise. The contributions of venturers are towards capital build up
of the JCE and periodic contribution towards cost of maintenance of air craft.vVariable component of cost
of maintenance is borne by user of the aircraft in proportion to their actual usage and fixed component
is shared by all the venturers in proportion to their capital contribution. The participation of the venturers
in the affairs of the management of the |CE is through representation in the composition of Board of
Directors as agreed in share holder’s agreement.

(b) Share of the company in assets, outside liability, net worth, income and expenses, not being accounted
for herein, works out to Rs. 1273, Rs. 730, Rs.28, Rs. 63 and Rs. 51 respectively in respect of period under
audit as estimated from un-audited accounts of the JCE.

(c) Stake of the company in terms of percentage of total subscribed and paid up capital of JCE is 14.28%. Said
amount (Rs.456) appears under investment head in balance sheet of the company.

(d) Company’s commitment towards revenue expenditure of the JCE amounting to Rs. 69 has been charged
to profit and loss account under the head general charges.

(e) No income from said investment, unless realized in cash, is recognized in this stand alone account.

2.14  During the period, the company has paid off Rs. 110 and Rs. 109 against PICUP trade tax loan scheme and GE
Capital Services respectively, under the head secured loan.

2.15 Information (to the extent applicable) pursuant to AS 19 issued by ICAI: -

The future minimum lease payment under non-cancelable operating lease

30.09.2008 31.03.2008
Not later than 1 year 9 18
Later than 1 year not later than 5 years 30 9
Later than 5 years Nil Nil

2.16 Information pursuant to AS 24 on discontinued operations:

Particulars Hair Oil MSY Unit
Baddi Baddi
1 Discontinued since March, 04 Nov, 2000
2 Segment the operation of the FMCG FMCG
Unit relates to in financial statement
3 Carrying amount of total assets 33 28
(33) (28)
4 Carrying amount of total liabilities 4 0
(4) (0)
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(Rupees in lacs, except share data)

5 Profit from ordinary activities 0 0
(0) (0)
6 Income Tax expenses 0 0
(0) (0)
7 Gain on disposal of assets 0 0
(0) (0)
8 Cash flow from discontinued operations:
Operating Activities 0 0
(0) (0)
Investing Activities 0 0
(0) (0)
Financial Activities 0 0
(0) (0)
Note: I. Figures in brackets are for previous year
Il. Part of fixed assets belonging to discontinued operations under reference has been used for new plants
set up in relevant premises. Such assets have been left out of the purview of ‘3’ above.
2.17  Fixed Assets
Particulars Gross Block Depreciation Net Block
As at | Additions|Adjustment As at As at for the|Adjustment As at As at As at
31.03.2008 30.09.2008 | 31.03.2008 period 30.09.2008 | 30.09.2008 | 31.03.2008
Freehold land 762 17 779 0 0 0 0 779 762
Leasehold land 923 0 923 65 5 0 70 853 858
Building,roads & culvert 13,560 2,258 1 15,817 3,915 212 1 4,126 11,691 9,645
Plant & machinery 22,363 1,084 44 23,403 9,743 686 26 10,403 13,000 12,620
Vehicles 1,085 188 92 1,181 472 87 51 508 673 613
Furniture & off equipment 2,964 34 4 2,994 1,791 81 3 1,869 1,125 1173
Computers 3,177 40 2 3,215 2,197 139 1 2,335 880 980
Patents 1,113 0 0 1,113 556 40 0 596 517 557
Live stock 0 0 0 0 0 0 0 0 0 0
Computer Software 846 3 0 849 239 85 0 324 525 607
Capital work in progress 1,626 1,405 329 2,702 0 0 0 0 2,702 1,626
Total 48,419 5,029 472 52,976 18,978 1,335 82 20,231 32,745 29,441
Previous year 44,858 5,055 1,494 48,419 17,344 2,575 94 18,978 29,441
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2.18 Current Assets, Loans and Advances

Schedules

(Rupees in lacs, except share data)

Particulars As at As at
30.09.2008 31.03.2008
Current assets
Inventories: 27,984 20,114
- Raw materials 6,517 5,749
- Packing materials, stores and spares 4,242 3,123
- Stock in process 3,808 3,350
- Finished goods 13,417 7,892
Sundry debtors (unsecured) -net of doubtful debtors 13,077 10,046
Cash and bank balances 6,741 6,826
Loans and advances (unsecured, considered good) 21,735 18,293
Loans & advances to Others 183 183
Security deposit with various authorities 1,630 1,380
Advance payment of tax 15,206 12,621
Advances to suppliers 2,019 1,327
Advances to employees 268 244
Balance with excise authorities 1,526 1,543
Other advances recoverable in cash or in kind or for value to be received 903 995
2.19 Current Liabilities and Provisions
Particulars As at As at
30.09.2008 31.03.2008
Current liabilities: 33,234 31,722
Acceptance 4,508 5,158
Creditors for goods 8,298 8,849
Creditors for expenses and other liabilities 19,976 17,289
Advances from customers 204 195
Interest accrued but not due on loans 1 5
Deposits - others 0 1
Investor education and protection fund to be credited by:
- unpaid dividend 240 215
- unpaid matured public deposit 5 5
- interest accrued on public deposit 2 5
Provisions : 21,999 26,540
For dividend 0 6,480
For corporate tax on proposed dividend- 0 1,101
For staff welfare 1,492 1,311
For leave salary 314 295
For others 5,310 5,103
For taxation 14,883 12,250
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2.20 Sales
Particulars For the For the For the six For the six
Quarter ended |Quarter ended | months ended | months ended
30.09.2008 30.09.2007 30.09.2008 30.09.2007
Sales 58849 51822 112078 99247
Domestic sales less returns 55390 49063 105780 94335
Export sales 3459 2759 6298 4912
2.21 Increase/Decrease in Stock in trade
Particulars For the For the For the six For the six
Quarter ended |Quarter ended |months ended | months ended
30.09.2008 30.09.2007 30.09.2008 30.09.2007
Adjustment of stocks in process and finished goods:
- Opening stock
Stock in process 3524 2849 3350 3173
Finished products 12025 11062 7892 7765
- Closing stock
Stock in process 3808 2881 3808 2881
Finished products 13417 11252 13417 11252
Increase(-)/decrease in stock in process and finished goods -1676 2222 -5083 -3195
2.22 Consumption of Materials.
Particulars For the For the For the six For the six
Quarter ended |Quarter ended | months ended | months ended
30.09.2008 30.09.2007 30.09.2008 30.09.2007
Raw material consumed 14669 10487 29741 21177
i) Opening stock 6461 5862 5749 4692
ii) Add: purchases 14725 9963 30509 21823
iii) Less: closing stock 6517 5338 6517 5338
Packing material consumed 9264 7346 15825 14780
i) Opening stock 3572 3826 3120 3074
ii) Add: purchases 9924 7396 16937 15582
iii) Less: closing stock 4232 3876 4232 3876
Total 23933 17833 45566 35957
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2.23 Other Expenditure

Schedules

(Rupees in lacs, except share data)

Particulars For the For the For the six For the six
Quarter ended |Quarter ended | months ended | months ended

30.09.2008 30.09.2007 30.09.2008 30.09.2007

Power and fuel 1015 889 1909 1691
Stores & spares consumed 260 280 493 580
Processing charges 336 343 664 573
Repairs & maintenance 231 193 439 425
Rent 3M 256 604 501
Rates and taxes 62 33 112 63
Insurance 98 62 155 151
Sales tax 36 53 82 85
Freight and forwarding charges 1302 1310 2518 2477
Commission, discount and rebate 597 557 952 913
Travel and conveyance 557 483 995 901
Legal and professional 206 96 365 433
Telephone, fax expenses 76 80 152 157
Security expenses 80 70 141 133
General Expenses 1386 1025 3317 2571
Directors’ fee 3 4 5 6
Auditors’ remuneration 13 5 24 17
Donation 44 66 77 144
Contribution to scientific research expenses 23 -14 100 322
Loss on sale of Fixed Assets 20 20 23 15
Bad Debts 219 35 219 42
Total 6875 5846 13346 12200
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(Rupees in lacs, except share data)

2.25 a. Pension of relative of deceased director Rs. 15.75 (previous period 15.75).
b. Pension of retired directors Rs. 58.74 ( previous period 40.58)
2.26 Exchange Loss works out to Rs. 70 (previous period Rs. 44) net of gain of Rs. 36 (previous period Rs. 38) which
has been Debited to Profit & Loss account.
2.27 Event subsequent to the date of balance sheet
(a) One whole time promoter director has waived voluntarily almost entire of his remuneration package
towards salary and house rent allowance by way of bringing same down from Rs 6.27 Lacs to Re. 1 per
month from 1/10/2008.
(b) Two erstwhile director and spouse of one late director, all being members of promoters group, have
voluntarily waived almost entire of their monthly pension by way of bringing them down from Rs. 12.42
Lacs to Re. 3 in aggregate from 1.10.2008.
(c) Consequent to above, post separation benefit of directors and deferred tax assets stand reduced by Rs.
1968.98 Lacs and Rs. 662.76 Lacs respectively, general reserve and income of the period stand added by
Rs. 1878.19 Lacs and Rs 90.79 Lacs respectively. Aforesaid impact is pending incorporation in accounts.
(d) However, such sacrifice on the part of promoter group does not include the facilities of reimbursement
of medical and telephone cost and chauffeur driven vehicle including expense there on, they are entitled
to.
2.28 Quarterly figures appearing in condensed Profit & Loss Account and break-up there for in Schedule -A are
not based on audited figures.
2.29 Figures of earlier period/year have been rearranged in terms of current period grouping as and when
necessary.
For Dabur India Ltd. As per our report of even date attached
Dr. Anand C. Burman, Chairman For G. Basu & Co.
P.D. Narang, Director Chartered Accountants
Sunil Duggal, Director S. Lahiri
A.K. Jain, GM (Fin.) & Co. Secy. Partner
New Delhi

30th October, 2008
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AUDITORS’ REPORT

To the Board of Directors,
Dabur India Limited,

We have audited the attached condensed consolidated balance sheet of Dabur India Limited group, as at 30th
September 2008 and also the condensed consolidated profit and loss account and the consolidated cash flow
statement for the half year ended on that date annexed thereto.

These financial statements are the responsibility of the Dabur India Ltd.’s management and have been prepared
by the management on the basis of separate financial statements and other financial information regarding
components. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the auditing standards generally accepted in India. These standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by the management, as well as, evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

We did not audit the financial statement of one subsidiary and one Joint Venture Entity, whose financial statements
reflect total assets of Rs.1491.43 lacs as at 30th September, 2008, the total profit of Rs. 8.33 lacs and cash flows
amounting to Rs.64.96 lacs for the half year then ended. These financial statements and other financial information
have been audited by other auditors, whose reports have been furnished to us, and our opinion is based solely on
the report of other auditors.

We report that the condensed consolidated financial statements have been prepared by the Dabur India Ltd.’s
management in accordance with the requirements of AS-21 on consolidated financial statement and AS-27 on
Financial reporting of interest in Joint Ventures and AS-25 on Interim Financial reporting issued by the Institute of
Chartered Accountants of India.

Based on our audit and on consideration of reports of other auditors on separate financial statements and on the
other financial information of the components, and to the best of our information and according to the explanations
given to us, we are of the opinion that the attached condensed consolidated financial statements give a true and
fair view in conformity with the accounting principles generally accepted in India:

a) Inthe case of the condensed consolidated balance sheet, of the state of affairs of Dabur India Ltd. group
as at 30th September, 2008.

b) In the case of the condensed consolidated profit and loss account, of the profit of Dabur India Ltd. group
for the half year ended on that date; and

¢) Inthe case of the consolidated cash flow statement, of the cash flows of Dabur India Ltd. group for the half
year ended on that date.

For G Basu & Co
Chartered Accountants

S.Lahiri
Partner
Membership No. 51717
New Delhi
30th October, 2008
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Condensed Consolidated Balance Sheet
as at 30th September, 2008

Rupees in lacs

Sr.  Particulars Schedule As at As at
No 30.09.2008 31.03.2008

I.  SOURCES OF FUNDS

1. Share Capital 8,651 8,640
2. Reserves and surplus 71,833 53,117
3. Minority interests 443 475
4. Loan funds
(a) Secured loans 15,230 9,756
(b) Unsecured loans 418 160
5. Deferred tax liability 2,828 2,728
Total 99,403 74,876
Il. APPLICATION OF FUNDS
1. Fixed Assets A-2.17
(a) Tangible fixed assets 77,895 70,373
(b) Intangible fixed assets 2,624 2,591
Gross Block (a+b) 80,519 72,964
Less: Depreciation 28,273 26,441
Net Block 52,246 46,523
2. Investments 17,441 20,372
3. Deferred Tax Assets 2,401 2,401
4. Currents assets, loans and advances A-2.18
(a) Inventories 41,542 30,248
(b) Sundry debtors 22,650 17,232
(c) Cash and bank balances 7,055 7.657
(d) Loans and advances 27,349 22,254
Sub Total (4) 98,596 77,391
5. Less: Current liabilities and provisions A-2.19
(a) Liabilities 49,936 45,796
(b) Provisions 22,724 27,410
Sub Total (5) 72,660 73,206
Net current assets (4-5) 25,936 4,185
6. Miscellaneous expenditure to the extent not written off or adjusted 1,379 1,395
Total 99,403 74,876
Accounting policies & notes to accounts A
For Dabur India Ltd. As per our report of even date attached
Dr. Anand C. Burman, Chairman For G. Basu & Co.
P.D. Narang, Director Chartered Accountants
Sunil Duggal, Director S. Lahiri
A.K. Jain, GM (Fin.) & Co. Secy. Partner
New Delhi

30th October, 2008
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Condensed Consolidated Profit & Loss Account
for the six months period ended 30th September, 2008

Dabur India Limited //Half Yearly Report 2008-09

Rupees in lacs

Sr.  Particulars Schedule For the six months For the six months
No ended 30.09.2008 ended 30.09.2007
1. Sales A-2.20 131,084 112,307
Less: Excise Duty 1,571 1,813
Net Sales 129,513 110,494
2 Other Income 2,647 1,533
Total 132,160 112,027
3 (Increase)/Decrease in Stock in Trade A-2.21 (8,609) (3,674)
4  Consumption of Materials A-2.22 61,883 47,805
5  Purchase of Finished Goods 10,444 9,526
63,718 53,657
6 Salaries, wages and other staff costs 11,343 9,366
7  Advertising & Sales Promotions 15,942 13,024
8  Other expenditure A-2.23 17,319 14,927
9  Operating cash profit before interest & Tax 23,839 21,053
10 Interest 798 891
11 Depreciation 2,064 1,734
12 Miscellaneous expendiutre written off 335 257
13 Profit from ordinary activities before tax 20,642 18,171
14 Extraordinary items 0 0
15 Net Profit before Tax 20,642 18,171
16  Provision for Taxation:
- Current 2,367 1,983
- Fringe Benefit 362 332
- Deferred 100 75
17 Net Profit after Tax 17,813 15,781
18 Extraordinary item 0 0
19 Net Profit after Tax and Extraordinary item 17,813 15,781
20 Minority Interest (33) (97)
21 Net Profit for the period 17,846 15,878
22 Earning per share:
1. Basic earning per share (in Rs.) Before Extraordinary item 2.06 1.83
2. Diluted earning per share (in Rs.) Before Extraordinary item 2.05 1.82
3. Basic earning per share (in Rs.) After Extraordinary item 2.06 1.83
4. Diluted earning per share (in Rs.) After Extraordinary item 2.05 1.82
No of Shares (Basic) 864,739,956 863,635,509
No of Shares (Diluted) 869,284,318 869,063,210

Accounting policies & notes to accounts

For Dabur India Ltd.

Dr. Anand C. Burman, Chairman
P.D. Narang, Director

Sunil Duggal, Director

A.K. Jain, GM (Fin.) & Co. Secy.

New Delhi
30th October, 2008

As per our report of even date attached

For G. Basu & Co.

Chartered Accountants

S. Lahiri
Partner
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Consolidated Cash Flow Statement

Statement of Consolidated Cash FIOW (PURSUANT TO As-3 ISSUED BY ICAI)

Rupees in lacs

Particulars

For the Period ended
30th September, 2007

For the Period ended
30th September, 2008

. Cash Flow From Operating Activities

Net Profit Before Tax and Extraordinary ltems 20,642 18,171
Add:
Depreciation 2,064 1,734
Loss on Sale of Fixed Assets 25 21
Miscellaneous Exp. Written off 335 257
Miscellaneous Exp. Written off
(Included in Director Remuneration 165 172
Interest 798 891

3,387 3,075

24,029 21,246

Less:
Interest Received 0 1
Profit on Sale of Investment 1,111 355
Profit on Sale of Assets 4 7

1,115 363
Operating Profit before Working Capital Changes 22,914 20,883
Working Capital Changes
Increase/(Decrease) in Inventories 11,295 4,975
Increase/(Decrease) in Debtors 5,044 703
Decrease/(Increase) in Trade Payables -2,504 -715
Increase/(Decrease) in Working Capital 13,835 4,963
Cash Generated from operating Activities 9,079 15,920
Interest Paid 778 868
Tax Paid 2,608 2,001
Corporate Tax on Dividend 1,101

4,487 2,959
Cash Used(-)/(+)Generated For Operating Activities (A) 4,592 12,961

. Cash Flow From Investing Activities
Purchase of fixed Assets -8,084 -3,416
Sale of Fixed Assets 279 81
Purchases of Investment -137,008 -118,304
Sale of Investments 141,050 113,361
Cash Used(-)/(+)Generated For Investing Activities (B) -3,763 -8,278
. Cash Flow From Financing Activities

Proceeds from Share Capital & Premium 1 1
Repayment(-)/Proceeds (+) of Long Term Secured Liabilities -25 -479
Repayment(-)/Proceeds(+) from Short Term Loans 5,500 -526
Repayment (-)/Proceeds(+) from Deposits 35 0
Repayment(-)/Proceeds(+) from other Unsecured Loans -15 -1,667
Payment of other Advances -457 -1,395
Payment of Dividend -6,480 0
Cash Used(-)/+(Generated) in Financing Activities (C) -1,431 -4,056
Net Increase(+)/Decrease (-) in Cash and Cash
Equivalents (A+B+C) -602 627
Cash and Cash Equivalents Opening Balance 7,657 6,067
Cash and Cash Equivalents Closing Balance 7,055 6,694

For Dabur India Ltd.

Dr. Anand C. Burman, Chairman
P.D. Narang, Director

Sunil Duggdal, Director

A.K. Jain, GM (Fin.) & Co. Secy.

New Delhi
30th October, 2008

As per our report of even date attached
For G. Basu & Co.

Chartered Accountants

S. Lahiri

Partner
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SCHEDULE A: Accounting Policies & Notes to Accounts

1.1

1.2

2.21

(Rupees in lacs, except share data)

ACCOUNTING POLICIES
Body Corporate under Consolidation

The Consolidated Financial Statement (CFS) relates to Dabur India Limited (the parent company) and H&B
Stores Ltd (a wholly owned subsidiary company incorporated in India), Dabur International Ltd., (wholly
owned subsidiary body corporate incorporated in Isle of MAN), Dabur (UK) Ltd. (a wholly owned subsidiary
body corporate incorporated in British Virgin Island 100% stake wherein is held by Dabur International Ltd.),
Dabur Nepal Pvt. Ltd. (a subsidiary body corporate incorporated in Nepal, 97.5% stake wherein is held by
Dabur International Ltd.), Dabur Egypt Ltd. (a wholly owned subsidiary body corporate incorporated in Egypt,
76% & 24% of stake wherein are held by Dabur (UK) Ltd. and Dabur International Ltd. respectively), Asian
Consumercare Pvt. Ltd. (a subsidiary body corporate incorporated in Bangladesh, 76% stake wherein is held
by Dabur International Ltd.), Weikfield International (UAE) (a subsidiary body corporate incorporated in UAE,
38.41% stake wherein is held by Dabur International Ltd. which has control of composition of board of
directors of the former being raison d’etre of subsidiary status), African Consumer Care Ltd ( a subsidiary
body corporate incorporated in Nigeria, 90% stake wherein is held by Dabur International Ltd & 10% stake
held by Dabur (UK) Ltd), Asian Consumer Care Pakistan Pvt. Ltd. (a subsidiary body corporate incorporated
in Pakistan, 99.99% stake where in is held by Dabur International Ltd.) and Naturelle LLC (a subsidiary body
corporate incorporated in Emirate of RAS Al Khaimah, 100% stake wherein is held by Dabur International
Ltd.

In addition to the above, proportionately consolidated herein is the accounts of Forum 1 Aviation Ltd., a
domestic corporate entity jointly controlled by parent company with others, stake of parent company being
14.28% therein.

Significant Accounting Policies

a) Accounting policies and principles of consolidation followed herein remain in terms of same applied in
consolidated financial statements for the year ended 31st March 2008 except for the followings :-

(i) Liabilities in respect of retirement benefits to employees, which includes dratuity, leave salary,
Superannuation fund and post separation benefits to directors, have been calculated on year to
date basis by using the actuarially determined rates at the end of prior financial year adjusting
for significant market fluctuation since the time and significant curtailment, settlement or other
significant one time event if any.

(ii) Deferred tax has been provided on estimated basis.

b) Preparation of CFS including disclosures made therefor and condensation of Balance Sheet and Profit
and Loss Account have been made in terms of requirement of AS-25 issued by ICAL.

NOTES TO ACCOUNTS

All amounts in the financial statements are rounded off to nearest Rupees Lacs, except for those specifically
stated otherwise.

Contingent Liabilities:
I. Inrespect of claims not acknowledged as debts towards:
a) civil suits filed by others Rs.747 (previous year Rs.271)
b) claims by employees Rs. Nil (previous year Rs.1).
II. Inrespect of letters of credit Rs.900 (previous year Rs. 2754).

lll. In respect of bank guarantees executed Rs.2359 (previous year Rs. 1833).

G
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2.2.2

2.3
2.3.1

(Rupees in lacs, except share data)

IV. In respect of sales tax under appeal Rs. 931 (previous year Rs. 977).

V. In respect of excise duty disputes pending with various judicial authorities Rs.2054 (previous year
Rs.2135).

VI. In respect of corporate guarantees furnished Rs. 21 (previous year Rs. 2009).
VII. In respect of Income Tax under appeal Rs.46 (previous year Rs.46).

VIII. Estimated amount of contract remaining to be executed on Capital Account (net of advances) Rs.3646
(previous year Rs. 6684).

IX. Bill Discounted Rs.1988 (previous year Rs.1049)

Considering the remote possibility of outflow in respect of above no provision is deemed necessary as
envisaged in AS 29 issued by ICAL.

Information pursuant to AS 29 issued by ICAI

i)  Existing provision relates to disputed liability of Rs. 63, Rs.81, Rs.1 and Rs.17 towards liabilities on account
of VAT, Sales Tax ,Entry Tax and Excise duty respectively carried forward from previous year in view of
absence of any additional provision there for during the period.

ii) Resulting outflows against above disputed liabilities, if mature, are expected to be in succeeding financial
year.

iii) Provisions are made herein for medium risk oriented issues as a measure of abundant precaution.

iv) Brief particulars of provision under AS 29

Nature of liabilities  Particular of dispute Amount Forum under which

the dispute is pendin

VAT Short Payment of VAT 63 1l appeal Filed

Sales Tax Classification of Lal Dant Manjan 24 Filed review application with High Court -

Sales Tax Classification of Gulabari 1 Appeal Filed before the D.C. Appeal

Sales Tax Exemption Forms from Dealers 1 11" Appeal filed before D C Appeal

Entry Tax Entry Tax on Car 1 Appeal pending before D.C.

Sales Tax Classification of Hajmola Candy 28 Appeal pending before S T Appelletr

Sales Tax Tax Paid purchase 27 Pending before High Court

Excise Classification of Saunf ka Ark 17 Pending before Commissioner (Appeals)

Related Party Disclosures (In terms of AS -18 issued by ICAl) :-

Related parties where control exists:
Associate

ACI Ltd. Bangladesh

Weikfield Product Co. Pvt. Ltd

RAK Investment Authority.

Joint Venture

Forum 1 Aviation Ltd.

2.3.2 Other related parties in transaction with the body Corporates under Consolidation

®
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(Rupees in lacs, except share data)

2.3.2.1Key Management Personnel and relatives of such personnel:

Director Relatives
Pradip Burman -

P D Narang -

Sunil Duggal -

Siddharth Burman Saket Burman
Rukma Rana -

Mohit Burman -

Chetan Burman -

2.3.3 Enterprises over which Key Management Personnel and /or their relatives are able to exercise significant
influence:

Welltime Housing & Finance Pvt Ltd.

2.4 Related party transactions :-

A B C D E F
PARTICULARS JOINT ASSOCIATES KEY RELATIVES TOTAL OUTSTANDING
VENTURE MANAGEMENT OF KEY AS ON
PERSONNEL | MANAGEMENT 30.09.2008
PERSONNEL
General Expenses 69
(-)
Loan Given - - - - 80
- - - - (80)
Rent Paid 3 28 - 31 -
(5) (23) (28)
Refund of Security - - - -
(1) - - (1)
Repayment of Loans Given(Instl.Recd) - - - -
(3) - - (3)
Remuneration/Exg./Pension - 579 - 579
(555) (30) (585)
Employee Stock Option Scheme - 144 - 144
(153) - (153)

Note 1 Above schedule read with item 2.15 (b) to follow.

2 Figures in brackets from column A to D relates to previous corresponding period and that of “ F ” relate
to year ended on 31.03.2008.

2.5 Impairment of fixed assets :-

The exercise of test of impairment conducted by management, for CGU’S of entities under consolidation,
revealed absence of any provisioning exigency in this connection.

2.6. (i) Board of directors of parent company has declared interim dividend @ nil % (previous period 75%) for
the period, the amount of interim dividend working out to Rs nil (previous period Rs. 7581) including
incidence of tax thereon.

(ii) During the period the parent company has paid final dividend @ 75% (previous period nil) amounting to
Rs. 6480 (previous period nil) in respect of financial year 2007-08 after said declaration of dividend was
approved in the AGM dated 10.07.2008.

®)
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2.7

2.8

2.9

2.10
21

2.12

2.13

Note:

(Rupees in lacs, except share data)

During the period the parent company has allotted 1053276 (previous period 1139165) equity share of Re 1/-
each to the employees upon their exercise of stock option.

4503079 (previous year 5073660) equity shares of Re.1/- each are outstanding under “Employees Stock Option
Scheme” as on 30th September, 2008

Investment at half-year end includes Rs. 16817 (previous year Rs. 20265) towards current investment Remaining
investments are long term in nature.

During the period, Rs. 138947 has been invested in current investment.

During the period, sale of current investments amounted to Rs. 142394 and long term investment amounted
toRe. 1.

Information (to the extent applicable) pursuant to AS-19 issued by ICAI:-

The future minimum lease payment under non-cancelable operating lease

30.09.2008 31.03.2008
Not later than 1 year 10 47
Later than 1 year not later than 5 years 35 76
Later than 5 years Nil Nil

Information pursuant to AS 24 on discontinued operations:

Particulars Hair Oil MSY Unit
Baddi Baddi
1 Discontinued since March, 04 Nov, 2000
2 Segment the operation of the FMCG FMCG
Unit relates to in financial statement
3 Carrying amount of total assets 33.37 28.35
(33.37) (28.35)
4 Carrying amount of total liabilities 4.21 0.01
(4.21) (0.01)
5 Profit from ordinary activities 0.00 0.00
(0.00) (0.00)
6 Income Tax expenses 0.00 0.00
(0.00) (0.00)
7 Gain on disposal of assets 0.00 0.00
(0.00) (0.00)
8 Cash flow from discontinued operations:
Operating activities 0.00 0.00
(0.00) (0.00)
Investing Activities 0.00 0.00
(0.00) (0.00)
Financial Activities 0.00 0.00
(0.00) (0.00)

1. Figures in brackets are for previous year

2. Part of fixed assets belonging to discontinued operations under reference has been used for new plants
set up in relevant premises. Such assets have been left out of the purview of ‘3’ above.
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(Rupees in lacs, except share data)

2.14 Repayment of debt during the period For period ended For period ended
on 30.09.2008 on 30.09.2007

Loan from

PICUP (Secured) 110 270

GE Caps (Secured) 109 195

EXIM Bank (Unsecured) 0 1500
Canara Bank (Unsecured) 0 1000
Deferred payment credit (Unsecured) 0 49

North South Investment (Unsecured) 0 200

2.15 Investment in joint ventures :-

(a) The company has become a party to an agreement among seven parties as on 1.8.2008 for controlling
the management of Forum 1 Aviation Limited a domestic jointly controlled corporate entity (JCE) with
part of its operation akin to jointly controlled operation , the main object of JCE being maintenance of
aircraft for use of venturers or otherwise. The contributions of venturers are towards capital build up of
the JCE and periodic contribution towards cost of maintenance of aircraft. Variable component of cost of
maintenance is borne by user of the aircraft in proportion to their actual usage and fixed component is
shared by all the venturers in proportion to their capital contribution. The participation of the venturers
in the affairs of the management of the JCE is through representation in the composition of Board of
Directors as agreed in share holder’s agreement.

(b) (i) Incorporated in CFS on proportionate basis are the following assets and liabilities as on 30.09.08 and
income and expenses for the period of investment in JCE being the proportionate share of parent
company estimated from un audited financial statement of JCE.

Assets & Liability of JCE as on 30/09/2008

Secured Loan 714
Creditors 16
Fixed Assets 869
Investment 18
Advance to employee 1
Cash & Bank 62
Debtors 28
Other Advance 295

Income & expenses (estimated) for August & September 2008

INCOME DIL SHARE
Revenue from Flying 62
Other Income 1
TOTAL 63
EXPENSES

Operation Expenses 12
Personnel Cost 7
Rent & Rates 19
Legal & Profesional Expenses 1
Insurance 1
Travelling & Conveyance 1
Other Admin Expenses 3
Financial Expenses 7
TOTAL 51
PROFIT (Forms part of profit in consolidated profit and loss account) 12

)
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(c)

(d)

(e)

(Rupees in lacs, except share data)

(ii) Consequent upon proportionate consolidation of financial statement of JCE excess of net assets over
worth of investment in the books of parent company as on 1.8.2008, working out to Rs.16 ,has been
credited to capital reserve.

Stake of parent company (Rs.456) in term of percentage total subscribed and paid up capital of JCE
workout to 14.28%.

Parent company has paid Rs.69 towards its commitment on revenue expenditure of JCE for the two
months since it’s entry in joint venture arrangement.

To above extent figures of previous year / period are not comparable with those of current period.

2.16 Event subsequent to the date of balance sheet

a) One whole time promoter director has almost entirely waived voluntarily his remuneration package from
parent company, towards salary and house rent allowance bringing the same down from Rs.6.27 Lacs to
Re. 1 per month from 1/10/2008.

(b) Two erstwhile director and spouse of one late director, all being members of promoters group, have
voluntarily waived almost entire of their monthly pension from parent company, by bringing same down
from Rs 12.42 Lacs to Rs. 3 in aggregate from 1.10.2008.

(c) Consequent to the above, post separation benefit of directors and deferred tax assets stand reduced
by Rs.1968.98 Lacs and Rs.662.76 Lacs respectively, general reserve and income of the period stand
added by Rs. 1878.19 Lacs and Rs. 90.79 Lacs respectively. Aforesaid impact is pending incorporation in
accounts.

(d) However, such sacrifice on the part of promoter group does not include the facility of reimbursement of
medical and telephone cost and chauffeur driven vehicle including expense there on, they are entitled
to.

2.17  Fixed Assets
Name of Assets Gross Block Depreciation Net Block
Opening | Additions| Transfer/ Closing| Opening For the| Transfer/ Closing As on As on
Balance Adjustment Balance Balance Year |Adjustment Balance | 30.09.2008 | 31.03.2008
Freehold land 1,318 17 - 1,335 - - - - 1,335 1,318
Leasehold Land 923 - - 923 65 5 - 70 852 858
Building,Roads & Culvert 17,934 4,616 1 22,549 5,356 328 5 5,679 16,870 12,578
Plant & Machinery 34,442 1,932 407 35,967 15,016 1,147 156 16,007 19,960 19,426
Vehicles 1,732 207 92 1,847 806 120 53 873 974 926
Furniture & Off Equipment 3,776 138 7 3,907 1,971 107 2 2,076 1,831 1,805
Computers 3,684 87 23 3,748 2,410 166 15 2,561 1,187 1,274
Patents 1,113 - - 1,113 556 40 - 596 517 557
Live Stock 0 - - 0 - - - - 0 0
Capital Work in Progress 4,418 190 4 4,604 - - - - 4,604 4,418
Goodwill 2,146 - - 2,146 - - - - 2,146 2,146
Software 1,478 33 - 1,511 261 151 1 an 1,100 1,217
Share in Joint Venture 869 869 869 -
Assets
Total 72,964 8,089 535 80,519 26,441 2,064 231 28,273| 52,246 46,523
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(Rupees in lacs, except share data)

2.18 Current Assets, Loans and Advances

Particulars As at As at
30.09.2008 31.03.2008
Current assets
Inventories: 41542 30248
- Raw materials 12270 9132
- Packing materials, stores and spares 7481 5514
- Recoverable value from impaired fixed assets 0 0
- Stock in process 4529 3628
- Finished goods 17262 11974
Sundry debtors (unsecured, considered good) 22650 17232
Cash and bank balances 7055 7657
Loans and advances (unsecured, considered good,unless
stated otherwise) 27349 22254
Loans & advances to subsidiaries 0 0
Loans & advances to others 183 183
Security deposit with various authorities 3829 2005
Advance payment of tax 15429 12762
Advances to suppliers 4470 2486
Advances to employees 475 403
Balance with excise authorities 1526 1543
Other advances recoverable in cash or in kind or for value to be received 1437 2872

2.19  Current Liabilities and Provisions

Particulars As at As at
30.09.2008 31.03.2008
Current liabilities: 49936 45796
Acceptance 4499 7374
Amount due to SSI units (goods) 0 0
Creditors for goods 18164 17354
Creditors for expenses and other liabilities 26466 20532
Advances from customers 513 279
Interest accrued but not due on loans 47 31
Deposits - others 0 1
Investor education and protection fund to be credited by:
- unpaid dividend 240 215
- unpaid matured public deposit 5 5
- interest accrued on public deposit 2 5
Provisions : 22724 27410
For dividend 0 6480
For corporate tax on proposed dividend- 0 1101
For Housing, Bonus & Gratuity and Other Welfares 151 239
For Others 6802 6415
For leave salary 418 370
For taxation 15353 12805
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(Rupees in lacs, except share data)

2.20 Sales
Particulars For the six For the six
months ended months ended
30.09.2008 30.09.2007
Sales 131084 112307
Domestic sales less returns 107201 97089
Export sales 23883 15218
2.21 (Increase)/Decrease in stock in trade
Particulars For the six For the six
months ended months ended
30.09.2008 30.09.2007
Adjustment of stocks in process and finished goods:
- Opening stock 13182 11678
Stock in process 3628 3324
Finished products 9554 8354
- Closing stock 21791 15352
Stock in process 4529 3235
Finished products 17262 12117
Increase(-)/decrease in stock in process and finished goods -8609 -3674
2.22 Consumption of Materials
Particulars For the six For the six
months ended months ended
30.09.2008 30.09.2007
Raw material consumed 40395 27540
i) Opening stock 9001 7242
ii) Add: purchases 43664 28914
iii) Less: closing stock 12270 8616
Packing material consumed 21488 20265
i) Opening stock 4854 4854
ii) Add: purchases 23895 21382
iii) Less: closing stock 7261 5971
Total 61883 47805
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(Rupees in lacs, except share data)

2.23 Other Expenditure

Particulars For the six For the six
months ended months ended

30.09.2008 30.09.2007

Power and fuel 2577 2114
Stores & spares consumed 736 803
Repairs & maintenance 656 565
Processing charges 870 648
Rent 993 729
Rates and taxes 189 74
Insurance 270 212
Sales tax 83 85
Freight and forwarding charges 3051 4185
Commission, discount and rebate 1095 913
Travel and conveyance 1332 1060
Legal and professional 516 596
Telephone, fax expenses 260 203
Security expenses 208 170
General Expenses 4011 1903
Directors’ fee 5 6
Auditors’ remuneration 45 34
Donation 78 148
Contribution to scientific research expenses 100 322
Bad debts 219 135
Loss on sale of Investment 0 1
Loss on sale of Fixed Assets 25 21
Total 17319 14927

2.25 Quarterly figures appearing in the consolidated profit & loss account and break-up therefor in schedule are
not based on audited figures.

Figures of earlier period/year have been rearranged in terms of current period grouping as and when

necessary.
For Dabur India Ltd. As per our report of even date attached
Dr. Anand C. Burman, Chairman For G. Basu & Co.
P.D. Narang, Director Chartered Accountants
Sunil Duggal, Director S. Lahiri
A.K. Jain, GM (Fin.) & Co. Secy. Partner
New Delhi

30th October, 2008
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